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Israel Frees 51, 
Binding Impasse 
On the Hostages 


V!| 
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By Jackson Diehl 

HbiAiNgnn Post Sent « 

TEL AVIV — Israel broke the 
impasse in Middle East hostage ne- 
gotiations on Wednesday, releasing 
51 Lebanese prisoners and the bod- 
ies of nine others in a step that had 
been demanded by Lebanese 
groups as a condition for releasing 
more Western hostages. 

Government officials said the 
prisoner release, which was negoti- 
ated through the United Nations, 
came after the Hezbollah move- 
ment, a Lebanese Shiite organiza- 
tion that is believed to control most 
of the remaining 10 Western hos- 
tages, met an Israeli demand by 
providing information on two 
missing Israeli servicemen. One, 
Rahanun Sheikh, was confirmed 

dead, officials said. 

Roth the Israeli and Hezbollah 
gestures fell short of meeting the 
complex prerequisites for the gen- 
eral release of Middle Eastern hos- 
tages and prisoners that the UN 
secretary-general, Javier Perez de 
Cutilar, has been trying to arrange. 

But Israeli officials said uie 
events might mark a breakthrough 
that could lead to further ex- 
in the coming days, 
is to os a positive omen," 
said Uri Lubrani the coordinator 
of Lebanese affairs for the Israeli 
Defense Ministry, speaking at a 
news conference here. “We hope 
this is the first of the stages that will 
bring the hostage situation to a 
conclusion.*' 

After the release of two Western 
hostages in Lebanon last month, 
spokesmen for (be hostage-holders 
and their backers in Iran and Syria 
said no more could be freed unless 
Israel released Shiite prisoners it 
bolds. The Islamic Jihad organiza- 
tion said a complete hostage release 
would require the freeing of thou- 
sands of prisoners in Israel as well 
as some held in Western Europe. 

Israel replied that it was willing 
to release Lebanese prisoners, but 
only if it first received information 
on seven of its servicemen missing 
in Lebanon. All but one of (he 
Israelis. Ron Arad, are believed by 
Israeli authorities to be dead. 

Mr. Lubrani said Israel would be 
willing to release more of the sever- 
al hundred Lebanese prisoners it 
still holds in exchange for more 
information on the remaining miss- 
ing servicemen. 

“We believe this cannot be done 
in one shot, and so we take it step 
by step," he said. ■‘Whenever we 
have some progress we respond." 

Officials said (he release on 
Wednesday had taken place after 
UN officials had forwarded an- 
swers to a list of specific Israeli 
questions about Mr. Sheikh and 
Yossi Fink, two Israeli soldiers who 
were ambushed and abducted by 
Hezbollah in southern Lebanon in 
1986. 

Although the information pro- 
vided by Hezbollah was sufficient 
to dose the case on Mr. Sheikh, 
some questions about Mr. Fink 
"were left blank." an official said. 

Mr. Lubrani said Israel still re- 
garded Mr. Fink as possibly alive. 
But officials said Israel's failure to 
recognize turn as dead officially 
was “a technical problem," caused 
not by doubts about his fate but by 
the lack erf details required by Jew- 
ish religious law. The sources said it 
was believed (hat the problem 
could be cleared up soon by obtain- 
ing clarifications from Hezbollah. 

Mr. Lubrani hinted that the case 
of another missing Israeli soldier. 
Samir Assad, whose remains are 


held by a leftist Palestinian , 
could also be resolved soon,' 
past. Israel has negotiated with the 
group, the Democratic Front for 
the Liberation of Palestine, on an 
exchange for Mr. Assad’s remains. 

Three others of the missing Is- 
raelis disappeared in 1982 tank bat- 
tle in Lebanon between Israeli and 
Syrian units, and Israel is seeking 
information on their fate from Syr- 
ia, officials said. 

The remaining Israeli is Mr. 
Arad, who officials in Tel Aviv de- 
scribe as the key to an eventual 
larger bargain between Israel and 
the hostage-holding groups. Mr. 
Lubrani restated Israel’s position 
that "we have all die reasons to 
believe" that Mr. Arad, an Air 
Force navigator whose plane was 
downed ova- Lebanon in February 
1986. was alive. 

Mr. Lubrani conceded, however, 
that Israel had not received any 
new information about Mr. Arad. 
Israeli officials say their last infor- 
mation about the ai rman dates 
from several years ago, when he 
was said to have been sold by a 
dissident faction of the Lebanese 
Shiite militia Amal to a unit of the 
Iranian Revolutionary Guards sta- 
tioned in Lebanon. 

Israeli officials have repeatedly 
said that Iran is responsable for 
Mr. Arad, and have speculated that 
he might have been transferred 
from Lebanon to Iran. Mr. Lubrani 
brushed off denials by Tehran that 
it had information about Mr. Arad, 
saying that “there is no confirmed 
information" about him. 

The prisoners released by Israel 
were held in a prison in the south 
Lebanese town of Xhiam, which 
lies inside the strip of Lebanese 
territory that Israel holds along its 
northern border as a “security 
zone." 

The prison is run by the South 
Lebanese Army, Israel's client mili- 
tia in the zone, and most of the 
prisoners are Shiites arrested for 
trying to infiltrate the area or for 
resisting Israeli rule. Mr. Lubrani 
said last month that there were 
some 0 Lebanese detainee;. 

The Israeb Anny turned over the 
bodies of nine Lebanese to the In- 
ternational Red Cross at the Israe- 
li-Lebanese border crossing at Na- 
qoura, on the Mediterranean coast. 
Israeli officials said the nine were 
Hezbollah fighters who were lolled 
by the army while trying to stage 
raids into IsraeL 
Israel also bolds Sheikh Abdul 
Karim Obeid. a pro-Hezbollah 
cleric whom it abducted from his 
home in south Lebanon in July 
1989. ban and its Lebanese allies 
have frequently cited Sheikh 
Obeid's mease as essential to any 
general hostage exchange- Israel 

has said it is willing to free him, but 
only as part of a final resolution of 
the problem of its servicemen. 

The release conforms with a two- 
stage proposal for resolving the 
Middle East hostage problem 
worked out in talks last month be- 
tween Israeli officials and Mr. Pfc- 
rez de Cutilar in Geneva. Accord- 
ing to that plan, Israel would first 
receive information on its missing 
servicemen, and in return release 
some Lebanese prisoners. 

In the second stage of the plan, 
Israel is to receive any remaining 
living servicemen and the remains 
of the dead, and all remaining 
Western hostages are to be re- 
leased. In exchange, Israel would 
free the remaining Lebanese in 
Khiam, Sheikh Obeid and possibly 
some Palestinians. 
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I talian Troops to Aid in Albania 

ROME f AP) — More than 750 Italian soldiers wfl] go to Albania 
as part of a three-month aid operation to feed people in Europe's 
poorest state and keep them from fleeing to Iialj^ Item’s defense 
minister said Wednesday. Italy expelled more than 20,000 Albanians 
involved in an exodus in August. 

The sending of the 774 unarmed soldiers win mark me first time 
Italian military units have set foot on Albanian sou ance Italy 
occupied its neighbor across the Adriatic shortly before World War 
IL The operation is expected to start later this month. 
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Booked 

Mike Tyson, the for- 
mer heavyweight cham- 
pion, was booked 
and freed on bail on 
charges that he 
raped an 18-year-old 
be auty contest con- 
tender. His trial is set 
lor Jan, 27. “I didn’t 
hurt no one. 1 * he said in 
Indianapolis after 
posing for an official po- 
lice photo. Page 19. 
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A woman bolding a picture of ber dead son during a demonstration on Wednesday outside a human 
rights meeting in Moscow. The woman was among a group oi people detmDdhjg an imesO^tion rate 
reports that a number of young Soviet wHitavy conscripts had dted under suspicions rircnrastances. 


Moscow to Withdraw 


Troops From Cuba, 
Gorbachev Tells U.S. 


By Thomas L. Friedman 

,Vnr York Timer Semcc 

MOSCOW — In a bid to remove 
a major political obstacle blocking 
American economic aid to the So- 
viet Union. President Mikhail S. 

Gorbachev announced Wednesday 
that his country would shortly be- 
gin discussions with Cuba about 
the withdrawal of the 1 1.000 Soviet 
military personnel on the island. 

Mr. Gorbachev, who disclosed 
the decision after a meeting with 
Secretary of State James A. Baker 
3d. also indicated that in the future. 
Soviet economic ties with Cuba 
would be put on a strictly free- 
trade basis, eliminating the $2 bil- 
lion -a-year subsidy that Moscow 
has been giving Havana bv barter- 
ing Soviet oil for Cuban sugar on 
terms that greatly over-valued the 
Cuban sugar. 

“I reaffirmed to the secretary." 
Mr. Gorbachev said, "that we plan 
to transfer our relations with Cuba 


to a plane of mutually beneficial 
trade and economic ties' and we will 
remove the other elements of that 
relationship — elements that were 
bom of a different lime ia a differ- 
ent era.” 

"In that context." he said. “I told 
the secretary that «c will soon be- 
gin discussions with the Cuban 


The Soviet decision may hasten 
radical change for Cuba. Page 2. 
Dick Cheney sees no room for 
further UJ5. military cuts. Page 3. 


leadership about the withdrawal of 
a Soviet training brigade, which 
was stationed in Cuba sometime 
ago and is Mill there." 

The reference to a “training bri- 
gade" appeared to have been Mr. 
Gorbachev's euphemism for the 
entire Soviet military presence in 
Cuba, because when he was asked 
how many men would be involved 


in the withdrawal he said 1 1 .000, 
which is more then the highest 
State Depart men i estimates for So- 
net personnel in Cuba. 

In addition, a senior administra- 
tion official said Mr. Gorbachev- 

had made clear in his discussions 
with Mr. Baker that the Soviets 
would be pulling out all of their 
forces. 

The senior administration offi- 
cial said the Soviet leader also left 
Mr. Baker with the clear impres- 
sion that in addition to withdraw- 
ing all of their miliiaiy personnel 
— intelligence officers, advisers 
and a rifle brigade — the Soviets 
intended to phase out their arms 
soles to Cuba, which they have 
slowed in receni years. 

Mr. Gorbachev's initiatives, if 
cjfrird out, would mark the end rf 
a 30-year military relationship be- 
tween the Soviet Union and Presi- 
dent Fidel Castro. The relationship 
almost led to nuclear war during 
See CUBA, Page 5 


Soviets Give EC a Grocery List 


Complied by Pur Sijff Fn<m Popah bn 

MOSCOW — The Soviet Union 
has requested urgent food aid from 
die European Community, includ- 
ing millions of tons of grain, meat 
and sugar, an EC Commission 
statement said Wednesday. 

The request was addressed to 
Jacques Delors. president of the 
EC Commission. Mr. Deiors said 
Wednesday in Strasbourg that at 
least 52 billion of food aid was 
needed to help the Soviet Union. 

“It seems to me that the amount 
must not be less than 52 billion, 
and this operation should encour- 
age the United Slates and Japan 
and Canada to join in." Mr. Delors 
told the European Parliament. He 
said if the West did dol act. the 
Russian president, Boris N. Yelt- 
sin. would become as unpopular as 


President Mikhail S. Gorbachev. 

The Soviet request for aid was 
made in a letter delivered to the EC 
Commission's vice president. Frans 
Andriessen, who is currently in 
Moscow, by the Soviet caretaker 
prime minister. Ivan S. Silayev. 

Attached to the letter was a list 
of products, including 55 million 
tons of grain. H00.000 tons of meal. 
900.000 tons or sugar, plus smaller 
quantities of 15 other products. 

According to Soviet estimates, 
the aid would have a value of 5 
billion to 6 billion Ecus (56 billion 
to 57.25 billion). 

Mr. Delors said EC aid should be 
used to buy food from Poland. 
Hungary and Czechoslovakia to 
export to (he Soviet Union. 

In Paris. Foreign Minister Ro- 
land Dumas urged the French cabi- 


net to approve emergency aid to the 
Soviet Union. 

"As of January I **92, the Soviet 
Union will suffer a shortage of 
food, medicine and heating." 

In Washington. Prime Minister 
Jan Krzysztof Biclecki of Poland 
urged President George Bush and 
other Western leaders to abandon 
any lingering rivalry with the Sovi- 
et Union and move swiftly to pro- 
vide it with humanitarian aid be- 
fore winter. 

•'The problem of the Soviet 
Union must be solved immediately 
in terms of humanitarian aid." he 
said, adding that he was appealing 
to Mr. Bush “because it is our 
duty.” regardless of “the problems 
of competition between two super- 
powers." {Reuters, AFP) 



By Craig R. Whitney 

New York Times Service 

MOSCOW — By offering to remove all Soviet 
troops from Cuba and hinting that the four northern 
Kuril islands might after all be relumed to Japan, 
Soviet and Russian leaders have, in effect, aban- 
doned pride and begun begging for Western eco- 
nomic aid for their collapsing economies. 

At the London summit meeting when they gath- 
ered to hear out President Mikhail S. Gorbachev in 
July. leaders of the seven most powerful capitalist 
countries concluded that until leaders in Moscow 



showed that they were w illing to undo the Bolshevik 
Revolution and institute a market economy, the 
West should go slow and be cautious. 

Now, the Communis: Party is outlawed in much 

NEWS^VNALYSIS 

of the Soviet Union, and a plan for a market econo- 
pry is promised within weeks. Mr. Gorbachev, shar- 
ing powerfcssness equally with President Boris N. 
Yeltsin of Russia, seems ready to promise almost 
anything to keep what remains of the Soviet Union 
from falling apart. 



Not Too Proud to Beg 


They have succeeded in increasing pressure on the 
United States and other Western countries to think 
seriously about much bigger aid packages than had 
ever been considered for the Soviet Union before — 
peitiaps something on the scale of the Marshall Plan, 
which cost the United States alone 56.8 billion 
dollars in 1948 and 194*>, more than 25 percent of 
gross national product at the time. 

Mr. Gorbachev' did not even seem to ask for a quid 
pro quo Wednesday when he told Secretaiy of State 
Jame> A. Baker 3d that the Soviet Union would 
withdraw its forces from Cuba, and Mr. Yeltsin told 


the visiting American that he was poised to begin 
serious discussions with Japan about the return of 
the Tour Kuril Islands that Stalin seized at the very 
end of World War II. 

Since Nikita S. Khrushchev’s day, Cuba has been 
a thorn in the side of the United Stares, to remind it 
that it was not the only superpower, even in the 
Western Hemisphere. But now it is the only one. in 
other hemisphere. 

The Soviet Union still looms large, but now, as a 
problem, much as the exhausted democracies or 
See SOVIETS, Page 5 


Clifford: An * Insider 9 
Or a Dupe ofBCCI? 


The Associated Press 

WASHINGTON — Clark M. 
Clifford and Robert A. Altman 
used their knowledge of the Bank 
of Credit & Commerce Interna- 
tional to profit in an “insider 
game" from stock deals and legal 
fees, the House Banking Commit- 
tee chaiiman said Wednesday. 

Representative Heroy B. Gon- 
zalez, Democrat of Texas, spoke 
at a bearing on BCCI and its 
alleged illegal takeover of First 
American Bankshares Inc. 

“As the top officials in First 
American ana as legal counsel for 
the bank, the Clifford- Altman 
team was in a unique position to 
know about BCCFs involve- 
ment," Mr. Gonzalez said. 

But Mr. Gifford later told the 
committee: "We have not been 
guilty of any misconduct, not 
even any impropriety. We have a 
formidable task in persuading 
many of you of our innocence in 
this." 

Referring to a deal in which 
Mr. Clifford and Mr. Altman al- 
legedly bought stock with loans 
from BCCI and netted 59.8 mil- 
lion. Mr. Gonzalez said. "These 
lucrative stock transactions were 


not the only insider game that 
profited these gentlemen." 

As soon as Mr. Clifford be- 
came chairman and Mr. Altman 
president ax Fra American, "le- 
gal business started flowing from 
the bank to their Wa 
firm." the committee 
said. 

Mr. Gonzakz said the amount 
of the legal fees may have exceed- 
ed the profit from the stock deal. 

Tire Wilting committee is Dy- 
ing to find out whether Mr. Gif- 
ford and Mr. Altman, his law 
partner, misled federal regulators 
when they said in 1981 that BCCI 
would not have control of First 
American, a Washington- based 
bank holding company. 

BCCI — founded by Paki- 
stanis, controlled by Gulf inves- 
tors and based is Luxembourg — 
is enmeshed in a banking scandal 
involving alleged fraud and laun- 
dering erf drug money. 

Mr. Gifford, 84. a former ad- 
viser to Democratic presidents, 
and Mr. Altman, his 44-year-old 
protect, resigned from their First 
American posts in July. But they 

See BANK, Page 14 
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Clark Gifford testifying at the House bearing Wednesday. 


Mood in Manila Senate: 
U.S. Offer Is an 'Insult’ 


By Philip Shenon 

.VfH York Times Service 

MANILA — The Philippine 
Senate opened debate Wednesday 
on a new American lease for the 
Subic Bay Nava) Station and ap- 
peared ready to reject the pact and 
force an American withdrawal 
from Subic, the largest U.S. mili- 
tary base in Southeast Asia. 

Opponents of the new treaty, 
which would allow the United 
Slates to remain at Subic for anoth- 
er 10 years, said the 5203-mil lion-a- 
year compensation package offered 
by the United Slates was loo low. 
“Insult" is one word they used. 

More important, several senators 
said, was the need to remove the 
vestiges of American colonialism 
from the Philippines, where U.S. 
forces have been stationed — at 
times with, at times without the 
consent of the Philippine people — 
for most of the last century. 

Twelve of the nation’s 23 sena- 
tors. who must ratify treaties for 
them to become law. are on record 
opposing the base agreement. 

“Because of the American pro- 
tection and tutelage, we have been 
reduced to an adolescent nation, 
growing old in age but not in our 


ability lo guarantee our own sur- 
vival," Senator Aquilino Q. Pimen- 
tel said Wednesday. 

Senator Pimentel, a leading op- 
ponent of the treaty, said the Phil- 
ippines would be a stronger, more 
independent nation without Subic, 
despite the projected loss of the 
hundreds of millions of dollars and 
thousands of jobs connected to the 
base. 

The pact also calls for an Ameri- 
can withdrawal from Gark Air 
Base, which, like Subic, is on the 
central Philippine island of Luzon. 

The United States has said it will 
pull out completely from Clark, 
which was smothered hy volcanic 
asb last June in the eruption of 
Mount Pinatubo. with or without 
ratification of the treaty. 

The Senate vole, expected some- 
time before the ament lease agree- 
ment for Subic expires Monday, 
would not necessarily be the last 
word on the future of Subic, which 
serves as a major supply and repair 
station for the United' States 7th 
Fleet and is home base for nearly 
8,000 American troops and civilian 
workers. 

There is still the belief among 

See BASES. Page 5 


Next Soviet President? Mayor Is Too Big for St. Petersburg 


By Bin Keller 

Near York Times Sendee 

MOSCOW —Anatoli A. Sobchak paced an office 
across from the Kremlin, his impatience crackling 
like static electricity. He had a hod cold, a wailing 
room filled with restive visitors and an annoying 
sense that his country was dribbling toward oblivi- 
on. 

“We are losing days and weeks," Mr. Sobchak 
fumed. “Sure, we won a great victory, but if this 
keeps up we just might lose the country." 

Lawyer, legislator, mayor of Sl Petersburg and 
hero of the August coup, Mr. Sobchak has now 
assumed the role of the Soviet Umotfr Cassandra- 
in-chief, warning fervently that “transition” is 
quickly congealing into paralysis, that the spreading 
“independence" is dividing the country into neigh- 
boring bunkers. 

"The country today is in fact out of control 


because the old structures have been destroyed and 
the new ones have not emerged,** he said Tuesday. 
"Each day of delay is extremely dangerous. Danger- 
ous because the economic situation gets worse by the 
day. Dangerous because (he country has no specific 
program. 

In Mr. Sobchak’s gloomy appraisal the new State 
Council made up of President Mikhail S. Gorba- 
chev and presidents of the republics and assigned to 
rescue the country from disintegration, was immobi' 
lized from birth by overwork and lack of economic 
expertise. 

The Soviet leadership was frittering away the day 
being host tea legiorrof 'European dignitaries. The 
headstrong republics, having asserted their sover- 
eignty, were basking in it rather than weaving a new 
confederation to weather the coming winter. 

“It is a very dangerous situation when no one is in 
charge," he said. “Every day of delay in forming 


these new cenLral structures is costing the country 
heavily." 

Even before the three-day August coup upended 
the Soviet order, it was conventional wisdom that the 
City Hail of Leningrad, as Sl Petersburg was known 
before its prerevolutionary name was restored last 
week, was too small to contain for long the talent 
and ambition of Mr. Sobchak. 

He ranks alongside Mr. Gorbachev and President 
Boris N. Yeltsin of the Russian Republic in the 
narrow field of politicians with countrywide stand- 
ing. His status was enhanced by his show of cool 
defcnnmaiion during the coup, when he faced down 
his city’s military commander and prevented troops 
from rolling into the city. 

Now Mr. Sobchak is touted as a leading candidate 
to lead a recast Soviet parliament, or as a possible 
successor to M r. Gorbachev as president of whatever 
supplants the old Soviet Union. 


Mr. Sobchak dismisses speculation about his fu- 
ture, without narrowing the scope of his activities. 
During a visit to Moscow, he obliged a delegation of 
visiting foreign ministers from Scandinavia, popped 
in for a consultation with Mr. Gorbachev, took time 
for a short interview and heard out a colleague who 
wants him to head a new political party, before 
finally heading home to St. Petersburg. 

As mayor, Mr. Sobchak has just had his fears 
about the dismembering of the union and the vacu- 
um of central authority confirmed by an impasse 
with the newly independent Ukraine. 

la an attempt to secure his city against a winter of 
privation. Mr. Sobchak has been busily negotiating 
barter deals between Sl Petersburg industrial fac- 
tories and suppliers in other republics. 

Now. he said, the Ukraine has invalidated such 
contracts with Ukrainian suppliers until they have 

See SOBCHAK, Page 5 
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Opposition Unites in a Call for Ouster of Georgian 


Compiled by Our Staff Front bupatha 

TBILISI. U.S.S.R. — Nearly 30 
opposition coups united in Geor- 
gia on Wednesday to demand tbe 
resignation of the republic’s na- 
tionalist president, Zviad K. Gam- 
sakhurdia. 

Several hundred demonstrators 
massed for the 10th consecutive 
day on barricaded Rustaveli Ave- 
nue to demand that Mr. GamsaJc- 
hurdia quit — four mouths after he 
was elected by a landslide in a 
groundswdl of nationalist senti- 
ment. 

Mr. Gamsakhurdia was quoted 
as saying that he could not rule out 
the use of force to dislodge demon- 
strators and their rudimentary bar- 
ricades. 

Leaders of groups ranging from 
social democrats to monarchists 
and anarchists pooled their forces 
after talks in Tbilisi. 

They said they were joined by 1 1 
members of the Georgian parlia- 
ment who had previously backed 
Mr. Gamsakhurdia, a former dissi- 
dent. 

“We agreed on a united platform 
and have one unified demand — 
that Is the resignation of Gamsak- 
hurdia." said G corgi Chan turn, 
leader of the National Democratic 
Party of Georgia. 

Members of Georgia's National 
Guard, created by Mr. Gamsak- 
hurdia after his election, defied his 
order to return to barracks and 
remained on the outskirts of Tbili- 


But there was no sign of any 
mass military movement in or 
around the city. 

Up to 15,000 demonstrators 
have been gathering in Tbilisi every 
evening Tor a week. 

Mr. Gamsakhurdia has labeled 
his critics bandits and enemies of 
Georgia steered by Kremlin agents, 
including the former Soviet foreign 
minister. Eduard A. Shevardnadze, 
himself a Georgian. 

On Monday Mr. Gamsakhurdia 
ordered the troops to go to their 
barracks and await instructions. 

Part of the guard obeyed and 
part stayed with the commander in 
chief, a journalist at the Georgian 
press agency Gruzinform said. 

He said no one knew how many 
guardsmen were in each group. The 
guard, formed earlier this year, has 
about 4,000 members. 

Mr. Gamsakhurdia was elected 
president in May and pledged to 
try 1 to make Georgia's April 9 inde- 
pendence declaration a reality. 

His critics say he has suppressed 
opposition and the many ethnic mi- 
norities in the republic.' 

They also accuse him of obeying 
the orders of plotters who tried to 
topple Mikhail S- Gorbachev last 
month. 

The crisis erupted when troops 
loyal to Mr. Gamsakhurdia used 
force to break up a demonstration 
in front of the parliament building 
on Sept. 2. About 20 people were 
bun. 

In Moscow, about 30 women 
from the South Ossetia region of 
Georgia demonstrated at a human 
rights forum of the Conference on 
Security and Cooperation in Eu- 
rope. saying Georgians were 
slaughtering their people. 

Ossetia, spanning Georgia’s bor- 
der with Russia, was divided into 
two in the 1920s. 

It has been the scene of violent 
ethnic dashes since Mr. Gamsak- 
hurdia revoked South Ossetian's 
partly autonomous status this year. 

(Reuters, AFP J 
■ Pullout in Baltics Delayed 
Moscow has informed Latvia 
that it will not withdraw its troops 
from the Baltic countries until after 
the completion of the Soviet pull- 
out from Germany in IW. Reuters 
reported from Riga- quoting a Lat- 
vian official. 

The new Soviet defense minister, 
Yevgeni 1. Shaposhnikov, made the 
statement to Latvian officials in 
Moscow on Tuesday, according to 
Talavs Jundas. head of the Latvian 
parliament's defense committee 
Mr. Jundds said at a news con- 
ference in Riga: “General Sha- 
poshnikov mentioned that the 
withdrawal from his point of view, 
of the armv from the territory oT 
the Baltic states, could take place 
only after 1*994. when all the ques- 
tions concerning the withdrawal 
from Eastern Europe will he fin- 
ished." 

Moscow has agreed to pull its 
troops out of the former East Ger- 
many by 1994. 

Mr. Jiindzis said that the defense 
minister's objections to any earlier 
withdrawal from the former Soviet 
republics of Lithuania. Latvia and 
Estonia were not so much for secu- 
rity reasons but because of difficul- 
ties m housing the returning sol- 
diers. 

He said the government in Riga 
wanted Soviet troops out of Latvia 
as soon as possible hut bad not yet 
made a Firm counter- proposal to 
the Kremlin. 

Latvian officials have spoken of 
a one- or two-year time spin for the 
withdrawal. 

The Moldavian parliament, 
opening its autumn session this 
week, also called for the withdraw- 
al of Soviet troops from tbe repub- 
lic. Agence France- Press* reported i 
from the capital Kishinev. i 
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Guardsmen loyal to President Zviad K. Gamsakhurdia protecting die entrance to House of Government in Tbilisi on Wednesday. 


Croatia, Strikes Back at Serbia With Oil Weapon 


By John Tagliabue 

New York Timer Service 

ZAGREB, Yugoslavia — Army- 


Mr. Kostic said Serbian oil re- 
serves were adequate, but officials 
at Panc-vo, which supplies the Yti- 


The 530-kilometer (330-miie) an rebels, backed by the army, have 


By Joseph Fitchett 

International Herald Tribune 

PARIS —Seeking to dispel criti- 
ostn that French foreign policy is 
floundering. President Francois 
Mitterrand called Wednesday for 
an urgent meeting of the four na- 
tions with nuclear arms in Europe 
to the Soviet arsenal and 
offered new French openness to 
erpanding the European Commu- 
nity eastward. 

He proposed tbe intervention of 
a United Nations buffer force in 
Yugoslavia, saying for the first time 
that he expected Slovenia and 
probably Croatia to become inde- 
pendent eventually. 

Western officials reacted skepti- 
cally, saying that there seemed little 
of substance in his proposals likely 
to offer tangible help in responding 
to power shuts in the Soviet Union 
and the slide of Yugoslavia toward 
civil war. 

Tbe most urgent question today, 
Mr. Mitterrand said at a news con- 
ference, “is to preserve our security 
and. above all nuclear security." 


PARIS (NYT) — Greek and Turkish leaders failed Wednesday to. 
narrow their differences over the future of Cyprus, raising fears that a 
United Nations conference to end the 17-year division of the Medhena. 
neao island will not take place as planned later this month. 

Greece mid Cyprus have said they would only attend such a caafamce 
if the four parties to the depute, including Greek andTurkish Cypriots, 
showed they were ready to move toward an agreement. . . 

Prime Mmisiers Constantine Mitsoiakis at Greece and MmtYQma 
of Turkey were unable to rind sufficient common ground affer.meetin* 
for two and a half hours outride Paris on Wednesday, according to 
diplomats. In a joint statement, they referred to differences of opinion 
bat said they would continue to take part in discussions sponsoredby tf* 
UN secretaiy-generaL 

The two leaders were in Paris to attend a conference of conservative 
European leaders. After the meeting, Mr. Miuotakis said he was las 
optimistic about chances for an early settlement of the Cypres conflict, 
but be declined to explain what the main stumbling blocks, were in 
Wednesday’s talks. 
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UN Destroys Iraqi Chemical Arsenal 


UNITED NATIONS, New York (AP) —United Nations experts have 
finished destroying more than 8.000 Iraqi bombs, dhefis and rockets 
designed to be loaded with chemical weapons, UN officials saklWedns- 
day. 

A 10-man led by Lieutenant Colonel James Knapp of Canada, . 
finished surveying Iraq's Muthanna chemical weapons munition depot,' 
demolishing many weapons on the site and d esi gnatin g storage areas fa 
other weapons that will be destroyed in the future. 

“All the destroyed munitions were clearly designed to be used In Iraq 
as chemical weapons." a UN statement said, “ana in some cases had been 
previously filled with chemical agents and then latex drained of their 
contents." 
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pipeline carries crude oil from un- stepped up artillery attacks on Cro- t Bc „ y . ond - ^ eek !“ g [ . - r “ SS w r e 
iiu .HIE French opinion on this issue. Mr. 


backed Serbian rebels continued goslav Army’s fuel needs, later an- 
atiacks on Croatia on Wednesday, nounced that the refinery was dos- 


and the besieged republic struck 
back with a previously unused 


weapon, shutting down the pipe- 
line through Croatian territory that 


line through Croatian territory 
supplies Serbia with crude oil. 


Serbia's deputy prime minister, 
Branko Kostic. denounced the 
move as a “pirate-like action,” and 
said that two Serbian refineries, at 
Novi Sad and Pancevo, near Bel- 
grade. were affected. At a news 
conference in Belgrade, be said Ser- 
bia would raise the issue when a 
Yugoslav peace conference re- 
sumes at The Hague on Thursday. 


-mg. In Belgrade, residents reported 
long tines at gas stations. 

In Zagreb, the Croatian govern- 
ment spokesman. Branko Salaj, de- 
nied that Croatia had ordered tbe 
pipeline closed. He said the opera- 
tor. the Croatian-based Naftovod 
concern, bad been forced to dose 
the pipeline after array-backed Ser- 
bian guerrillas damaged vital 
valves in shelling last Friday. 

“In view of the shortened supply 
of oil the company derided it 
would have to see to Croatia's 
needs first.” Mr. Salaj said. 


loading points on tbe Adriatic Is- 
land of Kfk along one branch to 
Czechoslovakia and Hungary, and 


ISSSSSSHSZwM French opinion on this issue, Mr. 
auasDig refinery at bisak, sourn ot MineiTa2ld o{fered few signs that 


ierce fighting was reported 


via another to large Croatian refin- Wednesday from tbe region around 
eries in Rijeka and Sisak, as well as Kostajnica, on Croatia’s southern 


to refineries in the neighboring re- frontier with Bosnia and along the 
publics of Bosnia and Serbia. Most Zagreb-Bdgrade highway, where 


of the crudes carried by the pipe- Croatian forces have mounted a 
tine are North African Light oils counteroffensive to dear the road 


from Libya and .Algeria that Yugo- of Serb guerrillas, 
slavia must import to supplement Tbe guerrillas are fighting to 
its own fields, mainly in Croatia. wrest Serbian populated areas of 
Economists in Zagreb said the Croatia from the republic’s sepa- 
Croatian government had consul- ratist government Hundreds of 


ered deploying the oil weapon in people have been killed since late 
the past but had hesitated to do so June, and a cease-fire brokered by 


race io worn out new 

coping PolishBishops Renew Attack onFrew 

luthority in the Soviet WARSAW (Reuters —gland's Roman Catholic bishops on Wednes- 


for fear of severe reprisals by Ser- the European Community has 
bia. But in recent weeks, the Serbi- failed to slop the fighting. 


Round 1: The Crucial First Impressions 


By Linda Greenhouse 

Sew York Tuna Service 

WASHINGTON — The lone inside the 
Senate Caucus Room was elaborately polite, 
but (he opening day of Judge Clarence Thom- 
as's confirmation bearing was a battle — a 
battle for the all-important initial impression 
that the public would receive of a nominee, 
whom many bad discussed and read about 
but few had seen in action in the 10 weeks 
since President George Bush chose him for 
the Supreme Court. 

At stake was the image that would domi- 
nate the rest of the proceedings. Would the 
senators, and tbe public, remember the af- 
fecting, even inspiring personal story that 
Judge Thomas, as expected, emphasized at 
every opportunity? 

Or would they find his views those of a 
conservative activist with odd, even danger- 
ous ideas, which the Democratic senators 
who questioned him tried to evoke? 

From the initial round of questions, it was 
clear that Judge Thomas would not be per- 
mitted to rest on his biography alone. The 
Democrats bad questions for him about his 
record and his published views that he could 
not easily deflect. 

On the other hand, be came well-anned 


statement and in answer to questions that be 
had expected. Judge Thomas was disarming. 
He invoked the names of heroes and heroines 
of the civil rights movement, reaching out to 
organizations whose leaderships oppose his 
nomination. 

He was quick to assure the Judiciary Com- 
mittee that he accepted the notion of a consti- 
tutional right to privacy. 

Although he refused to say whether that 
privacy right encompassed a woman's right 
to choose abortion, he disavowed a comment 


If the Democrats needed a remin der of the 
danger involved, it nmf from Senator John 
C. Danforth, Republican of Missouri, as he 
formally presented his friend and former em- 
ployee, Judge Thomas, to the committee. 

Mr. Danforth said that if support for 
“race-based preferences" became a litmus 
lest for acceptability for confirmation to the 
court, not only Judge Thomas but also most 
of the Senate and the American public would 
be disqualified. 

So Mr. Biden’s motive for steering dear of 


NEWS ANALYSIS 


with assurances and explanations, trying to 
make it clear that this nominee was no Robert 


moke it clear that this nominee was no Robert 
H. Bork. at war with modem constitutional 
law. 

He endorsed a constitutional right to pri- 
vacy. a concept that Mr. Bork. the failed 
nominee of four years ago. had denounced as 
fundamentally illegitimate. 

He gave emphatic support to the Supreme 
Court precedents of the New Deal -era that 
interred the old concept of a constitutional 
“right to contract." which the court had in- 
voked earlier in the century to strike down 
government regulations such as minimum- 
wage-and-hour laws. 

when he was prepared, both in his opening 


in a 1987 speech that had appeared to en- 
dorse the view that a fetus has a “right to life” 
based on natural law. 

His handling on Tuesday of questions 
about abortion and the much-discussed 
speech are unlikely to assuage the concerns of 
abortion rights groups, but they may have 
served to defuse the issue for the duration of 
the hearings. 

On the other hand, he appeared momen- 
tarily thrown off stride when Senator Joseph 
R. Biden Jr, Democrat of Delaware, who 
heads the committee, challenged him to ex- 
plain comments in speeches and articles en- 
dorsing natural law as a basis for elevating 
property rights over government regulation. 

Mr. Biden had a twofold strategy: to get 
the focus of the hearing off race; particularly 
off the subject of affirmative action and ra- 
cial preference policies, and to portray Judge 
Thomas as an “out of the mainstream" fol- 
lower of academic theorists with unusual 
ideas. 

Judge Thomas, a black who beaded the 
Equal Employment Opportunity Commis- 
sion for roost of the Reagan administration, 
opposes most forms of affirmative action. 

Tbe Senate Democrats have evidently con- 
cluded that there is little political profit, and 
considerable peril in challenging the nomi- 
nee on this subject 


questions of racial policywas evident But tbe 
effort to portray Judge Thomas as an Out-of- 


* the mainstream radical had risks of its own, 
which became clear as the afternoon went on. 

One was the inherently arcane nature of 
the terrain on which the committee chairman 
chose to challenge the nominee. Natural law. 
a political philosophy that regards people as 
having certain baric rights regardless of the 
legal or constitutional system under which 
they happen to live, is itself an ambiguous 
concept. 

“There’s good natural law and bad natural 
law,” Mr. Biden commented to Judge Thom- 
as. And Stephen Maccdo and Richard Ep- 
stein, two scholars whose natural law views 
on private property rights Mr. Biden chal- 
lenged Judge Thomas to disavow, are hardly 
household names that taint the nominee by 
their mere mention. 

Another risk to the Democratic strategy is 
the presence on the committee of Republi- 
cans who are willing and able to throw Judge 
Thomas a rescue hue. Senator Orrin G. 
Hatch of Utah did that effectively late in the 
aftemooa. 

An experienced courtroom lawyer, Mr. 
Hatch examined his friendly witness, dialing 
Judge Thomas's fervent assurances that “the 
constitution is our law” that he viewed him- 
self as bound to enforce “with every fiber of 
my being" regardless of any personal views or 
theoretical concerns. 


Thomas Deflects Questions on Abortion Views 


Compiled h Our Staff From Dapaichet 

WASHINGTON — Judge Clarence Thom- 
as, the U.S. Supreme Court nominee, refused 
repeated requests by members of the Senate 
Judiciary Committee on Wednesday to reveal 
whether he thinks the constitution protects the 
right of a woman to have an abortion. 

Sparring with Senator Howard M. Meizen- 
baum. Democrat of Ohio, on the second day 
of his confirmation hearings. Judge Thomas 
deflected insistent efforts to have him dis- 
close his views on abortion. 

At one point. Mr. Metzenbaum accused 
him of using his judicial role as a pretext to 
dodge ihe abortion issue, while answering 
questions about other less controversial is- 


sues that also could again go before the court. 

Mr. Metzenbaum said Judge Thomas, in his 
initial appearance before the committee on 
Tuesday, had discussed cases involving the 
right io privacy, family rights, victim impact 
statements and limits on death penalty appals 
that could go before tbe court again. 

“What I’m saying is. if you were able to 
respond yesterday to questions" of Senators 
Strom Thurmond. Republican of South Car- 


olina. Orrin G. Hatch. Republican of Utah, 
and Joseph R. Biden Jr., Democrat of Dela- 


and Joseph R. Biden Jr, Democrat of Dela- 
ware, Mr. Metzenbaum asked, “then why. 
Judge Thomas, can't you tel] us about a 
woman's right to choose?" 

Judge Thomas said he had tried to answer 


other questions without going into the legal 
judgments. 

Mr. Metzenbaum repeatedly asked him if be 
believed the constitution “protects a woman's 
right to choose to terminate her pregnancy." 

Judge Thomas responded: “I think that to 
take a position would undermine my ability 
to be impartial." 

A challenge to the 1973 Roe vs. Wade 
ruling that declared a constitutional right to 
an abortion could come before the high court 
within the next two years. 

Judge Thomas added, “I believe the Con- 
stitution protects the right to privacy." 

He said he had no reason “to prejudge the 
issue,” in reference to abortion. (UPf, AP) 


Terrorist Attacks Kill 14 in South Africa 


By David Ottaway 

ll'usfciiighui Past Service 

JOHANNESBURG — Terror- 
ists armed with AK47 automatic 
rifles and grenades carried out hit- 


and-run attacks on commuters in said they intend to sign the accord 
black townships on Wednesday, decile the current violence, winch 


killing 14 people and bringing the is regarded as a deliberate attempt 
death toll in three days of violence by some unknown elements to sab- 
to about 100. 


is regarded as a deliberate attempt 


otage efforts to create a peaceful 


The African National Congress climate in which to begin constitu- 
also reported that an assassination uonal negotiations. 


attempt had been made on one of An ANC statement said a mini . 


its chief spokesmen and a national bus filled with armed men was 
executive committee member. Gill parked outside the apartment 
Marcus, as she was returning to her building where Mrs. Marcus lives 


Fortunately, not all 
New York hotel rooms are 
as small as this ad. 


home Tuesday night. 

The attack on Mrs. Marcus led 


budding where Mrs. Marcus lives 
when she came home on Tuesday 
night. A colleague who was with 


the ANC to issue a statement, her encountered another man on 
warning: "South .Africa stands at the sidewalk who pulled a gun and 


the very edge of an abyss. These then signaled to those in the mini - 
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events threaten to push the whole bus to join him. Bui Mrs. Marcos 
coumrv over the edge." 


country over Uie edge. 

The statement reflected a general 
feeling that the country was threat- 


was able to slip into the building 
safely. 

Throughout Wednesday, heavily 


cned with another explosion of armed policemen and ariny units 
bloodletting between the ANC and patrolled the worst-affected town- 


its main rival, the Inkatha Freedom ships east and south of Johannes- 
Pany of Chief Mangosudiu Buthe- burg, but they proved unable to 


A New Vbrk Hotel- Madison Avenue at East 77th Street. 
12121 74-1-4300. For reservauons. cart your travel agent 


lezl as the two prepare to enter a 
peace agreement on Saturday. * 
Leaders from both factions have 


cope with (be kind of surprise hit- 
and-run tactic that gunmen have 
been using since the ambush on 


Sunday in Thokozn township of a 
march of Inkatha Freedom Party 
supporters. 

That attack left 23 Inkatha sup- 
porters dead and 16 seriously 
wounded and touched off the new 
round of violence threatening the 
signing of the peace agreement. 

The accords calls for a ban on all 
dangerous weapons at public ral- 
lies. establishes a code of conduct 
for both the police and all political 
groups and sets up a mechanism for 
motmoring their behavior. 

At least 14 more people died 
Wednesday in in die affected town- 
ships. Unidentified gunmen 
opened fire on a busload of 60 
morning commuters near Thokoza 
and threw a grenade inside, killing 
four and wounding most of the 
others. At a railway station plat- 
form nearby, gunmen sprayed 
commuters heading for Johannes- 
burg. killing six and wounding 
many others. 


j France might become more accom- 
3 modating toward its main Europe- 
an partners or with Washington on 
. seeking an overall agreement on 
. new security arrangements for Eu- 
. rope. 

I On nuclear arms control, be sug- 
gested a meeting involving the So- 
viet Union, tbe United States, Brit- 
f ain and France to work, out new 
security arrangements for coping 
f with any heightened risk due to 
, crumbling authority in the Soviet 
' Union. 

; The omission of Germany from 
tbe proposed meeting was widely 
seen as a diplomatic blunder that is 
liable to antagonize Germans at a 
point when French politicians are 
warning against the risk of seeing 
Bonn become more assertive in 
pursuing its national interests. 

Although Germany has no nu- 
clear weapons of its own. German 
governments have been increasing- 
ly insistent on having their say m 
decisions about short-range nucle- 
ar weapons in Europe. German 
public opinion views the future role 
of these nuclear weapons as a key 
foreign policy objective that touch- 
es Germany’s freedom of action 
and perhaps the nation’s safety. 

Although the United States con- 
ducts direct nuclear negotiations 
with tbe Soviet Union, there are 
broad consultations on the issue in 
the-. North Atlantic Treaty Organi- 
zation — including Germany but 
excluding France. 

Mr. Mitterrand indicated that 
U.S. defense officials had been 
consulted about the French idea, 
but U.S. officials, while not rebuff- 
ing the idea, said Washington 
might try to channel tbe proposal 
into technical discussions that drew 
France indirectly into discussing 
nuclear issues for the first time 
since General de Gaulle was in 
power. 

German officials, speaking on 
condition of anonymity, said Bonn 
would be unhappy about any for- 
mula for nuclear negotiations, even 
on the issue of nuclear safety, that 
appeared to bypass Germany. 

Mr. Mitterrand sought to re as- 
sure Germany about France’s own 
short-range nuclear missiles, the 
Hades, by saying he had derided to 
build only 30 of the weapons — 
one-third tbe number originally 
planned — and to stockpile their 
warheads without putting them 
into service with the French mili- 
tary. 

But he appeared to rule out 
scrapping Hades even if similar 
U.S. and Soviet missiles are re- 
moved from Europe. 

In a step likely to be welcomed in 
Bonn. Mr. Mitterrand appeared to 
soften French resistance to seeing 
the EC open up faster to Eastern 
Europe. France, apparently fearful 
of seeing its influence in tbe EC 
diluted if the 1 2- nation body tilts 
toward a region of German influ- 
ence, has resisted calls to accelerate 
EC ties with the new democracies. 

Similarly, Mr. Mitterrand moved 
closer to German readiness to side 
more closely with the Croats in the 
Yugoslav crisis as Serbian territori- 
al ambitions have become plainer. 

If UN forces cannot intervene, 
Mr. Mitterrand said, tbe EC shoald 
seek to create a peacekeeping force 
and also create an arbitration panel 
to help solve the disputes in Yugo- . 
slavia and probably elsewhere in 
the aftermath of die Soviet col- 
lapse. 

Asked if U.S. policy was likely to ! 
interfere with his vision of a larger 
EC role. Mr. Mitterrand replied: 

“It already has. So well have to 
talk about it," 

Mr. Mitterrand rejected chains 
that France was blocking any EC 
movement to forge closer ties with 
East European democracies — a 
phrase im mediately welcomed by 
EC officials as a policy chang e in 
Paris. 

With France under attack for re- 
sisting moves to open EC markets 
to goods, especially food, from 
Eastern Europe, Mr. Mitterrand 
defended the French position. 

Instead of expanding im p orts 10 
the EC he said. Western countries 
should buy up supplies in Eastern 
Europe and send them to the Soviet 
Union to help stave off the threat 
of hunger there this winter. 

But most other EC governments 
have criticized tbe French proposal j 
as being only a stopgap measure 
that would do liule to help East { 
European economies develop over ' 
the longer run. 1 


Plane Explodes on Houston Flight 

EAGLE LAKE, Texas (.Combined Dispatches) — A twin-engine 
turboprop commuter plane flying from Laredo to Houston apparently 
exploded in midair Wednesday, killing all 14 aboard, authorities aid. 


exploded m midair Wednesday, oiling ail 14 aooara, aumonuessna 

at 10;(§ AJiTsaidRoger Myers, spokesman for the Federal Avriticn 
Administration in Fort Worth. “The aircraft was talking to air traffic 
control at Houston," he said. “However, there was never any indication 
given to air traffic that there was a problem." 

Hie plane, a Brazilian-made Embraer Jetlink E-120, was the same kind 
that crashed near Brunswick, Georgia, in April, killing former Senator 
John G. Tower of Texas, his daughter Marian and 22 others. (AP, UPf) 


day accused news organizations of blasphemy and manipulation and said 
journalists lacked concern for the problems taring the country. They said 
the press had “lost elementary sensitivity to the most important problems 
of the nation," in a statement by the episcopate grouping all Poland’s 
bishops that will be read in churches on Sunday. 

It was the second time in recent months that the bishops have attacked 
the press, which has flourished since state censorship ended with tbe 
collapse of Communist Party rule two years ago. In June, the bishops said 
tbe press encouraged pertmssrveness and distorted information. 

Most Polish newspapers disagreed with the church over a abortion hill 
that failed to get through parliament earlier this year. Tbe bill would have 
banned abortion even in cases of rape and incest and proposed jail 
sentences for doctors performing abortions. 
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AFL-QO Blames State in Fatal Fire 


WASHINGTON (AP) — Tbe AFL-CIO, in an unusual move, peti- 
tioned the federal government on Wednesday to remove job safety and 
health authority from the state of North Carolina, where 25 workers died 
last week in a chicken processing-plant fire. 

The state “has faded to protect the safety and health of North Carohna 
workers.” the AFL-CIO said in a letter to the Labor Department. The 
letter asked that jurisdiction for worker safety be returned to the federal 
Occupational Safety and Health Administration. 
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For die Record 


A court acquitted tbe husband of Pakistan's former prime nUMv of 
charges that he used political influence to put pressure on a state bank to 
granting a S34 million loan without sufficient collateral, court officials 
said Tuesday in Karachi. Asif Ali Zardari, the husband of former Pome 
Minister Benazir Bhutto, still faces trial an kidnapping, extortion and 
murder charges. (AP) 


TRAVEL UPDATE 


France has decided to pull its unicolored 10 franc piece from circula- 
tion. After Sept 30. only thebiedored 10 franc piece, introduced in 1988, 
will be accepted as legal tender. Tbe unicolored francs can be excha nged 
at banks, post offices and Treasury offices until Oct. 31. (1ST) 


Royal Jordanian Airffae may lose six Airbus 310s grounded during tbe I > * 
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Gulf war because Jordan cannot afford to pay arrears. King Hussein told £ eJIz ^ i.V 
the European Parliament on Wednesday. Husam Abu Gazaleh, the un.it' \i. , , (? 


carrier's president, estimated that the airline lost about $100 txffl&wv l 4?* 
during the Gulf crisis. I 
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A IIS. Carrier Steams Home - to Japan 



Toni YHunikuAirKC Fnw^ntuc 

Environmentalists and pacifists protesting on Wednesday as the U.S. aircraft carrier Indepen- 
dence arrived at Yokosuka, Japan. The protesters said the warship was oaring nuclear weapons. 


By T.R. Reid 

Washington Peat Sc/Trce 

YOKOSUKA, Japan — With 
a Japanese Navy band playing 
“Anchors Awdgh" and a brisk 
harbor breeze sweeping over the 
thousands of sailors who lined its 
enormous flight deck, the aircraft 
carrier Independence arrived at 
its new home port here Wednes- 
day. projecting American power 
deep into the Pacific and saving 
the Pentagon a bundle of money. 

“Ibis mighty ship represents 
power, declared its commanding 
officer, Robert L. Qlis Jr„ as he 
stepped down the gangplank and 
saluted a formidable army of 
US. and Japanese brass on the 
pier. 

The Independence, a mam- 
moth floating airport with 5300 
crew members and 82 warplanes, 
slipped majestically beneath 
leaden clouds into the berth long 
occupied by the Midway, an old- 
er carrier that was sent to moth- 
balls last month. 

This big naval base, about 40 
kilometers (25 nriles} south of To- 
kyo is the only place where an U.S. 
aircraft carrier has its home port 
outside the United States. 

That kind of commitment to a 
base in Japan has drawn criticism 
in Congress from Democrats tike 
Representative Patricia Schroe- 
der of Colorado. “Why do we 
have to spend ail these dollars,'’ 
Mrs. Schroecfer has asked, “to de- 
fend a rich country that is an 
economic competitor?" 

But Wednesday, officials from 
the UJS. Navy and the State De- 
partment challenged the premise 
of that question. They said the 
United States saved money by 
basing a carrier squadron in Ja- 
pan. 

“If we’re going to have the air- 
craft carrier Independence some- 
where," said Kevin Maher, the 
military affairs officer at the U.S. 
Embassy in Tokyo, “there’s no 
question that it’s cheaper to keep 
it in Japan than anywhere else.” 

“Japan pays for a lot of the 


expenses we run up in basing a 
naval ship," be said “Japan pays 
for the navy housing, the gym, the 
community center. Japan has 


agreed to pay the utility bills. It 
pays all the' labor costs of the 
Japanese employees on the base, 
the people who repair the ships 


and cook the meals and tilings 
like that. Those are aO costs that 
our government has to pay at 
other bases." 


Lithuanians Ask Israelis to Help 


C diap-Jtil bt Ow Surf rival Durvidia 

MOSCOW — Lithuanian lawmakers have inrif- 
ed Israeli legislators to join an investigation into 
assertions that the newly independent Baltic re- 
public wrongly exonerated Nazi war criminals. 

In a statement, the Lithuanian parliament said 
that ii was also ready to cooperate with the U.S. 
Justice Department, where there have been moves 
to send Lithuania a list of about 2.000 convicted 
war criminals to prevent their rehabilitation. 

The statement, dated Monday and made public 
on Tuesday, restated that Lithuanian law specifi- 
cally prohibits the exoneration of anyone convict- 
ed of genocide in Soviet courts. 

But it acknowledged that war criminals might 
have slipped through when Lithuanian prosecutors 
processed applications by people seeking to clear 
their records of convictions by Soviet tribunals. 

Lithuanian leaders are concerned that the alle- 
gations could tarnish their republic's image just as 
it enters the international community as an inde- 
pendent nation. 

Vibmantas Vaicekauskas. the prosecutor in 
charge of granting rehahQiuiions. said last week 
that no one who collaborated with the Nazis in 
killing 200,000 Lithuanian Jews was knowingly 


exonerated. He said wrongful rehabilitations 
would be reversed. . 

About 35.000 people have been exonerated or 
Soviet con unions since Lithuania began us drive 
for independence in 1988. 

The Simon Wiesenihal Center, based in Los 
Angeles, has given Lithuania a list of 13 people it 
savs were wrongly rehabilitated. It said they took 
pan in mass murders from 1941 to 1944. when 
Lithuania was occupied by Nazi forces. 

"Mistakes mas have been made," the Lithua- 
nian parliament said, because the republic's chief 
prosecutor’s office “based its conclusions exclu- 
sively on material it had 31 its disposition — 
material supplied by the Soviet KGB — and irre- 
sponsibly relied on it." 

The parliament called on Israeli legislators to 
help Lithuania correct any mistakes nude in the 
rehabilitation process. 

“A joint working group of die parliaments of 
Israel and Lithuania, which would cany out re- 
peated investigation of each questionable case, 
could make it possible to avoid mistakes concern - 
ina rehabilitation and groundless rumors, the 
statement said. MJ*» Reuters) 


Accord 
Sought on 
Israel Aid 

Senate and Bush 
Want Compromise 

By John M. Goshko 

H ashin^tan Pan Smut 

WASHINGTON — President 
George Bush and Senate leaders 
have agreed to seek a compromise 
on Mr. Bush's appeal for a delay in 
action on Israel's request for SIO 
billion in loan guarantees. 

But the White House continued 
to resist calls by Israel’s supporters 
for assurances that Mr. Bush prom- 
ise to support the guarantees after 
the delay. Proponents of the guar- 
antees suspect that the president 
plans eventually to use them as a 
bargaining lever to force Israeli 
concessions on settlements in occu- 
pied Palestinian territories. 

Two of the three senators who 
met with Mr. Bush Tuesday — 
Dame) K, inouye. Democrat of 
Hawaii and Robert W. Kasten Jr.. 
Republican of Wisconsin — also 
said they were considering, quick 
introduction of Senate legislation 
that would give Israel the guaran- 
tees without delay. Their goal is to 
have a bill ready for action if the 
search for a compromise fails. 

The accord with Mr. Bush calls 
for using the next two to four weeks 
to find a mutually agreeable ap- 
proach to the loan guarantees be- 
fore efforts are made to attach 
them to defense or foreign-aid ap- 
propriations for next year. 

Mr. Bush said last week that act- 
ing on the Israeli request now 
would antagonize Arab states and 
thereby jeopardize U2>. efforts to 
sponsor a Middle East peace con- 
ference in October. 

But the president’s appeal to 
Congress to put off for 120 days a 
vote on the guarantees has stirred 
heavy resistance from Israel's sup- 
porters in Congress and among 


American Jews. Prime Minister 
Yitzhak Shamir of Israel has insist- 
ed the guarantees are needed ur- 
gently to help resettle thousands of 
Jewish immigrants from the Soviet 
Union. 

Israel’s supporters in Congress 
said that as of Tuesday, from 65 to 
80 Democratic and' Republican 
senators appeared ready reject the 
president's appeal and vole against 
delay. 

Mr. Bush, aware that he faces a 
potentially losing battle, agreed to 
consider compromise ideas at a 
White House meeting with Mr. In- 
ouye. chairman of the Appropria- 
tions subcommittee on defense: 
Senator Patrick J. Leahy, Demo- 
crat of Vermont, chairman of the 
Appropriations subcommittee on 
foreign operations, and Mr. Kas- 
ten. the ranking minority member 
of the foreign operations subcom- 
mittee. 

At the meeting. Mr. Bush offered 
a six-point proposal that be said 
could serve as the baas for an 
agreement to delay action on the 
guarantees until January . 

The president offered to provide 


a “vehicle for action" on the guar- 
antees after 120 days, promised the 
administration would seek no fur- 
ther delays and restated adminis- 
tration support for the principle of 
helping Israel absorb the Soviet 
emigres. 

He also promised U.S. help in 
soliciting further guarantees from 
other countries ana drafting a for- 
mula to minimize the money that 
Congress would have to set aside as 
a hedge against Israeli defaults on 
the loan guarantees. Finally, he 
said the United States would offset 
any costs incurred by Israel as a 
result of the delay. 

Lobbyists working on behalf of 
Israel said the same proposal was 
made to them by Secretary of State 
James A. Baker 3d in a meeting 
Friday and was conveyed to the 
Shamir government They said the 
White House's goal was apparently 
to gain time to lobby for support in 
Congress and to see whether Mr. 
Baker, who plans to visit Israel this 
week, can persuade Mr. Shamir to 
go along with Mr. Bush's request 

These sources added, however, 
that Mr. Bush's proposals were un- 
acceptable in their present form 


because they say nothing about any 
link between the guarantees and 
Israel's program of building settle- 
ments in the territories. 

For that reason, the sources said, 
any compromise acceptable to Isra- 
el and its supporters must contain a 
Clear-cut commitment that in ex- 
change for a delay in granting the 
guarantees, the administration 
would support expeditious passage 
and dispensing of the guarantees 
early next year without condiuon- 
ing them on the settlements. 

Administration officials said 
Tuesday that Mr. Bush, who has 
been outspoken in his opposition to 
the settlements, is reluctant to 
make such a commitment. 


Progress in Kuwait Cleanup 

TTii 1 Amu'IijIi'J f'fiv 

KUWAIT — The halfway point 
was reached in repairing Kuwait's 
devastated oil fields when a seven- 
man Canadian crew capped the 
375 th sabotaged oil well, an oil 
company spokesman said Wednes- 
day. 


Cheney Sees No More Room 
For Cuts in Military Spending 


By Barton Geiiman 
and R. Jeffrey Smith 

Washington Pest Smite 

WASHINGTON — Defense 
Secretary Dick Cheney says a US. 
military spending program be de- 
vised more than a year ago should 
continue to guide Pentagon bud- 
gets into the late 1990s, notwith- 
standing the Soviet Union’s torn 
away from communism and con- 
tinuing political dissolution. 

Mr. Cheney said the seismic 
changes tearing at Moscow and the 
remaining Soviet republics, which 
President George Bush recently 
called “an opportunity for a vastly 
restructured national security pos- 
ture." had altered none of the base 
premises of a long-term plan draft- 
ed tinder his supervision in the 
spring of 1990. 

That plan, which combines the 
purchase of a new generation of 
weapons with a reduction in 
troops, from 2.1 million to 1.6 mil- 
lion, has already capitalized on the 
opportunity (he president was talk- 
ing about, Mr. Cheney said. 

“1 think we’ve got the radical 
restructuring under way," Mr. Che- 
ney said in an interview Tuesday in 
his Pentagon oTfice. “It’s embodied 
in the plan that’s now pending be- 
fore the Congress. We’ve got a pro- 
gram that tries to look six years 
down the road. 

“To ask ns to speculate beyond 
that, based on die events of the past 
two weeks, is the rankest sort of 
speculation." 

Mr. Cheney's remarks, which 
elaborated on an Aug. 30 speech, 
were intended as a counterpoint to 
a budding movement among Dem- 
ocrats to shift military spending 
into domestic programs cm- aid to 
the Soviets. 

The Senate rq'ected a proposal 
on Tuesday to transfer S3.I billion 
from the Pentagon budget to ex- 
pand health, education and low- 
meotne programs, but signaled that 
it would support an eventual shift 
of resources from military to do- 
mestic needs. 

Among critics, and even some 
supporters. Mr. Cheney’s remarks 
stepped up questions about his ad- 
aptation to rapidly moving world 
events. 

“I don't think he’ll be able to 
bold the line." said Representative 
William L. Dickinson of Alabama, 
the senior Republican on the 
House Armed Services Committee 
and a key Cheney supporter. 

Mr. Dickinson, who stud the 
failed Soviet coup might permit 
“some dramatic changes ’ in strate- 
gic programs like the B-2 Stealth 
bomber and the Trident strategic 
missile submarine, added that in 
Mr. Cheney’s shoes, “I wouldn’t 
give an inch more than I already 
have" because the liberals in Con- 
gress would "decimate me if they 
had a chance." 

As he cast his eye across the 
global military landscape, from 


arms control to development of a 
new generation of U.S. nudear and 
conventional weapons. Mr. Cheney 
consistently returned to an agenda 
devised before the failed Moscow 
coup. Not once in an hourlong in- 
terview did he identify a oihtary 
program that might merit reconsid- 
eration. saying only that "we re- 
. view it annually anyway as we put 
the budget together.” 

Aides identified three broad 
thrusts in Mr. Cheney’s thinking 
about future U.S. defense needs. 

First, they said, he is determined 
to protea his fiscal 1992 budget, 
which takes effect in less than three 
weeks. Second, he remains genu- 
indy skeptical of the prospects for 
successful change in the remnants 
of America's Cold War adversary. 
Third, he believes the U.S- military 
should not be cut much below ex- 
isting plans no matter what 
emerges from the former Soviet 
Union. 

One close aide said of Mr. Che- 
ney’s remarks that “if the secretary 
of defense sits and begins to specu- 
late on changes that can be made 
down the road” it becomes “some- 
thing that we should do immediate- 
ly in the minds of some members of 
Congress-" 

But his remarks suggested more 
than legislative tactics. Mr. Cheney 
armeared to say at several pants 
force 


that the structure of U.S. iorces 
now planned for the latter half of 
the 1990s was at or near the lowest 
level that he was prepared to con- 
template under any circumstances. 

Plans now call for a reduction 
from 28 to 18 army divisions, from 
545 to 451 navy combat ships and 
from 36 to 26 wings of air force 
tactical fighters. 

Even if what evolves from the 
Soviet Union is a state or states no 
more threatening to U.S. interests 
than the European allies, Mr. Che- 
ney said, “spending less than 18 
percent of our federal budget on 
defenses would be risky business." 

That percentage is envisioned is 
the last year of Mr. Cheney's cur- 
rent plan, fiscal 1997. 

Mr. Cheney also rejected any 
pause in development of a new gen- 
eration of U.S. weapons — specifi- 
cally including the B-2 and the F- 
22 advanced tactical fighter — that 
have long been billed as responses 
to improvements expected from the 
Soviets in future years. 

Mr. Cheney's plan for restructur- 
ing the U.S- military was devised 
after the raring of the Berlin Wall 
in November 1989 and the with- 
drawal of Soviet forces from most 
of Eastern Europe. Its unveiling 
last year in a speech by Mr. Bush 
was overshadowed by Iraq’s inva- 
sion — the same day —of Kuwait. 

“Let me get something off my 
chest," Mr. Cheney said. “One of 
the sources of frustration is hairing 
a lot of people operate on the as- 
sumption that wc have not y« done 
anything to change our defense 
posture." 


Even as be sounded uncompro- 
mising about his budget plans, Mr. 
Cheney gave a generally upbeat as- 
sessment of the forces ascendant in 
the Soviet Union. “The pro-democ- 
racy forces have never been stron- 
ger than they are today.” he said. 

As a result, he said, Soviet mili- 
tary spending, force levels and 
weapons- buying are dearly in a 
downward spiral that is immune to 
further pressure from Communists 
and the military bureaucrats who 
participated in the abortive coup 
against Mikhail S. Gorbachev. 

“1 am as pleased as anyone else," 
Mr. Cheney said, about develop- 
meats in Moscow and the 15 Soviet \ 
republics. 

At the same time, he said, “there 
are too many uncertainties out 
there now for me to conclude there 
is no prospect for anything other 
than a pleasant outcome in the So- 
viet Union." 

Asked what threat the Soviet 
nrilitafy now posed to ibe United 
States and its allies, Mr. Cheney 
cited the continued deployment of 
30.000 nudear weapons, one-third 
of which are strategic arms believed 
to be aimed at U.S. territory. 

But he said recent events had 
diminished his concerns about of- 
fensive Soviet military action and 

E ded a new set of anxieties re- 
to possible Soviet social prob- 
lems, which threaten the immediate 
neighbors of the former Soviet 
Union. 

“The economic collapse, civil 
strife and refugee flows constitute 
bigger threats to Soviet neighbors 
than the likelihood of any land of 
conscious decision to use forces the 
way that they did in say Afghani- 
stan in ’79,” Mr. Cheney said. But 
be added in response to a question 
that “tins doesn't mean that any- 
body's got an immediate mission 
for U.S. forces in that context" 

In lieu of fulfilling a traditional 
role as the bulwark of a Western 
defense against Soviet convention- 
al attack. U.S. forces deployed in 
Europe will, Mr. Cbeney said, have 
ao important psychological role 
soothing nervous allies and Eastern 
European states while Soviet re- 
publics undergo further turmoil. 
He said American troops would 
“serve as an anchor in this period 
of instability." 

On other issues, Mr. Cbeney in- 
dicated that be had not decided 
whether the United States should 
seek to curb the risks posed by the 
20,000 tactical, or short-range, nu- 
clear weapons in various Soviet re- 
publics by pursuing Dew aims con- 
trol measures. 

“The first order of business 
ought to be an aggressive imple- 
mentation of the accords that nave 
already been signed." be said, re- 
ferring to treaties on strategic and 
conventional arms. “Whether or 
not there ought to be additional 
initiatives is as open question." 



Senate Balks at Drain on Pentagon 


ly Helen Dewar 

t'ashnRton Pest Smice 

HrNGTON — Reacting 
ily to the upheaval in the 
Inion. the Senate has reject- 
iramediate shift of funds 
fense to social-welfare pro- 
mt indicated it would sup- 
eventual shift of resources 
litarv to domestic needs, 
mosal to transfer S3.1 bil- 


lion from the Pentagon budget to 
expand health, education and pro- 
grams for low-income people was 
defeated, 69 to 28, on Tuesday after 
many Democratic leaders said they 
agreed with its goals but opposed it 
as a violation of budget constraints. 

The proposal was offered by 
Tom Harkin. an Iowa Democrat 
who is an undeclared candidate for 
the Democratic presidential nomi- 


nation. His proposal accentuated 
political divisions already shaping 
up in the debate over how far to go 
m cutting the military budget to 
deal with domestic needs. But even 
though several Democratic leaders 
were divided over Mr. Harkin’s 
proposal, they endorsed a full reas- 
sessment of budget priorities to 
substantially shift tax resources 
from military to domestic needs. 
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Over 1,600 government agencies elect Unisys 
to keep ahead in a changing world. 


The business of government is to meet the changing 
needs of people. And that takes powerful, reliable 
information systems. Which is why you’ll find Unisys 
systems at work for government agencies 
and departments in countries around the world. 

For instance, Unisys systems help the 
governments of seven European countries to manage 
Heafth Care and Social Security programmes, 
stretching limited budgets to help the largest 
possible number of people. 

In law enforcement, our systems provide agencies 


such as London’s Metropolitan Police and the 
Swedish Police Force with the high-speed information 
networks essentia! to security. 

In the cantons of Switzerland, the 
arrondissements of France, in major local 
government authorities in Great Britain, Italy and 
Spain, and in fifty US slates, Unisys is supporting 
local and regional governments with growing 
administrative workloads. 

In recent months. European agencies, such as 
the UK Crown Prosecutors, the Italian Supreme 


Court, the French National Railways and the 
Portuguese Fisheries Protection Agency, have given 
Unisys their vote of confidence by placing 
substantial orders. 

They all know they can count on Unisys people 
worldwide to keep on providing the world's 
governments with the mission-crilica! support 
they need. 

Call Unisys, and find out how to keep ahead in a 
changing world. 
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Soviet Economic Union: First Brief Draft 

Central Control, a Revived Ruble — and Restraint — Are Key Provisions 


By Francis X. Clines 

Sew }■«& Times Service 

MOSCOW — The separate re- 
publics of the crumpled Soviet na- 
tion were offered a draft treaty for 
a new economic union on Wednes- 
day rooted in free- market commit- 
ment to private property, a revived 
ruble, and hoped-for restraint in 
the republics' indulgence of the 
novelty of independence. 

The promised blueprint for a 
new economic union to resurrect 
I this reeling nation was kept delib- 
erately skimpy on details in order 
to make it more politically inviting 
for the Soviet republics, heady now 
with sovereignty, to choose to ac- 
cept some common ground rules 
for a new economic life. 

But the giant Russian Republic, 
which encompasses most of the So- 
viet nation's wealth and popula- 
tion. was reported eager to sign on, 
serving notice that other smaller 
republio had little time to debate 
the matter if the economic crisis is 
not to bring the republics all the 
way down into the ashes of com- 
munism. 

“ Russia cannot wait for long," 
said Grigori Yavlinsky, the chief 
designer of the proposed economic 
union as vice chairman of the Sovi- 
et transition government's econom- 
ic management committee. 

"it i> ready to Mart all these 
changes on its own." he said at a 


news conference at which the draft property, to common currency and 
treaty was unveiled as the last best banking systems, to a union budget 
hope for achieving enough stability and tax-support system, and to cus- 


to attract the massive foreign aid 
that officials say is needed. free movement of goods and ser- the newly independent republics. 

As the draft treaty was made vices in the '•common economic A ddeeaiion beaded bv Akxan- 
public President Bom N. Yeltsin zom” that would be the :new union. d ffN. \Sav\J7sanar economic 
announced that Russia was going Mr . Yavhnsky emphasized the t0 president Mikhail S. 

ahead wuh plans to take possession need for the republics to realize Gorbachev also told German offi- 
of the various cod, oil and other quickly that the only armnpn dals that two major financial tnsd- 
energy sources within its borders, a course they had, whether fully in- ^toas - the Bank for Foreign 
move that served as a possible re- dependent of the union or not, was Trade and the Stale Bank — wo5d 
minder to energy-needy republics economic cooperation in a loose ^ necoiiatine parmers for 

that some new cooperative eco- union arrangement that they con- Western banks andbSnesses in 
nomic arrangements will be aeces- trol as members. ^ {joiewa 

sory. He said in an interview that the . , 


property, to common currency and assured the German government 
banking systems, to a union budget that the Soviet Union would con- 
and tax-support system, and to cus- tinue paying its foreign debts, in- 
toms systems that guarantee the eluding money owed on projects in 


free movement of goods and ser- 


As the draft treaty was made vices in the "common economic 
public. President Born N. Yeltsin zone 1 * that would be the new union. 


announced that Russia was going 
ahead wirh plans to take possession 


Mr. Yavlinsky emphasized the 
need for the republics to realize 


of the various coal, oil and other quickly that the only common 
energy sources within its borders, a course they had, whether fuDy in- 


nomic arrangements will be acces- 
sary. 


Mr. Yavlinsky estimated that the initial task for the drafters of the 
Soviet republics had four to six proposed economic union was to 
weeks to consider the draft treaty provide a political vehicle to get 
and arrive at concerted action, or them together, one that minimizes 


else lose the opportunity for for- 
eign aid as a credible successor to 
communism fails to emerge. 

Soviet attentiveness, if not actual 


the inevitable economic details and 
pain to follow. 

With the draft treaty completed 
as the opening strategem in the 


advance consultation with Western economic union. Ivan S. Silayev 


officials, seemed clear as American 
officials in Moscow were using the 
same lime frame of four to six 


resigned as chairman of the eco- 
nomic management committee. He 
will resume full-time duties as 


weeks for pondering whether some prime minister of Russia and cabi- 
believable new economic plan net chief of the government of Mr. 


might get under way. 

While the economic union plan 
is short on details, Mr. Yavlinsky 
insisted that it includes the basic 
prerequisites of a credible free- 
market reform. These include a 
commitment by participating re- 
publics to unconditional private 


Yeltsin, the principal supporter of 
the economic union. 

■ Assurances in Bonn 
Ferdinand Protzman of The New 
York Times reported from Bonn : 

Seeking to calm jittery Western 
creditors. Soviet economic officials 


remain the negotiating partners lor 
Western banks and businesses in 
the Soviet Union. 

In meetings with Chancellor 
Helmut Kohl and Economics Min- 
ister Jfirgen MOllananu, Mr. Ya- 
kovlev’s message was that despite 
the turmoil, the Soviet Union re- 
mains a reliable, credit-worthy 
business partner, albeit one badly 
in need of aid. 

Economists said Mr. Yakovlev's 
reassurances would not allay fears 
that die Soviet Union was facing an 
imminent liquidity crisis or that its 
foreign loans would not be repaid if 
the republics that have declared in- 
dependence from Moscow are 
handed responsibility for servicing 
such debts. 

The Soviet Uaion owes a total of 
S51.3 billion to Weston govern- 
ments and banks, according to the 
Federal Institute for Eastern and 
International Studies in Cologne. 


Jiang Galls 
On Army to 
Obey Parly 

BEUING — Raided by the col- 
lapse of communism in t be Soviet 
Union, Jiang Zemin, the Chinese 
Communist Party chief, has or- 
dered the army to be ready to han- 
dle all emergencies and to obey the 
party faithfully. 

Mr. Jiang said in a speech prim- 
ed in all major newspapers 
Wednesday, “We must never waver 
in insisting that the party exercise 
absolute leadership over the army." 

“Building our army well during 
the new situation constitutes the 
earnest hope of the whole party and 
all the people," he said, and is “ur- 
gently required." 

A diplomat said Mr. Jiang’s 
mention of the "new situation" was 
a ’clear reflection" of the deflation 
of Communist power in the Soviet 
Union. 

He added that "the Communist 
Party here feels it has to reassert 
itself in a hard-line way and espe- 
ciafly io stress that the party con- 
trols the gun." 

After toe Soviet coup faded, par- 
ty leaden here issued an internal 
directive saying Lhe hard-liners lost 
because the Soviet Army was weak 
when it was called up on to protect 
them. 


Lauda Says Pilots Had No Chance 


The Associated Pres* 

SEATTLE — There was no way that the pilots 
of an Austrian airliner that crashed in Thailand 
could have saved tbc'plane. the airline’s owner, 
Niki Lauda, said after miming a Boeing Company 
simulation of the jet’s final moments. 

“They had no chance whatsoever." Mr. Lauda 
said of the two pilots who died with 221 other 
people at the Lauda Air 767-300 ER when it 
plunged into the Thai jungle May 26. 

Mr. Lauda, a pilot rated to fly 767s, was in 
Seattle on Tuesday to discuss the crash with 
Boeing officials and to fly Boeing's 767 simu lator 
at the company’s Renton plant 

He described a frightening scenario of the wide- 
body jet's lost seconds, in which it flipped over and 
ha gan an uncontrollable inverted dive at the speed 
of sound or faster before breaking up at about 
8.000 feet (2^00 meters). 


“There's no pilot in the world that amid keep 
this plane flying," Mr. Landa said. P 

Mr. Lauda and Thai authorities have concluded 
that the crash, the first by a 767, was caused by an 
engine ihnut reverser that activated in fli ght 

Boeing officials have said it is premature to 
conclude what caused the crash, noting that the 
National Transportation Safety Board has not yet 
released its formal findings. 

But Mr. Lauda said he thought Boeing also 

bdieved that a deployed thrust reverser caused the 

accident. 

On 767s, the Boeing-built reverses, which <fivm 
the engine's thrust forward, ore designed to be used 
only on the ground, normally to slow the 
after it has landed. 

Mr. Lauda said Ben Cosgrove, senior vice pn»- 
dent of the Boeing Commercial Airplane Group, 
had told him “they are working flat out in chang- 
ing the system" to make it fail-safe. 


Concorde Lost Rudder During flight, Airline Reveals 


United Press International 

LONDON — The rudder erf a 
supersonic Concorde jet flying at 
twice the speed of sound fell off 
during a trans-Atlantic flight in 
January. British Airways said 
Wednesday. 

The British Airways Concorde 
102 landed safely in New York, 
and none of the 49 passengers or 9 
crew members was injured, an air- 
line spokesman said. 

A Transport Authority investi- 


gation found that a small section of 
the plane’s aluminum skin had tom 
loose and knocked off the lower 
rodder. , 

Investigators stud the section 
had ripped loose during flight after 
paint stripper seeped inside the 
plane’s surface, softened the tail’s 
adhesive resin interior and allowed 
the exterior to rip away. 

The plane bad been flying at 
1,400 miles on hour (2250 kilome- 
ters an hour) at 56.000 feet (17,068 


meters) when the crew felt “tmasu- 
al vibrations," but they did not 
realize until they landed that the 
lower rudder and parts of the 
plane’s outer skin hao ripped away. 

The January accident, which was 
not widely reported at the time, was 
the second such incident in two 
years involving a British Airways 
Concorde. In 1989, a Concorde lost 
parts of its tail section over the 
Tasman Sea in Australia but land- 
ed without incident. 
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CAREER OPPORTUNITIES IN EUROPE 


BRUSSELS - DECEMBER 12TH A I3TX. 1991 


At Eubowamagcis Fanata, EMOS 
introduces every year since 
!9B9. about 500 high potential 
young graduates and young 
professionals carefully selected 
across Europe, to central 
recruiters from leading 
mufflndtional corporations. 

During two days, these 
recruiters interview the invited 
candidates and present them 
with career opportunities in 
many different countries and 
sectors offering functions 
ranging from R & D to finance. 


For EuBOHANM»m Fomw* 91. EMDS will consider 
applications from men and women who will be 
graduating in 1992 at the latest or who already have 
five years or less professional experience: and who have 
the following prerequisites: 

■ university level qualification in Budness/Maragement 
Social Sciences. Law. Engineering/Technology. 
Mathemafics/Irrformadcs. Natural Sciences, or any 
related subject: 

• fluency (n at least three languages (fncfudlng English}; 

* high academic performance; 

* outstanding ineffectual and interpersonal sldSs; 

« leadership qualities; 

• international exposure; 

■ international mabjfity 


If you wouMhke to receive detailed information on Euboummgeb Fouu» 91 together with an 
application form, please send your name and address before September 25. 1991 to: 

^EMDS 

EMOS bntVHMvsiiM, Eurqm«u«S 5 Fnun 91. P.O. to 1. Sowemeek A, 1030 
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IFAD 

international Fund for Agricultural Development 
(United Nations) - (Rome. Italy) 

Seeks 

AGRONOMIST (P5) 

(:■ r'O. ce operas? on agricultural oroduenan systems geared to rural 
Okoticn. Principal tasks witi tse 

p-ewc-r. rt tecpmcnl inputs and participation m all phases of project 
CyC <* n ajrca. As* a. Nea' East and Latm America regions; 

ev&at-cr at agricultural technology including agro-oooiogtoat. 
occ- , ;-"' 4 c and cultural as-wets 

OUAURCA TTONS: Advanced University degree in agricultural 
sconces. 15 years professional experience with 
ma easing lespcnstolties Including planning and 
execution ol investment projects on developing 

rcjnrnef 

LANGUA G£S: Fu'i ccmmand ol English and good knowledge of 
Saaron Fitrc-h and cj Arabic an advantage. 

SALARY RANGE FROUr^d 'Si to 557.975 piuS post adjustment 
from Si0,-J&6 to $27,165. 

DURATION: 2 year fixed-term. 

DATE OF ENTRY ON DUTY: as soon as posaDle. 
rVpose $end J canes o> detailed resume lo 

Personnel Division - IFAD na 

Via del Serafloo 107 -00142 ROME -Holy III 

Closing date for application: November 10, 1991 MRfVr 

Or-. , ’-crf.’isit.d candiiairs will receive an ackormtedgemeffl 
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INTERNATIONAL s== 
BUSINESSMAN FOR ROT 
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vearr ol irtl financial experience, good 
technical baciyouivit'camm. plot, veto 
molvk & Uses to traua. 41. reliable & 
independent oigancer based m Bet 
gi urr. bur would accept any relocation, 
looking for assignments wxtdusde. 
Fax: 32.56.35-80.85 
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THE WORLD HEALTH ORGANIZATION 

has a vacancy with Hs Global Program on AIDS 
at hs Headquarters in Geneva for the post of 

CHIBv OFFICE OF INTERVENTION 
DEVELOPMENT AND SUPPORT 

Duties: The incumbent is responsible for the planning and management of the resources and 
activities of the Office and leads the staff in reviewing and evaluating lhe state of the art 
regarding priority interventions, indentifying priority research questions, initiating intervention 
and soda!- behavioural research studies, assisting in the implementation of program interven- 
tions and finally recommending proven intervention and evaluation instruments for general tne 
by National AIDS Programs. 

Qualifications required: Medical degree plus advanced training in infectious diseases, 
epidemiology, sod a! sciences or equivalent. Wide ranging knowledge of current pubEc health 
and AIDS strategies and interventions, particularly in developing countries. Demonstrated skill in 
designing and putting into operation public health programs or strategies pereferabty in the 
area of AIDS and in undertaking related research. Proven ability to lead high-level professional 
teams and orient their efforts towards predetermined objectives. Ability to present technical 
arguments dearly and convinangly. Extensive experience in designing, implementing and 
evaluating public health programs of which at least five years should be in communicable 
disease control and preferably at least three years in HIV/ AIDS prevention. Several years’ 
experience undertaking field-based research in developing countries; experience in supervising 
teams of professional personnel in disease prevention and control programs. Excellent 
knowledge of English and a very good working knowledge of French. 

A detailed curriculum vitae with photograph should reach the following office within three 
weeks of publication of this advertisement quoting reference "MPR/GPA/ IDS" and the name of 
this journal: 

Personnel Officer 
World H e a lth Organization 
Avenue Apple 

1211 Geneva 27, Switzerland 

Applications from women are encouraged 
Only candidates under serious consideration will be contacted. 


Nous recherchons pour noire client aclif en Entreprise G$n6rale de construction des 

RESPONSABLES GENERAUX D'AFFAIRES 

pour 5 regions de la Suisse 

Dans ce mfilier. les decisions doirenf se Vous dependez du directeur de region et Diplome rrrgSnieur dans (e bailment 
prendre assi sur le terrain. Pou diriger sere* lapidement f'interloculeur unique titulaire (fun MBA ou Squrvalent, vous 
les projefs des clients, on recherche des des dients. En tart que responsable de conespondez pour repondre sux exigen- 
chefsdeprqets.vendeusdehaut niveau I'alfaire-du mortage jusqu’au dtoxnpte cesduposieitechnicenelmarkder.vous 
avec experience (Tau moms loans li nal- pour leprbe. les dda is et la quality &es aussi communicateur car biiinguc 
Adivites fepartes dans toute la Suisse, de la const ruction, vous #es in manager frangais/anglao ou allenand ou italien 

hors -pan pour coordonner des fiquipes Bonnes canratssartces inlacmattques, te- 
phjri-disciplinaires (et sous-Crakants) qurses 

BIS Cadres 4, rue de Rive - CH -1204 GENEVE - Tel. 41 -22-28 39 1 1 
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Dipldmfi rrrgSnreor dans (e bailment, 
titulaire (fun MBA ou Squrvalent. vous 
conesponda pour repondre apt exigen- 
cesdu posie: techmcen el markefer.vous 
des aussi communicateur car bilingue 
trangais/anglae ou alien and ou italien 
Bonnes canratssartces inlarmatiques ce- 
qurses 


JOBS IN EUROPE 

Available now. Why wait tor 1992 7 New 
magazine called JOBS IN EUROPE offers 
European jobs galore et all levels. Subscribe 
for less than 6p a Cay. 

Derails fror-. Deo; :ht. 

V-.'ORK=C=CE PUB’.iCATIONS 
L i C. 52 QUEENS GARDEN'S. LOMCCM VV2 3AA. 
Tel.: O 71-402 3236 or 071-723 7111. 
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Thinking 
of changing? 

And rk vm to act ’ Like many other executives who 
/\havc reached the higher echelons, you may well 
find that the career evolution methods you used earlier 
can no longer produce the result you seek today. 

Alain Forgcot and Willel Weeks in Paris. Louts 
Dubois in Geneva, and their consultants have helped, 
for the past 15 years, more than 5(Ml0 lop executives 
such as yourself enhance their career and. when appro- 
priate, think, mount and conduct a sophisticated . 
search of the hidden side nf the international market. 

Telephone for a confidential exploratory meeting. 
We will review your siiuatronand explain ifand how we 
can be helpful to you inachicvjngyourparticulargoals. 

Forgeot, Weeks 


PERSONAL CAREER CONSULTANTS 


Paris : 3. me du Fg St -Honors. 75008. Tel. (I) 42.65.4ZO0 5 
Geneva: 9. route des Jeunes. 1227. Tel: U2/.4Z5Z49 § 

Associate office: London ” 


& PUBLICATIONS MANAGER 
sS WANTED 

World Wide Fund for Nature seeks applicants for the position 
of Head of our Publication Services Unit. This challenging 
position Involves management of all publications produoed 
by the international secretariat, as well as our photoBbrciy 
and public Information service. 

We seek a creative cost-cutter who can work to tight dead- 
lines and is a proven mattvator and teanvbuBder. 

The person we select must be commuted to eco&lencfly 
production, including use of recycled paper of all WWP 
publications. 

Based at WWFs world headquerters. located between Ge- 
neva and Lausanne Switzerland, this Job offers a chance to 
work at the heart of the world conservation movement and 
live In a high quaMy-oHfe environment. 

MINIMUM REQUIREMENTS: 


• 10 years experience as a publications editor, with knowl- 
edge planning design, writing, editing, production and 
distribution of publications. 

• Raven ability to lead a creative and professional staff. 

• Flawless oral and written English. 

• Ruency In French would be a strong advantage. 

• Consigner magazine background also an advezifage. 

Applications from qualified women ore encouraged. Abso- 
lutely no phone enquiries will be accepted. Please send your 
application with full Curriculum vitae to the 

Personnel officer, WWF International. 

Avenue du Mont-BJonc 1196 Gland. 
Switzerland. Fax no. 41-22-64^365. 

I£!i£? ln 9 date ft* application Is 30th September 1991. 
Short-listed candidates wLH be called for an Interview m 
Gland, second week of October 1991. 
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Pullout Front Cuba: CUBA: Soviet Troops Will Leave SOBCHAK: The Next President? 


Shock to the System 
Or Shot in the Arm? 


By Howard W_ French 

A w )ufX Tunes Service 
MIAMI — After 30 years of 
dost cooperation, the Soviet deci- 
sion to withdraw its troops from 
Cuba constitutes a powerful shock 
to the morale of the island’s Com- 
munist establishment and may has- 
ten pressures for radical etiany 
experts in Cuban affairs say. 

Since the tensest period of U.S.- 
Soviet jostling over Cuba in the 
1960s. Soviet forces have played 
only a symbolic role in the defense 
of the island. But experts say that 
the Cuban military has continued 
to refer heavily on Moscow for ev- 
erything from training and techni- 
cal support to intelligence and 
state-of-the-art weapons. 

“The people in the general staff 
command of the Cuban military, 
most of whom are trained in the 
Soviet Union, are left wondering, 
‘What kind of impact is this going 
to have on us,? " said Christopher 
Barton, an expert on the Cuban 
military at the Center for National 
Security Law at the University of 
Virginia. “Some or them who have 
seen what is happening elsewhere 
in the world will probably begin to 
say ‘when are we going to start 
making changes in our society.' ” 
Cuba has already been hard-hit 
by a sharp decline in economic ties 
with the Soviet Union. 

In recent weeks, as the list of 
rationed goods has swollen, new 
limits have been placed on the con- 
sumption of everyday items like 
tobacco products, gasoline, vegeta- 
ble oil and cooking fuels. 

Even as the changing interna- 
tional environment has made life 
dramatically more difficult for his 
country, however. President Fidel 
Castro has strenuously vowed to 
resist changes (ike free- market lib- 
eralization and political pluralism 
that could help reinsert Cuba into 
Ihe world economy. 

“The screw will become lighter 
and tighter now. and something is 
going to give sooner rather than 
later," Mr. Banco said. Quoting 
the exclamation that caps many of 
Mr. Castro’s speeches, he added, 
“You just can’t eat the phrase ‘So- 
cialism or Death.' " 

Analysts of Cuban affairs said 
that the Soviet announcement, 
coming on the eve of an important 
congress of the Cuban Communist 
Party next month, would further 
complicate the leadership’s man- 
agement of its growing economic 
and political crisis. 


“This must really be quite a blow 
psychologically." said William 
Ratliff, a research fellow at the 
Hoover Institution at Stanford 
University. “Castro will be that 
much more on his own. Not only 
does it hurt that the troops are 
being removed, but it is the defini- 
tive sign that this long relationship 
is coining lo an end.” 

■ U& lauds Derision 

Andrew Rosenthal of The New 
Pork Times reported from Washing- 
ton: 

The Bush adminisimion and 
members of Congress welcomed 
the decision by the Soviet Union to 
end its military presence in Cuba 
and urged that the withdrawal be 
carried out quickly. 

But the White House and Con- 
gress immediately collided over 
how much pressure the United 
Suites should now put on both 
Moscow and Havana. 

The administration tried to fend 
off lawmakers' demands ihgt sanc- 
tions against Cuba be strengthened 
and that Soviet aid to Cuba, includ- 
ing economic assistance, be termi- 
nated as a precondition for direct 
American economic aid to the So- 
viet Union. 

Regarding the announced troop 
withdrawal President George Busn 
said. “J wish they’d hurry up.” Lat- 
er, Marlin Firewater, the presi- 
dent's spokesman, added, “It's a 
very helpful step and one that goes 
in the right direction-’' 

Two Republican lawmakers, 
Senator Phil Gramm of Texas and 
Representative Newt Gingrich of 
Georgia, said the Soviet announce- 
ment, while welcome, did not go far 
enough. They insisted that all eco- 
nomic aid from Moscow to Cuba 
should also be ended. 

“1 am not gang to vote for any 
kind of assistance to the Soviet 
Union as long as they are providing 
aid to Fidel Castro,” Mr. Gramm 
said, adding: “We can’t let this 
freedom tide wash over the world 
and not drown Fidel Castro.” 

But the White House insisted 
that it was not linking Soviet aid to 
Cuba and American aid to Mos- 
cow. 

“We have not linked any quid 
pro quo items with aid,” Mr. Fire- 
water said. “But we have said time 
and time again that reductions of 
military expenditures is the quick- 
est way Tor them to get more money 
for their ailing economy and that 
indeed we would expect them lo be 
looking at defense cuts.” 


SOVIETS: Not Too Proud to Beg 


(Continued from Page I) 
Western Europe did in the first 
years after World War 11. Mr. Gor- 
bachev has in effect broken his 
sword and cast it down in front of 
President George Bush and the 
Japanese prime minister. Toshiki 
Kaifu. and said. “Help us.” 

Mr. Gorbachev had already 
done as much with Chancellor Hel- 
mut Kohl of Germany in 1990. 
agreeing to German reunification 
essentially on West German terms, 
in exchange for more than $30 bil- 
lion in German economic aid. 

But now. Germany has no more 
money to give, and thus the Rus- 
sian and Soviet leaders have no 
choice but to turn to the United 
States and Japan. 

“If there ever was a chance to 
make a contribution, it's now.” said 
the German foreign minister. 
Hans-Dictrich Genscher. in Mos- 
cow on Wednesday morning. 

Mr. Baker responded positively 
Wednesday to Mr. Gorbachev, and 
let it be known that the United 
States would be willing to consider 
economic assistance through the 
International Monetary Fund as 
soon as the Soviets, and any of their 
former republics, come up with 
“credible” and "concrete” free- 
market economic renewal plans. 

But the real political question, 
U.S. officials agree privately, is 
whether the administration — or 
the American body politic — is 
ready to give the kind of assistance 
that the Soviet Union will probably 
need. 

The Marshall Plan was spurred 
on by the Soviet menace to Europe, 
a threat that has disappeared. It is 
hard to conceive of that much, in 
an age of huge budget deficits and 
domestic spending needs, going to 
the Soviet Union now. Economic 
renewal plans suggested by Soviet 
and American academic experts 
have proposed that the amount* be 
shared by the United Slates, the 


^.European, Community countries, 
and Japan. 

Even in Germany, which had re- 
unification to gain, Mr. Kohl has 
found the political and economic 
strains of raising gasoline and sales 
taxes to pay for the rebuilding of 
East Germany’s economy -extreme- 
ly painful. So now. he turns oat his 
pockets and tries to work on the 
United States — and Japan, which 
mire even have the money the Sovi- 
et Union needs. 

Mr. Kaifu made it dear during 
Mr. Gorbachev's visit to Japan ear- 
lier this year that the Soviet Union 
could not expect a red cent until it 
gave back the Kuril Islands. 

With the winter fast approach- 
ing, and the harvest mostly still 
lying around in the fields waiting 
for the rains to rot it because the 
infrastructure of agricultural ma- 
chinery and transport equipment 
has collapsed, the Soviets have al- 
ready begun asking for help in 
feeding themselves. 

With the French and the Ger- 
mans already sympathetic, a Brit- 
ish diplomat conceded, London is 
coming under increasing pressure 
to drop its previous position that 
any large amount of aid is prema- 
ture until the Soviet economic re- 
formers get their act together. 

“We have a unique chance to 
influence a genuinely hopeful de- 
velopment here,” Mr- Genscher 
said Wednesday before heading off 
to the Baltic states to view what 
used to be one of the most econom- 
ically productive and self-sufficient 
regions of the Soviet Union but has 
now become three newly sovereign 
states. 

Whether Mr. Gorbachev’s grov- 
eling will produce a more forth- 
coming attitude from the United 
Stales or Japan remains to be seen. 
What is dear is that he has no 
choice — and that they will soon be 
forced to ask themselves whether 
they do, either. 


BASES: Debate Opens in Manila 


(Continued from Page I) 


/ 


fimtppine politicians and diplo- 
mats that the base agreement could 
be resurrected in some form later 
this year, even if ibe United States 
began pulling out. 

But in interviews Wednesday, 
many lawmakers suggested that 
their determination to kill the trea- 
ty was stronger now than if had 
been just a few days ago, especially 
after President Corazon C. Aquino 
led a mass rally in Manila on Tues- 
day in support of the base accord. 

They said the rally had back- 
fired, both by drawing a smaller 
crowd than hoped for — an esti- 
mated 100,000 to 200.000, instead 
of the 1 million predicted — and by 
hardening the anti-base conviction 
of some wavering lawmakers who 
were singled out for criticism at the 
rain*drtnched rally. 

At a meeting with Senate leaders 
Tuesday- Mrs. Aquino and her leg- 
islative supporters asked that the 
base agreement be put to a national 
vote — that the Senate, in effect, 
waive its right to raii/y the treaty 


and leave the derision up to the 
public. Opinion polls suggest over- 
whelming public support for the 
treaty. 

But many senators rejected that 
suggestion.' 

“No chance, the senators won’t 
permit a national referendum,” 
said Senator Ernesto Maceda, who 
suggested that Mrs. Aquino would 
be largely responsible tor the trea- 
ty’s failure because she had not 
taken an active role in negotiating 
the agreement and lobbying for its 
passage in the Senate. 


Malaysia offered Wednesday to 
expand military cooperation with 
the United States if Washington is 
forced to abandon the Subic Bay 
base. Agence France- Presse report- 
ed from Kuala Lumpur. 

Defense Minister Najib Razak 
said Malaysia was prepared lo con- 
tinue anti expand “tne coverage, 
frequency and type of assets in- 
volved” under a bilateral agree- 
ment covering mibtary exercises 
and military training. 


(Continued from Page f t 
the 1962 Cuban missile crisis and 
has been a constant source of ten- 
sion in Soviet- American relations. 

Only hours after Mr. Gorbachev 
made bis announcement. Mr. Bak- 
er was told by the Russian Repub- 
lic’s presidenL Boris N. Yeltsin, in 
their separate talks, that be was 
proposing to the Japanese a com- 
promise solution for settling the 
dispute between Russia and Japan 
over four islands in the Kuril chain 
seized by the Soviets at the end of 
World War IL but still claimed by 
Japan. 

Tokyo has made a return of the 
four islands a condition for any 
substantial economic aid to the So- 
viets. 

Mr. Gorbachev disclosed the 
Cuba offer during a joint news con- 
ference with Mr. Baker after three 
hours of calks in the Kremlin. 

Asked what hr thought of Mr. 
Gorbachev’s overture. Mr. Baker 
said : “I would not characterize that 
as a small gesture, i think it is a 
very substantial gesture.” 

He added later that it would be 
“very important with respect to 
public opinion in the United 
States.” 

According to the State Depart- 
ment, Soviet military personnel on 
Cuba fall into three categories. 

First, roughly 3,000 are attached 
lo or in some way supportive of the 
huge intelligence listening post the 
Soviets have built to moniror 
phone calls and other electronic 
communications along the U.S. 
East Coast. Second, there is a rifle 
brigade or about 3.000 men that 
ostensibly protects the Soviet mili- 


tary personnel in Cuba. Third, 
there are roughly 3,500 Soviet mili- 
tary advisers working with the Cu- 
ban armed forces and navy. 

In 1990. according to the State 
Department. Moscow provided 
Cuba with about 5500 million in 
trade credits and an additional 
5800 million in technical and devel- 
opment assistance, including two 
nuclear power stations that the So- 
viets are building on the island, and 
512 billion in hidden subsidies 
through the oil-for-sugar swap. 

The new relationship with Cuba 
will be worked out in the “immedi- 
ate future.” Mr. Gorbachev said, 
and should not take “many 
months ’ before it is put into effect. 

The senior administration offi- 
cial briefing reporters on Mr. Bak- 
er's talks with Mr. Gorbachev and 
Mr. Yeltsin said they had told him 
that within four to six weeks they 
expect to have a concrete, credible 
plan for transforming the Soviet 
economy to a free-market 

American officials warn the plan 
to be worked out in cooperation 
with the International Monetary 
Fund and other international lend- 
ing institutions. 

Once that plan for change is 
completed, the American official 
said, the Bush administration and 
its W esiera allies understood that it 
would be incumbent upon (hem to 
come up with substantial economic 
aid. which most likely would be 
cash and credits for a stabilization 
program, of the son used in Po- 
land. to cushion the Soviet econo- 
m> while it moves to a convertible 
currency and free market. 


(Continued from Page 1) 
been formally approved by that re- 
public's cabinet, 

“Wc have enough food to feed 
the country, but we may find our- 
selves on die verge of hunger and 
cold if we continue to run into this 
sabotage like what the Ukraine is 
doing with food and fuel supplies,” 
he warned. “What kind of democ- 
racy is this?" 

Unlike Mr. Gorbachev and Mr, 
Yeltsin, who studied power in the 
cloisters of the Communist Party. 
Mr. Sobchak owes his prominence, 
above ail. to television. 

A professor of economic law and 
author of 12 books on legal topics, 
he was a political novice until the 
parliamentary elections of 1989. 
when his law department nominat- 
ed him. He won election from a 
blue-collar district of his city, run- 
ning on a platform of economic 
and legal change. 

His trenchant legal arguments 
and eloquent oratory made him a 
star of the first televised sessions of 
the Congress of People’s Deputies 
in 1 9S9. and he became a fixture on 
“Fifth Wheel,” a Leningrad televi- 
sion talk show widely viewed in the 
western Soviet Union. 

Like Mr. Gorbachev, he is fluent 
in the an of legislative maneuver 
and compromise. He was often 
called upon by parliamentary lead- 
ers to cut through procedural snarls 
or reconcile warring viewpoints. 

Like Mr. Yeltsin.' he was quick to 
grasp that authority in the new So- 
viet politics flowed from popular 
exposure and public consent. 

“in contrast to Gorbachev. Sob- 
chak is not afraid to step in front of 


a crow d," said Nikolai N. Engver. a 
fellow legislator. 

“Right now is Yeltsin's moment, 
but the next cycle is Sobchak's.” 
Mr. Engver added. If there is a 
confederation and the country re- 
organizes as a unitary state, there is 
no better candidate for president 
than Sobchak.” 

The mayors reputation as a 
leader of the posi-Vpmmunisi po- 
litical generation is helped by the 
fact that he had only a glancing 
relationship with the' Communist 
Party. He joined in 1988. when it 
was 'still plausible to argue that the 
party was potentially a vehicle of 
change. Two vears later he stalked 
ouL along with Mr. Yeltsin and 
others, pronouncing the party in- 
corrigible. 

Mr. Sobchak, who is in his early 
50s. was drafted to be mayor of the 
second-largest Soviet city after 
non-Communists triumphed in 
municipal elections early last year 
but lacked a charismatic figure to 
hold (hem together. They recruited 
Mr. Sobchak to run for an unfilled 
seat in the council, then promptly 
chose him by acclamation to bead 
iL 

As mayor, he soon antagonized 
many of the fractious radicals who 
chose him. 

“They accused him of not hear- 
ing out their opinions, of being 
rude, of cutting short deputies." 
said Anaioti Yezbelyov. a Si. Pe- 
tersburg journalist and member of 
the Soviet pariiamenL 

.After Mr. Sobchak overrode ob- 
jections of preservationists and 
signed a contract with a French 
company to renovate a classic 


Bonn Is Insistent in Moscow Talks 
On Honecker's Return to Germany 

Reuters 

BONN — Bonn wants the former East German Communist 
leader. Erich Honeeker. to be returned from the Soviet Union and 
not sent to a third country , government officials said Wednesday. 

Foreign Minister Hans- Dietrich Genscher said in Moscow on 
Wednesday that talks with Soviet leaders on Bonn’s request to 
extradite Mr. Honeeker had not yielded a result. Mr. Genscher said 
he had discussed the issue with both President Mikhail S. Gorbachev 
and Foreign Minister Boris D. Pankin. 

Rejecting press speculation that Bonn did not really want Mr. 
Honeeker back, tile officials ruled out any deal that would allow Mr. 
Honeeker to join his daughter in Chile or seek refuge in China. 

Germane insists on the extradition of Mr, Honeeker, 7**. who was 
token by the Soviet military from a hospital in Germany in March 
despite a warrant for his arrest on charges of giving “shoot to kill” 
orders for East German border guards. 


building complex as a tourist cen- 
ter. he was denounced by the city’s 
Green faction for “betraying the 
national heritage.” 

Bur his dose working relation- 
ship with Mr. Yeltsin helped him 
win approval of an ambitious eco- 
nomic renewal program that in- 
ducted subordinating all industry, 
even defense plants, to the city os a 
first step toward privatizing (hem. 

This year, he enhanced his au- 
thority by running for ritywidc 
popular election and winning over- 
whelmingly. 

Allhough he has often criticized 
Mr. Gorbachev, he has been a 
strong supporter of presidential 
power and j flexible but coherent . 
union. 

Since the foiled coup, he bas 
stepped up his support for Mr. 


Gorbachev as “a symbol of suie- 
hood” and has pleaded against the 
rush of republican independence, 
arguing that many republics were 
seizing on independence u» protect 
“feudal communism.” 

Colleagues, including many who 
respect him. often accuse Mr.. Sob- 
chak of being infatuated with the 
sound of h«s own voice, and 'for a 
taste for slashing oratory . 

During one Congress, he literally 
drove Nikolai 1. Ryzhkov, the for- 
mer prime minister, to tears bv ac- 
cusing him of complicity in j 
scheme to export tanks. 

“I do not understand you. Mik- 
hail Sergeyevich.'' Mr. Ryzhkov 
implored Mr. Gorbachev, who wj> 
presiding. “Why do you jlw.iv> lei 
Sobchak speak?” 


Peter shares the average age 
of our fleet. Lufthansa. 



Peter is proud of his age, while 
we’re equally proud of the age 
of our fleet. In 1990 alone, we 
brought 31 new Boeing and 
Airbus aircraft into service. In 
1991, that figure will climb by 
another 56. 

But this investment in state of 
the art technology isn’t just 
reassuring for the peace of 
mind and comfort of our pas- 
sengers, it’s also reassuring 
for our environment Our new 
planes mean less noise, less 


0 > 



fuel consumption and fewer 
emissions. In order to ensure 
that our young fleet stays 
young, we invest over DM 
1 billion annually in an uncom- 
promising servicing and main- 
tenance programme, which is 
backed by over 11 ,500 highly 
qualified technicians. Perhaps 
that’s also why over 180 other 
airlines ask Lufthansa to ser- 
vice their own aircraft. So why 
not fly advanced technology? 
Fly with us. 


Lufthansa 
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Starting With Food 


Without foreign help. starvation is a real 
possibility this winter in some parts of the 
(former J Soviet Union. If the West hopes to 
encourage orderly reform in a country now 
approaching chaos and hunger, this is the 
place to start. The well-fed countries of Eu- 
rope and North America have already made 
dear that they are ready to ship supplies to 
avert the worst possibilities. But there are 
large questions about the kind of aid that will 
be most effective and haw much is needed. 

President George Bush has sent Undersec- 
retary of Agriculture Richard Crowder on a 
quick trip to assess the situation. After a 
similar trip last May. Mr. Crowder reported 
that the Soviets were producing enough to 
feed themselves, but that pan of the trouble 
last winter was an epidemic of panics that loi 
to boarding. A larger part was waste in tbe 
distribution system. In the case of grain, he 
found, losses in distribution may run as high 
as 20 to 30 percent. In fruit and vegetables, 
they go as high os half the harvest. 

To make the most of food aid. the Soviets 
need other kinds of aid as well. Accustomed 
to life under a regime obsessed with produc- 
tion. thev have asked for agronomists to help 
them get output higher. But they have a more 
immediate need for experts from the grocery 
and produce industries who can show them 
how to process and ship food to ensure that it 


is edible when it arrives in the stores. It 
would be a mistake to define food aid nar- 
rowly and limit it to the shipments of grain 
for which American farmers are pressing. 

To make their food system worit, tbe Sovi- 
et ^ going to have to do more than recruit 
foreign aid. They are going to have to set 
food prices free and allow markets to exist 
That is going to be a traumatic step, and at 
first it will be bitterly unpopular. Perhaps 
one of the most useful purposes of Western 
food aid will be to prevent the profiteering, 
fear and boarding that can turn small short- 
ages into large and deadly ones with ugly 
political consequences. Decontrolling food 
prices, and building a distribution system 
that works reliably, is the reform that will be 
fundamental to all the other economic re- 
forms the Soviets need to iamrch- 

How much food should the West send 
this winter? It is hard to think of a case in 
which generosity more obviously served the 
interest of the donors as well as the recipi- 
ents. This year’s harvest, according to the 
preliminary reports, is apparently going to 
be far below last year's. That will mean 
insufficiency, even before the food leaves 
tbe farms. The case for sending adequate 
aid is compelling. Winter comes early in 
Russia, and it is essential to move quickly. 

— THE WASHINGTON POST. 


French Intransigence 


‘it is no good welcoming the indepen- 
dent countries of Eastern Europe with tears 
of joy if we do not allow them access to our 
markets." So said Jacques Delore of France, 
president of the European Commission. 
But France's prime minister. Edith Cres- 
son, doesn’t agree. At her government’s 
insistence, the foreign ministers of tbe Eu- 
ropean Community scotched a plan to open 
the Community's borders, by a crack, to 
allow entry of goods from Poland, Hungary 
and Czechoslovakia. Apparently, it is fine 
ro help Eastern Europe move to markets — 
as long as it causes no French citizen the 
slightest discomfort. 

Freer trade is desperately needed. The 
northern tier countries of Eastern Europe 
are struggling to transform ossified central- 
ized economies into market-based systems, 
but they have been devastated by tbe col- 
lapse of the Soviet Union, their major trad- 
ing partner. Output is stagnant or falling; 
unemployment is mounting. The obvious 
antidote is lo open the rich markets of the 
West to East European exports of food, 
textiles and other manufactured goods. But 


the European Community ferociously pre- 
serves its protectionist policies, especially in 
agriculture, that already impose hideous 
costs on European consumers and Third 
World food exporters. 

The proposal abandoned last week would 
have increased tbe quota of beef imported 
from Eastern Europe by a miniscule 0.01 
percent of EC consumption. Yet the French 
balked. Not every European country acted 
as callously. Tbe Germans reportedly agreed 
to higher imports of cool and steeL Portugal 
to more textile imports. 

Tbe French obstinacy threatens not only 
lo undermine recovery of Eastern Europe, 
but also tire unresolved Uruguay Round of 
international trade talks, where Third 
World food exporters have refused to reach 
an agreement unless tire EC lowers barriers 
to their food products. Tbe cost of France's 
intransigence to the world’s economies by 
the end of the decade will be measured in 
trillions of dollars. European officials la- 
beled France's decision outrageous, dis- 
graceful. scandalous. AH true. 

- THE NEW YORK TIMES. 


Saddam Keeps Cheating 


Saddam Hussein would like to be free of 
international economic sanctions, but he is 
not willing to meet the world's stated terms 
for lifting them: full compliance with the 
final United Nations cease-fire resolution. 
Instead, the Iraqi dictator bos tried to con 
world opinion by manipulating the hunger 
of millions of innocent Iraqi civilians. The 
Security Council is obliged to address this 
very real human need. But it is also obliged 
to insist that Baghdad comply with the 
cease-fire resolution's arms control require- 
ments and stop intimidating neighboring 
states and domestic dissidents. 

Lost month the council attempted to deal 
honorably with the food problem. The orig- 
inal sanctions did not prohibit Iraq from 
purchasing necessary food, but by cutting 
off most Iraqi exports the sanctions limited 
the money available to Iraq for food pur- 
chases. So on Aug. 15 the council autho- 
rized Baghdad to sell, under supervision, 
51 .6 billion w onh of oil from its pipeline in 
Turkey. The proceeds would be deposited 
in a UN-controlled account These reve- 
nues would then be used for approved food 
purchases and to meet Iraq's obligations to 
pa> for war damages. 

But so far no oil has been sold. Baghdad 
refuse* to go along with the council’s plan, 
which it denounces as an unacceptable in- 
fringement of its sovereignty. It demands 
the nghi to sell more oil and control the 
proceeds more directly. Such stubbornness 
keeps the threat of miss hunger alive. 

Now the Security Council is being asked 
to consider a report based on recommcnda- 
;:onv from Sadruddm Aga Khan, the secre- 


tary-general's main representative in Iraq. 
The report suggests increasing authorized 
oil sales by more than half, to $15 billion It 
also suggests methods of UN supervision 
that Baghdad might regard as less threaten- 
ing to its sovereignty. The motivation is 
humanitarian, but the report’s approach 
would do far more harm than good. 

It would ease the pressure on Iraq to 
comply with cease-fire obligations it con- 
tinues to evade, like full disclosure of its 
weapons facilities. It would increase the 
dang/sr of covert rearmament by letting 
more money, with fewer controls, pass 
through Baghdad's hands. And it would 
reward Iraq's manipulative tactics in a way 
likely to encourage fresh campaigns to 
weaken remaining sanctions. 

There are better ways to feed starving 
Iraqis. Instead of indulging Iraq’s demands 
for prematurely restoring full sovereignty, 
the United Nations could mount its own 
humanitarian relief operation, paid for out 
of frozen Iraqi funds abroad, or billed 
against future Iraqi ofl revenues. If Bagh- 
dad refused to let UN relief workers enter 
its territory, it would fully bear the blame 
for any resulting suffering. 

It is unfortunate that the world Lacks 
effective ways to stop Saddam from victim- 
izing his own people. But it has, at some 
cast in Wood and treasure, imposed a set of 
requirements designed to keep him from 
ever again victimizing other countries. Un- 
dermining those requirements now in re- 
sponse to Iraqi intransigence would be an 
unfoigivablc mistake. 

— THE NEW YORK TIMES. 


Other Comment 


A Threat of EC Sanctions 


The predicament of the Croats grows 
grimmer even day. As the peace confer- 
ence j! The Hague gels under way. the 
Serbian president. Slobodan Milosevic, 
and his supporters in Yugoslavia's federal 
ann\ brazenly ignore the cejse-firc signed 
in Belgrade last week. Their contempt for 
the European Community's mediation is 
illustrated by their continued assault on the 
eastern Croatian town of OsijcL despite the 
presence of on EC monitoring team, li is 
dear that they arc using the conference as a 
cloak under which to maintain the drive 
toward a Greater Serbia. 

Nevertheless, we remain unconvinced 
that precipitate recognition of Croatia 

would be wuc. If recognition is to be more 
than a gesture (hat would fill the Croats 
with vain hopes, it must imply a willingness 
to arm the republic, in particular with anti- 
tank and anti-aircraft missiles, to enable it 
ro main lost territorv. Partially lifting the 


arms embargo against Yugoslavia and 
pouring weapons into what is already a 
powder keg would be highly risky. More- 
over. it is not certain that Croatia would use 
them solely for repulsing Serbian aggres- 
sion. Deprived of large parts of its own 
territory, the government of President 
Franjo Tudjman might seek compensation 
in the form of a Greater Croatia; that is. bv 
annexing those parts of Bosnia- Herzegovi- 
na where Croats arc concentrated. 

German enthusiasm for recognizing the 
republic is not shared by Britain and 
France. If Bonn goes ahead unilaterally, 
the Croatian morale will be strengthened, 
but the Community will lose all credibility 
as a mediator. The 12 and their partners in 
the Conference on Security and Coopera- 
tion in Europe must make clear to Serbia 
that its actions have rendered it a pariah 
lhai can expect no aid. Mr. Milosevic's 
republic is wo weak to ignore the threat of 
sanctions for long. 

— 77ie Daily Telegraph \ London). 
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OPINION 


The Dumpster of History 


Nothing Less Than a Marshall-Type Plan Will Do 


C AMBRIDGE, Massachusetts — 
The question faces the West: 


V The question faces the West: 
What and now much technical assis- 
tance does the Soviet center, and par- 
ticularly the republics, most immedi- 
ately require? Bui there is a much 
tougher question: How should such 
aid be organized and administered? 

The areas in which the industrial- 
ized democracies could most effec- 
tively help are becoming familiar — 
food distribution, conversion from a 
defense to a civilian economy, ex- 
ploitation of energy, transportation, 
communication, privatization, mac- 
roeconomic policy, banking and the 
overall legal framework. 

Given the catastrophe that is the 
Soviet economy, seriously beginning 
these tasks would require thousands 
of Western experts working full-time 
to provide “how to" help. Identifying 
the priorities for technical assistance 
and actually making it work are two 
very different undertakings. 

At present, technical aid from 
Western governments appears most- 
ly confined to occasional brief ex- 
ploratory visits to chaotic Moscow 
by small teams of experts who spend 
a few 14-hour days trying to pin- 


JBy Robert Blackwill and William Hogan 


point the major problems and get- 
ting over their jet lag. 

These well-meaning emissaries 
leant all they can, sometimes offer 
quick advice and then go home to 
resume their regular and consuming 
responsibilities. Their episodic la- 
bors have about as much chance of 
leaving a lasting impact as a three- 
day visit of consultants to the Wash- 
ington. D.C., school system. 

Leading management consulting 
companies routinely spend months 
seeking to understand tbe problems 
of corporations around the world. 
Their specialists explore a corpora- 
tion's innards before offering pre- 
scriptions. Besides, ailing corpora- 
tions in Tree-market economies are 
simple textbook cases compared to 
virtually any Soviet institution. 

Consider defense conversion. To- 
day the Soviet Union is a mflilaiy- 
industrial complex. Conversion, essen- 
tial for economic progress, must be- 
come a centerpiece of economic re- 
form. Soviet organizations accustom- 
ed to a single customer, cost-plus 
production and a monolithic structure 


must quickly transform themselves 
into market-responsive, value-adding, 
flexible innovators. Tbe change must 
be fun dam ental and dramatic. 

A few weeks ago, Vhali Maiko, 
director of a defense electronics plant 
in Kiev, described Ms Gist attempt 
(with Western experts at his ride) at 
preparing a business plan — an ev- 


prepanng a business plan — an ev- 
eryday event for Western corpora- 
tions — as “transforming our think- 


ing.” This simple but inspirational 
experience must be repealed across 
thousands of enterprises and spread 
into the culture of the work force, 
with the initial effort largely financed 
by Western governments. 

Or lake energy use and environ- 
mental protection. The land of Cher- 
nobyl is only too aware of the devas- 
tation that accompanies wasteful use 
of natural resources. Yet every Soviet 
factory and home has been designed 
within a system that uses fictitious 
energy prices and outrageous subsi- 
dies. The predictable result has been 
relentless pressure to build unsafe 
generating plants to satisfy wasteful 
demands for energy. By comparison. 


The writers are faculty members at 
the Kennedy School of Government at 
Harvard. They contributed this com- 
ment to The New York Times. 


Bush Ought to Keep Paying Attention to Saddam 


W ASHINGTON — The good news of the 
Soviet breakup and tbe bad news of abater 


▼V Soviet breakup and tbe bad news of a bitter 
U.S.- Israeli clash over loan guarantees and peace 
talks combine to produce one unrelentingly bad 


By Jim Hoagland 


effect: America's current preoccupations buy 
valuable time for ex-Enemy Number One, Sad- 


north of Iraq, scuttling his autonomy talks with 
the Kurds and sending Republican Guard units 


valuable time for ex-Enemy Number One, Sad- 
dam Hussein. The Iraqi dictator breathes easier 
while American energies are focused elsewhere: 

Tbe attrition strategy that the Bush administra- 
tion adopted in May has proved vulnerable both 
to the rush of outride events and to the strategy’s 
internal contradictions. George Bush's middle 
course of nriliiaiy containment and economic iso- 
lation allows Saddam room to regain tbe initiative 
that had supposedly been taken from him forever 
with his expulsion from Kuwait. 

Iraqi troops have mounted at least two raids 
behind the U ^.-dictated cease-fire line in the 
Kuwait theater to recover weapons in recent 
weeks. By going all the way to Bubiyan Island, as 
they did on Aug. 25, the Iraqis send the message 
that Saddam is returning to the regional intimi- 
dation business as the strong Amencan position 
established by Operation Desert Storm erodes. 

Saddam’s fear of American retaliation has 
evidently lessened since Inly 26, when Washing- 
ton let its deadline for a full disclosure and 
surrender or nuclear material pass without ac- 
tion. even though tbe Iraqis failed to comply. 


Iraq now poses new obstacles 
nited Nations inspection teams th 


United Nations inspection teams the helicopters 
they need to hum for hidden chemical weapons 
and nuclear facilities. The United Slates also did 
nothing when an Iraqi fixed-wing aircraft defied 
the order banning flights from Umm Qasr air- 
field on tbe Kuwaiti frontier last month. 

Saddam has also gone on the offensive in the 


the Kurds and sending Republican Guard units 
back into the Kurdish, town of Kirkuk. 

Saddam's bid to renew his authority has drawn 
only a muted re^onrefi^theBDsbadmuihtra- 
tion, which has understandably been riveted on 
the implosion of the Soviet Union. 

But the concentration on the second Russian 
Revolution is only part of the reason for the White 
House's reluctance to respond with force to Iraqi 
transgressions. Mr. Bush's attrition strategy has 
shown itself to be difficult to implement, a fact 
that the administration is not eager to spotlight. 

“Our experience shows that we could not be 
sure we would have gotten all the nuclear rites 
with new bombing raids," a senior administration 
official said. “So what would we have done after 
conducting a bombing raid at the end of July? 
Would we have announced that we had probably 
destroyed the nuclear sites we told the American 
people last muter we had already destroyed?” 

Tbe overselling of the military effectiveness of 
Desert Storm has returned to haunt Mr. Bush. So 
have Arab rivalries submerged during and just 
after Desert Storm but which resurfaced in tbe 
war's uncertain aftermath. The idea of a regional 
security force that the United States wanted buflt 
around Egyptian and Syrian units has been quietly 
buried because of these differences. 

Political change in Turkey also complicates U5. 
military options. The new prime minister. Mean 
Ytimaz, will be templed to capitalize on a spread- 
ing feeling among Turks that Ankar a did not get 
enough out of Washington and the European 


Community to justify its heavy investment in the 
coatition war on Iraq. One way of doing tins would 

be to ask. Western troops to leave thor base near 
Iraqi Kurdistan. Tudtisfa agreement to the station- 
ing of a mixed battalion of UJ5L, French and 
British troops to deter new Iraqi atrocities against 
the Kurds expires at the end a this month. 

There seems to be little enthusiasm within the 
administration for tbe difficult bargaining it may 
take to get Mr. Yilmaz to renew the small,' militari- 
ly marginal “Poised Hammer” ground force for 
another three months. Saddam will proclaim its 
withdrawal as farther proof that he was right Mien 
he said that he would outlast the Americans. 

President Bush and Israeli Prime Minister 
Yitzhak Shamir are bitterly fighting over peace 
talks and money rather than concentrating on 
the unfinished business of finishing off Saddam. 
Instead of checking the drift that has allowed 
Saddam to regroup, they allow him to slip further 
down the list of priorities. 

litis underestimates Saddam's capacity for 
surprise and villainy. He cannot be content sim- 
ply to hunker down and survive. He built his 
regime on terror and force and he must show that 
he can still exercise both if be is to dominate Iraq 
and its neighborhood. 

His psychological and political needs drive him 
toward seeking an outcome in his contest with tbe 
Americans that will stand up to comparison with 
the record of bis radical Iranian neighbors. He 
knows that they destroyed Jimmy Carter’s pres- 


As election season approaches, Saddam wiD find 
ways to remind George Bush and Americans of 
their unfinished business in the Gulf. 

The Washington Post. 


For Serbs, a Mixed Diet of Sanctions and Protection 

[> ARJS — Two principles should By William Pfaff perfectly sound historical reason to 

' ’ -* — • fear the consequences of Croatian 


P ARIS — Two principles should 
be established in the Yugoslav 
crisis. The democratic world will have 
to live with the precedents set there 
for years lo come. 

the first principle is that among 
civilized countries, frontiers are not to 
be changed by military aggression. 

The second is that the security and 
human rights of national minorities 
are of international concern and will 
be defended by the community of 
democratic nations. 

The first warning is addressed to 
Serbia, the second lo Croatia. These 
steps are essential if there is to be a 
peaceful transition is what now is the 
Soviet Union and in the Balkans. 

The U-S.S.R- and the former Com- 
munist dictatorships of Eastern Eu- 
rope are desperately concerned to be- 
come integrated into the free and 
prosperous community of European 
democracies. There is a code of con- 
duct for membership. No concessions 
can be made to military aggression, or 
to invidious discrimination or aggres- 
sion against national minorities. 

Threatened minorities and challen- 
geable frontiers exist everywhere in 
what used to be the Communist world. 
There are more of them in the Soviet 
Union than during czarist days, be- 
cause it was Stalin's deliberate policy 
to transport whole peoples from their 
place of origin, installing them in the 
midst of other and potentially hostile 
groups in order to better control both. 

The entire region was formed by 
successive migrations, since prehis- 


tory. of the Central .Asian peoples 
westward into Europe. Individual 
groups halted, settled, were bypassed 
by others, or displaced, or surround- 
ed. moM eventually finding their po- 
litical identity in the (»\>se imperial 
stem* that grew up :> ~ ‘the state 


of Muscovy in Russia or in the Byz- 
antine Empire, successor to Rome, or 
in Byzantium's successor, the Otto- 
man Empire. In the western regions, 
tribal kingdoms were in one way or 
another eventually absorbed into (he 
Western dynastic system, notably 
into what became the Austro-Hun- 
garian Dual Monarchy. 

As these loose and fundamentally 
feudal empires broke down in the 
19th century, individual national- 
ities set out to make themselves na- 
tion-states on the modern Western 
model, and to become as large and 
powerful as possible. Slobodan Mi- 
losevic and the leaders of Yugosla- 
via' Serbian-dominated Yugoslav 
army are still at iu There are others 
elsewhere in (his region who still see 
the world in equivalent terms — 
which elsewhere have been discred- 
ited by the First and Second World 
Ware and by eight decades of the 
totalitarian experience. 

The Yugoslav crisis is the product. 
First, of Serbia’s attempt to create a 
“Greater Serbia" by annexing those 
portions of modern Croatia populat- 
ed by a Serbian minority, and by 
establishing a dictatorship over what 
now is the ostensibly autonomous 
Yugoslav region of Kosovo, once 
populated by the Orthodox Christian 
Serbs and a center of their civiliza- 
tion. but in modern times over- 
whelmingly Muslim in religion and 
Albanian in ethnic composition. 

The crisis is also the result or the 
gross atrocities committed just 50 
years ago by Creations against the 
Serbs. Fascist Italy and later Nazi 
Germany sponsored a fascist juiono- 
ntv movement in prewar Yugoslavia, 
which between 1941 and 1945 be- 


came a fascist Croatian state and 
conducted the cold-blooded slaugh- 
ter of tens of thousands of Serbs. No 
one in Serbia has forgotten this. 

Serbia and the federal army appear 
determined to continue their offen- 
sive until they have conquered what 
they want from Croatia. They expect 
then to negotiate from the basis of a 
military fait accompli. The interna- 
tional community must insist that the 
territorial gains of Serbia in this war 
will not be recognized, and that if 
Serbia holds to its present course it 
will be made the object of both Euro- 
pean Community and United Nations 
economic and diplomatic reprisals. 

Serbia in this case will nave put 
itself in exactly the position at Sad- 
dam Hussein in August 1990 — who 
also had certain legitimate claims to 
make against the country be invaded. 

As President George Bush is unlike- 
ly to collect another war-making coali- 
tion in order to defend Croatia, the 
international community wtil have the 
opportunity to find out what econom- 
ic and political sanctions can in fact 
accomplish. Can the world communi- 
ty do peacefully in Serbia what a war 
was necessary to do in Iraq? 

It must try. The principle at stake 
is the same, and the precedent that 


independence, in a time of renewed 
Croatian- Serbian conflict. 

Tbe European Community, the 
other European democracies which 
have joined the Community in this 
effort, and Canada and the United 
States should insist upon their right 
to interest themselves in tbe protec- 
tion of human rights in Yugoslavia 
as a guarantee of peace and good 
order there — and elsewhere. 

International Herald Tribune 
<0 Los Angetes Tones Syndicate. 




High Time 
For New 


By Leslie H. GeQ> 


have an incredible opportunity 
to think afresh and creauvefy about 
the Soviet Union. Bat first we haveto 
free ourselves from American hard- 
liners whose wild exaggerations of 
overall Soviet power contorted CoM 
War thinking and whose morerecent 
advice, although often wrong and usu- 
ally contradkxory, still holds sway. 

Item. Our harcMiners portrayed 
Mikhail Gorbachev as a new and evil 
Communist threat in a peace loin- 
cloth, In fact, be did everything and 
more that the West had beat demand- 


even the United States looks tike a 
frugal energy consumer. 

Thus, Western technical assistance 
must be very large in scope, in place 
at the Soviet carter and especially in 
the republics, and committed for 
months and years. 

Imagine new international institu- 
tions in Moscow, Kiev, Minsk, eta. 


er buildings formerly run by tbe 
Communist Party, filled with west- 
ern experts, sorting out answers with 
their hosts and preparing the way for 
expansion of Western government 
aid and private investment. 

At the height of the Marshall Plan. 
Washington hired thousands of Amer- 
icans to work, in more than a dozen 
countries to assist European recovery. 
If such a Weston program of techni- 
cal assistance is not put in place quick- 
ly at the Sonet center and in the 
republics, no amount of aid will pre- 
vent the darker forces from trying 
again to put freedom back in a box. 


itaiy power to dismantling totali- 
tarianism and building democracy. 

Even if Mr. Gorbachev is not the 
Joshua to lead Ins people into the 
promised land, he is tbe Moses who 
freed them from slavery. There is 
something dreadfully mealing and 
stifling in hard-line honed (Shared by 
Russians) of this flawed but coura- 
geous and visionary man. Perhaps it is 
because he represents a central author- 
ity they are determined to- destroy. 

Item. For months before tbe right- 
wing coup, many of America’s hard- 
liners laughed of t just such a pro- 
spect A transparent pipy by gullible 
uorby sympathizers to wheedle West- 
ern aid, they scoffed. Only after the 
fact did hard-liners “remind" os that 
they knew the coup was coming all 
the time. Luckily, the Gorbachev re- 
forms allowed Russian freedom fight- 
ers to stand tbdr ground. 

Item. Under tbe banner of demo- 
cracy, our hard-liners have urged the 
Soviet republics on to independence 
from Moscow. But it was and is far 
from dear that most republics would 
be democratic. Lithuanians had bad- 
ly inhaled their first breath of free- 
dom when they exonerated their Nazi 
wartime criminals. 

President Zviad Gamsakhurdia of 


Georgia is a freely elected despot 
Many other republic leaders are old 
hard-line Co mmunis t bandits look- 
ing to refurbish dictatorships under 
the mantle of free elections, Fortu- 
nately, President Bush tries to main- 
tain the difference between indepen- 
dence and democracy. 

Item. Our hard-tineis also told us 
that Western safety depended on the 
disintegration of the Soviet Union. 
But now they conjure up new mon- 
sters out of the very broken parts they 
wished into life. They say danger 
springs from the newly independent 
republics, which supposedly will hide 
away nukes and won't be abk to 
control these weapons as reliably is 
the old Soviet empire did. So the 
hard-liners call for a crash deploy- 
ment of missile defenses to protect os 
against nuclear attacks by Kazakhs 
and Ukrainians. Our ultraconserva- 
tives never lack flexibility and imagi- 
nation when it comes to protecting 
the Pentagon budget 

Item. As for significant Western 
aid, American hard-liners and others 
insist that this must await transforma- 
tion of tbe country into a frce-marte 
nirvana. Bui such free advice donen- 
s trafes monumental ignorance of or 
malevolence toward Soviet society. 

It is folly to say mare funds can be 
kfi in private bands by demobifizuig 
Soviet troops when they have no 
homes to go to and no jobs waiting for 
them. It is ally to say Soviet aenad- 
rural production must be expanded fay 
the immediate privatization of collec- 
tive farms when there is a vast short- 
age rtf people willing to till tbe soil 

Perhaps our free-marketeers would 
wish to square this circle by the 
forced privatization of Soviet agricul- 
ture, driving millions rtf soldiers onto 
“liberated” farms. What Soviet capi- 
talists need most is time and help, not 
ill- and good-wishers breathing daily 
down their necks. 

But our hard-liners don’t want any 
Russians — not even democrats — to 
succeed if it means maintflirring some 


Soviet disintegration. 

Then they argue That disintegration 
itsdf is a menace. And to guarantee 
that no one can keep the Sonet Union 
viable, they insist that Western aid 
come only after Soviet leaders have 
turned their country rptn a kind of 
free- market paradise found only in 
Wall Street Journal editorials. 

There is no promise far U.S. policy 
in these impractical and destructive 
hard-line harangues. Soviet leaders 
would do well to distend them. 

Bui they cannot untilwe ourselves 
break the hard-line speD that stymies 
us from doing aD we usefully can to 
sustain a viable democratic union of 
Cx-Sovtet republics capable of fulfill- 
ing the hopes of the glori cws Russian 
revolution of 1991. 

The New York Times. 


IN OUR PAGES; 100, 75 AND 50 YF.ABS AGO 

1891: Trouble in filing powerful Allies, the Central Empire! 


would be set by successful military 
aggression in Emrope in 1991 is of 


aggression in Europe in 1991 is of 
even more sober implications than a 
success by Saddam Hussein would 
have provided. 

U is equally time to reassert and 
refine the “right" now tcmaiivelv as- 
serted by the democracies to “hu- 
manitarian intervention" in countries 
which abuse the human rights of their 
citizens nr rheir national minorities. 
The Serbian >inoriiv in Croatia has 


SHANGHAI — The foreign resi- 
dents in Icbang, with the exception 
of the Consul and the Customs offi- 
cials, have left that town, and taken 
refuge at Hankow. The gunboats de- 
spatched to restore order at Ichang 
find h impossible to get there, owing 
to the low water in the river. Some 
attempts to cause a rioi were made at 
Hankow on Tuesday [Sept. 8] but the 
disorder was quelled without any 
fighting. The Department of State 
has received a cable despatch from 
the United States Minister at P ekin , 
announcing rioting at Ichang and the 
destruction of an establishment be- 
longing to American missionaries. 


powerful Allies, the Central Empires 
w»ld be crashed. “We haw all the 
same ideal," he said. “That ideal is to 
return as soon as possible to our 
beloved country, which has suffered 
so terribly at the hands of savage 
invaders. Serbia is devastated, but 
she is covered with glory and she will 
enrage from her present trials and 
sufferings a greater nation." 


1941; Navy to Open Fire 


1916: Exfled Parliament 


CORFU — The first meeting of the 
Serbian parliament, the Skupshtina. 


was held yesterday [Sqju 111 in the 
foyer of the Corf u Theatre. Mr. Niko- 


lich. the president, expressed the firm 
conviction that, thanks to Serbia’s 


WASHINGTON — [From, our New 
York edition:] President Roosevelt 
warned Germany and Italy untight 
[Sept. 1 1] that from this moment on 
the U.S. Navy and its planes wffl fire 
on sight at Axis war vessels — “the 
rattlesnakes of the Atlantic" — if 
they venture into seas vital to Ameri- 
can defense. He spoke in unequivocal 
language that was carried by radio to 
the four comers of the earth. .He 
declared that in defensive waters the 
American Navy wiU no longer wait 
for Axis raiders or submarines to 
“strike their deadly blow — first-" 
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OPINION 


The Uproar Oyer Thomas 
Signals the End of an Era 


By George F. Will 


WASHINGTON - The Clarence 
J ’ Thomas contretemps inaugurates 
me posi-rivi] rights era. The p rimar y 
significance of the Thomas nomination 
is its merely modest significance: It 
does not matter mightily to the course 
of the Supreme Court, and the court 
matters decreasingjy to the solution of 
serious social problems. 

Never before has there been such a 
disproportion between the controversy 
surrounding a judicial nominee and the 
probable consequences of his confir- 
mation. Of the Supreme Court’s 64 de- 
cisions last term involving substantial 
written opinions, only I J were by 5-4 
votes. Thurgood Marshall, whom 
Judge Thomas will replace, voted with 
tt the four-person liberal minority in six. 
Replacing him with a liberal rather 
than Judge Thomas would not alter the 
pattern of liberal defeats in this era 
when 5-4 liberal victories are rare. 

When Robert Boric was no mina ted hi 
1987 to replace Lewis F. Powell, who 
often cast a swing vote in crucial deci- 
sions of the closely divided court, the 
court's compos don bung in the bal- 
ance, and Democrats could hope that 
(he conservative era in presidential 

The intellectual balance of 
politics regarding social 
reform is changing. 

politics would end when the Reagan 
administration did. Today, however, 
political probabilities indicate five 
more years of a Republican adminis- 
tration, and actuarial tables indicate 
that the administration will have an 
opportunity to make additional conser- 
vative nominations. The court's shape 
is set for the foreseeable future. 

. Why, then, the sound and fnxy 
against Judge Thomas? What does it 
signify, about him and these times? 
One answer is that liberals, impotent in 
presidential politics, have been reduced 
to a merely blocking agenda, and to 
ideological grandstanding against the 
judicial consequences of their protract- 
ed irrelevancy in presidential politics. 

Bui the primary reason for fierce lib- 
eral opposition to Judge Thomas is that 
his no mina tion comes at a moment 
when the intellectual balance of Ameri- 
can politics regar ding social reform gen- 
erally, and race in particular, is chang- 
ing. The focus of thoughtful people is 
shifting away from the strategy of estab- 
lishing new individual and group rights 
by litigation and judicial fiat, and to- 
ward the political process of creating 
soda! settings that nurture character. 

Neva 1 before has a Supreme Court 
nominee been so much defined by his 
persona — by his biography more than 
his philosophy. Some previous no mi- , 
l nees have carried powerful symbolic 


significance — Justice Marshall, nomi- 
nated in 1966, was the first black; Lou- 
is Brandeis, in 1916, was the first Jew. 

Judge Tho mas ’s nominatio n is highly 
charged with symbolic meaning be- 
cause of the relationship between what 
he is and what he thinks . 

He is a product of remarkable upward 
mobility. He thinks there is only modest 
potential for judicial remedy of social 
ills, because courts are instruments of 
limited utility and because judges’ pow- 
ers, property understood, are narrower 
than many recent justices have thought. 

The civil rights era, accurately de- 
scribed, featured attacks on legal im- 
pediments to black panidpaiion in the 
nation’s civic and economic life. The 
era featured enactment of legislation 
opening access to schools, voting 
booths, workplaces and public accom- 
modations. The defining principle of 
the era was that blacks and whiles 
should be treated alike and as equals. 

The moral and intellectual decline of 
the cavil rights impulse was «agn»laH in 
1968 when the Kemer commission, ap- 
pointed in response to the urban riots, 
declared blacks, imtiire the immi- 
grants who prospered in earlier times, 
could not achieve unassisted upward 
mobility because entry-level jobs were 
disappearing. That false prognosis bred 
a disastrous moral stance. 

The prognosis was refuted, as Mi- 
chael Barone of U.S. News & World 
Report notes, by the most prodigious 
job creation in world history. In the 20 
years after the Kemer commission, the 
number of American jobs increased 50 
percent and waves of Asian and His- 
panic immigrants began rising through 
entry-level jobs. 

The Kemer commission’s moral 
stance was, implicitly, that blacks 
should be treated as a crippled commu- 
nity, as dependent wards of a govern- 
ment dispensing racial preferences 
other group rights and entitlements. To- 
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Feels a Lot Like Old Times, 
But Watch That Highway 


Bv Alison Langley 




B UDAPEST — 1 remember sitting 
next to my sisters on the back steps 
just off the kitchen, shucking com. 

Every few minutes, 1 scoop up the 
piles of ears we have accumulated and 
carry them indoors to my mother, who 
ceaselessly dans her eyes between ibe 
second hand on the yellow plastic 
kitchen clock and the large black pot of 
boiUngcom. My father plucks already- 
blanched cobs from their ice bath, bags 
them five to a sack and speeds down to 

the basement freezer. 

Our annual harvest of com, bought 
from a local framer, was a rite of fall. 


LETTERS TO THE EDITOR 


day’s dvQ rights lobby, which is leading 
the charge against Judge Thomas, is 
composed of people comfortably situat- 
ed as brokers of these benefits. 

Whatever the reason why a majority 
of blade babies are bom to single wom- 
en. the reason is not the economy’s fail- 
ure to produce jobs. And whatever the 
cure for this crisis of family decomposi- 
tion might be, the cure is not more 
litigation about individual rights. 

Laws can contribute to the creation of 
the complex social ecology of nurturing 
families and civic habituation. But that 
is primarily the business of political pol- 
icy, and of persuasion, not of the adver- 
sarial clash of competing claims to 
rights, resulting in judicial fiat. 

Tie fierce contention about Judge 
Thomas’s confirmation reflects the un- 
wholesome centrality of courts in Amer- 
ica’s recent governance. The importance 
of Judge Thomas is that be knows better. 

Washington Past Writers Group. - 


Ineligible for Nuclear Arms 

The Soviet Union is bound by the 
Nuclear Nonproliferation Treaty not to 
pass on nuclear weapons to any other 
stale. The demise of the Soviet Union as 
such can only imply the dismantling of 
the Soviet nuclear arsenal in its entirety, 
and any government of a former Soviet 
republic declaring its independence 
from the union automatically incurs an 
international commitment to nonnucle- 
ar-weapon status. 

This should be communicated force- 
fully to Boris Yeltsin. The West has not 
patiently negotiated nuclear disarma- 
ment with the Soviet Union for decades, 
only to face the potential emergence of 
several nuclear-armed adversaries, or 
nuclear forces in the hands of a leader 
like Mr. Yeltsin, whose commitment to 
nuclear disarmament (unlike Mikhail 
Gorbachev's) is questionable. 

PETER LOMAS. 

Brussels. 

Snbcontmental Drift 

The ethnic violence overtaking coun- 
tries like Yugoslavia should serve as a 
lesson to the communal hawks in India 
and Pakistan who believe that such 



step 

Pakistan and Sri Ijnka must be the 
ceding of effective federal control by the 
center to the respective states and ethnic 
minorities. Deontralization of power 
and voluntary association is the only 
way to diffuse the ethnic and linguistic 
tmrqnns that rumble like volcanoes in 
Punjab, Kashmir, Assam and other 
parts of India, in the Pakistani states of 


Sind, Baluchistan and the Northwestern 
Frontier Province, and in Sri La nk a. 

Mikhail Gorbachev's plight should 
also teach us that merely strengthening 
the Smith Asian Association for Region- 
al Cooperation (SAARQ will not do. as 
it could neither provide its members 
with the effective security of joint de- 
fense nor stimulate interregional trade 
without a common currency. In the 
manner of the European Parliament, a 
common legislature will be needed, in 
which all the South Asian states as well 
as the ethnic groups within each country 
are adequately represented. 

Such a political arrangement will re- 
assure smaller countries that India win 
not dominate them. Theirs are much like 
the fears that EC countries harbor about 
Germany or the minorities in the Soviet 
Union about Russia. Only such confi- 
dence-building measures would halt the 
arms race and clandestine proliferation 
of nuclear arsenals in the subcontinent, 
thus enabling all the SAARC countries 
to live in peace and fully concentrate 
resources on removing the curse of pov- 
erty. our greatest enemy. 

MADANJEET SINGH. 

Paris. 

The writer, a former Indian ambassa- 
dor, is a special adviser on cultural affairs 
io the director-general of UNESCO. 

Hie Cost of Good Health 

The report “U.S. Medical Costs Are 
Rising Further, Setting Off Alarms" 
(Aug. 26) states that greater use of high- 
technology techniques is a primary rea- 
son for rising costs. 

During a recent visit to the United 
States I had emergency laser treatment 


for an eye problem. The bill Tor a 30- 
minuie session: 51,650. 

Upon my return to Geneva, 1 had 
additional Laser treatment, with higher- 
tech equipment than used in the United 
States. Cost: 5420. 

The reasons I am given for this shock- 
ing difference are malpractice insurance 
and legal costs. 

The U.S. government, as pan of its 
stated reasons for denying Medicare to 
Americans living overseas, says that the 
primary difficulties in ex (ending Medi- 
care services abroad ore “U) determin- 
ing reimbursement rales for foreign ser- 
vices; and (2) ensuring compliance with 
Medicare standards by foreign medical 
personnel and facilities." 

Perhaps the United Slates should look 
to Europe for techniques to contain 
health care costs, while extending Medi- 
care to Americans resident abroad. 

EUGENE B. ABRAMS. 

Cologny, Switzerland. 

Not a Sporting Event 

In response to the report “As Hawaii 
Plans Pear! Harbor Ceremonies, Anri Ja- 
pan FeeBngp Are Flying High” (Sept 2): 

It is time Americans stopped com- 
plaining about Paul Harbor. The Japa- 
nese attacked by surprise, mistakenly 
thinking that they could protect and 
advance their national interests. The at- 
tack was brilliantly planned and execut- 
ed. The surprise was the fault of Ameri- 
can complacency. The resulting deaths 
and destruction thus had two causes, of 
commission and omission. War is not a 
sporting event, as America’s own subse- 
quent actions have shown. 

ALFRED M. ROSSUM. 

Paris. 


MEANWHILE 

The corn tasted sweet and warm in the 
dead cold of a Minnesota February, and 

made a fresh change from our usual fare 
of «imer vegetables. 

In the early 1970s. though. Highway 
12 was extended and widened, making 
it easy for us to bypass Ted’s Market in 
Long Lake and shop instead at the 
large supermarket the next town over. 
Each Aimer the supermarket offered 
an even larger variety of fresh vegeta- 
bles than the year before. Eventually 
we stopped freezing com, and Ted's 
turned into a 7-1 1 store. 

Now 1 sit on my own back steps 
leaching the art of shucking corn to my 
2-year-old daughter. I no longer live in 
the United States, but in Hungary. We 
are freezing corn and canning tomatoes 
so that we'll have a break from the 
monotonous supply of cabbage, beets 
and leeks we nibbled last winter. 

The family arrived in Budapest lost 
fall and leant ed that Hungary in the 
winter of 1990 was a lot like Long Lake. 
Minnesota, m the 1960s. 

As the winter plodded on. the carrots 
became increasingly limp and the pota- 
toes shriveled. The supply of broccoli 
died out just after Christmas, cauli- 
flower a few weeks later. 

By spring. I could use only about 
half of an onion, because the core was 
usually a soggy, unusable brown. Up 
until July, fruit stands continued to 
offer last year's apples. 

Fresh fruit and vegetables are not the 
only cyclical foods. Locally grown oat 
flakes lasted only part of the winter, 
and raisins until about May. 

Fruit juice has not been readily avail- 
able since June. Apparently we must 
wait until this year's apples, pears and 
grapes are harvested. 

A British friend, who arrived in Buda- 
pest this spring, says she appreciates 
more her local Sainsburys back home. 
Now she makes do, and like the rest of 
us she hoards when items are plentiful. 

We often visit three or four stores in 
search erf a missing item of food. News 
of a found item spreads like a piece of 
hot gossip; Someone knows of an ABC 
market that has apple juice. I drive there 


that day if 1 can; chances arc the juice 
won't last beyond the week. 

Still, things are not as bleak as they 
seem. Last year, when local oat flakes 
were eaten up, a German brand filled 
the shelves after a few weeks' wait. 
About a month after raisins, in their 
tiny red-and-white packets, were gone, 
plump California raisins appeared. My 
neighbors say that before, when the 
economy was planned and socialist, 
once the local supply was exhausted 
nothing replaced them. 

These new imports don't get swept up 
as fast as the local items because the 
imports are double, triple, sometimes 
quadruple the price and well beyond the 
budget of most Hungarians. We are 
asked to pay so much not just because 
import taxes and transportation fees are 
factored in. but because crafty wholesal- 
ers and shop owners have devoured the 
new rules of supply and demand. 

Some vegetables were imported last 
year in time for Christmas arid available 
at privately owned stands at predous- 
metal prices. A juicy bell pepper cost 
more than a dollar, an eggplant was 
close to three dollars. 

So that is why women in Hungary 
still spend their 'summer vacation can- 
ning. freezing and storing. I have 
learned the Hungarian technique of 
wrapping up the hoi jars of apricot jam 
in newspaper and bundling them up in 
a feather duvet Tor 24 hours, rather 
than processing them in boiling water. 
The Hungarian way not only saves en- 
ergy but keeps the temperature down in 
the kitchen on hot afternoons. 

My daughter and I pick tomatoes 
from" the plants we grow in the yard and 
process them in liter jars. Even stewed, 
they will taste better in January than 
pale winter tomatoes picked from a hot- 
house. which cost 500 forints (about 
$6.50) a kilo last year. The corn we buy 
at the fanners’ market for S forints an 
ear won’t be seen again until next year, 
regardless of price. 

Soon enough, all this will be unneces- 
sary. Like Long Lake 20 years ago. the 
highway between Budapest and Austria 
is being extended and widened from two 
lanes to four. Soon the supermarkets 
will start carrying a variety of fresh, 
affordable vegetables year-round. The 
women of Hungary won’t have to shuck 
corn for freezing anymore. 

Alison Langley, a free-lance writer, 
contributed this essay to the Internation- 
al Herald Tribune. 


Letters intended for publieation 
should be addressed “Letters to the 
Editor " and contain the writer's sig- 
nature. name and full address. Letters 
should be brief and are subject to 
editing We cannot be responsible for 
the return of unsolicited manuscripts. 
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The 12th annual conference co-sponsored by the 
International Herald Tribune and The Oil Daily 
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NOVEMBER 12 


09.00 


10.00 


11.15 

11.45 


13.15 

14.30 


16.00 

16.30 


18-00 


KEYNOTE ADDRESS , e 

HUE. NonHne Alt Laousslne, Minister of Energy, 

Algeria’ 

SHORT AND LONG-TERM WORLD OIL OUTLOOK 
Moderator Herman T. Franssen, EconomteAdvisor of 
H.E- the Minister of Petroleum & Minerals, Oman 
Pedro Haas, Director General, P.M.I. Comertao Intema- 

ctonal S.A., Mexico City . 

• h TahmasseW, Chief Economist and Director of 
Research. Ashland OH Inc., Washington, D.C. 

Coffee 

OIL COMPANY PERSPECTIVES IN THE 90s 
UPSTREAM: John S. Joinings, Group Maragmg 
Director. Royal Duteh/Shell Group of Cos-, London 
DOWNSTREAM: Robert H. Campbell, President and 
Chief Operating Officer, Sun Co. Inc., Radnor, Perm. 

Lunch 

oppp AFTER THE GULF WAR 

Moderator Marshall Thomas, Editor and Publisher, 

The Oil Daily, Washington. D.C. .. 

Prof Dr. Subroto, Secretary General. OPEC. V ienn a 
SSto^iSrSertor Advisor to the Chairman, Centre tor 

Hekja fteeg* ^S^reDiSlor, International Energy 

£&£?«££ Director, Energy Research, Kternwort 
Benson Securities Ltd., London 

Tea 

®^§^ > ¥or^^ C Ss? , A ,rnl: > as s® tdor to Saudi 
KSaaraJ E^tand Chairman, Department of Intema- 
npUrtS*!: Boston University, Boston 

M^TstSS. Deputy Secnauy. Depart- 

SrfcS*. Washington. 6.C. 

Cocktail Reception - Hosted by the New York Mercantile 
Exchange 


09^)0 FINANCING THE OIL INDUSTRY IN EASTERN & 
CENTRAL EUROPE t 

Ronald M. Freeman, First Vice President, Merchant 
Banking, European Bank for Reconstruction and De- 
velopment, London 

09.45 MEETING THE OIL NEEDS OF THE 9te . , 

James H. Ross, Chairman and CEO. BP America Inc., 

Cleveland _ „ , 

Alfred a DeCrane Jr, Chairman, Texaco Inc., White 

Plains. NY 
11.15 Coffee 

11.45 OIL: WHERE THE MONEY IS IN THE 90S 

Moderator. Nicholas G- Voflte, Oil Consultant, London 
and The Hague . ^ „ 

Jan R-Prins, Senior Vice President and Head, Project & 
Energy Finance Group, ABN AMRO, Amsterdam 
WrHiaifi L RandoL Senior Petroleum Analyst, CS First 
Boston Inc.. New York . , . 

Arthur l_ Smith, Chairman and CEO, John S. Herald 
Inc., Greenwich, Conn. , _ _ __ , 

Terry A. Davies, Vice President, Purwi & Gertz Inc., 

London 

13.30 Lunch - Co-Hosted by the International Petroleum 
Exchange 

14.45 KEYNOTE ADDRESS j ^ . _ f 

k f Ghdamreza Aghazadeh, Minister of Petroleum. 
Islamic Republic of Iran" 

15-30 CHANGING PATTERNS OF OIL TRADING 

Moderator Diane Uunro, Managing Editor, Oil Daily 
Energy Compass, London 

Andrew Hall, President, Phibro Energy, Greenwich, 
Conn 

Herman J. P. Krul, Director. Cargffl International SA, 
Geneva _ , . 

Neil West, Director, J. Aron & Co. (U.K.) Ltd., London 

17.00 Close of Conference 

’ Accepted in principle ** Subject to confirmation 

The sponsors reserve the right to amend the program. 
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Inertia Stokes Spread of Hepatitis B 

Dip T" n 1 UMlMluiiiiilliUliuJ TV. I. I. u ik. Lu.. .1 . 


By Jane E. Brody 

-Vw York Tim es Service 

T EN years after an effective vaccine 
was licensed against it, hepatitis B 
continues to spread, largely because 
of ignorance and inertia. 

The hepatitis B virus can cause a debilitating 
averjnfecuon that lasts for weeks or months 
and has no known cure or effective treatment. 
Some victims are left with a chronic liver infec- 
tion. a lifelong ability to spread the Hi*gw and 
as much as a 200-fold increase in the risk of 
developing liver cancer. 

Even more distressing is that half the people 
infected with the hepatitis B virus develop no 
apparent symptoms, yet a significant number 
remain contagious for life, unwittingly spread- 
ing liver disease. 

Like HIV. the virus that causes AIDS, the 
hepatitis B virus, is spread through blood con- 
tact with virus-containing body fluids. Also like 
HIV, the most common route of transmission is 
sexual intercourse. 

But the hepatitis virus is 100 times as conta- 
gious as HIV and may be spread through a 
shared toothbrush, razor or by kissing in which 
there is an exchange of saliva. 

Until now. the hepatitis B vaccine was rec- 
ommended only for people who face a particu- 
larly high risk of infection: health care and 
emergency workers who may come in contact 
with other people's blood and body fluids; 
users of intravenous drugs; people on kidney 
dialysis (who are repeatedly exposed to intrave- 
nous treatment); newborns whose mothers are 
infected; residents and staff members of insti- 
tuuons for retarded people (where there is dan- 
ger of bites) and sexually active adults likely to 
have more than one sex partner in six months. 

But fewer than 1 percent of such sexually 
active adults have been vaccinated, and even 
among doctors who are likely to be exposed to 
the hepatitis virus by the patients they treat, 
only about half have been protected. 


seem to have stabilized. This is largely because 
of a decline in hepatitis among homosexual 
men, many of whom have changed their sexual 
practices in the hope of avoiding AIDS. 

But cases are increasing at a frightening rate 
among other people, particularly sexually ac- 
tive heterosexuals, most of whom are unaware 
they are at risk. 

Faced with the failure of conservative vacci- 
nation guidelines and other measures to con- 


Half the people infected 
with hepatitis B virus devel- 
op no apparent symptoms. 

tain the sprrad or hepatitis, the Federal Centers 
for Disease Control has adopted a more aggres- 
sive stand. 

^ enlers now recommends that every 
baby be vaccinated against hepatitis B. just as 
babies are routinely protected against diphthe- 
ria, whooping cough, tetanus, polio, measles, 
mumps and rubella. It also recommends vaod- 
nation for high-risk adolescents,” those who 
have had two or more sexual partners in the last 
six months. 

But it will be 15 to 20 years before this public 
health measure can significantly affect the inci- 
“ ence .°{ hepatitis B, which last year struck 
some 300.0W Americans and cost the nation an 
estimated S700 million in medical care and lost 
productivity. 

In the meantime, only preventive measures 
adopted by older children and adults can stem 
the spread of hepatitis B. 

Nearly anyone, not just health care workers, 
recipients of blood transfusions and homosex- 
ual men with multiple partners, can acquire this 
potentially fatal infection, which used to be 
called senrm hepatitis. 

-P*' Hie- Won L Harm, director of the Liver 


more than a dozen groups that are at especially 
high risk. r — —v 

Among them are the people who live with the 
U. million Americans who are chronically in- 
fected with the hepatitis B virus and heterosex- 
uals with multiple partners or whose partners 
have multiple partners. 

Dr. Haim said many more than 10 million 
heterosexuals fall into the high-risk category. 
Yet, only 3 million to 5 million American s have 
been vaccinated. She added that adolescents 
were particularly at risk because they tend to 
have sex more often with more partners and 
because most do not use condoms. 

As with the AIDS virus, wearing a condom 
ran largely prevent transmission of the hepati- 
tis virus through sexual contact 

The hepatitis B virus is as easily spread from 
women to men as from men to women. In 
infected people, the virus can be found in large 
numbers in saliva, vaginal secretions and se- 
men, as well as in the blood. 
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Although the incidence of the disease con tin- Disraseftwmdon 
ues lo nse worldwide, cases in die United Slates 


wiassacnusetts. said 90 percent of doctors are 
unaware of the risk to heterosexuals and do not 
question their patients about high-risk sexual 
activity. 

It is also possible to contract hepatitis B from 
contaminated dental equipment, acupuncture 
needles and tattooing and maninif jng tools. 

Visitors to coon tries where hepatitis B is 
endemic, including most of Asia, could become 
infected through sexual contact or if they re- 
quire medical care and are injected with a 
“reused” hypodermic needle. 

Dr. Koff said the hepatitis virus can survive 
for as long as seven days, even on a diy surface, 
so that the only sure protection is through the 
use of adequate sterilization techniques or one- 
time-only disposable equipment or through 
vaccination. 

The high cost of the vaccine, currently $120 
for a three-dose sequence, is one reason univer- 
sal vaccination of all adults and children is not 
being recommended. Medicare and some pri- 
vate insurers provide coverage, but most insur- 
ance policies do dol 
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) ' '••r-tiSw&ft fiPng cabinet for 
staring concepts, a new : 
theory says. Instead, 
when a person thinks of 
a cup, dusters of neir- 
■ tons that store knowl- 
edge of its attributes, 
like color, shape and 
texture, are activated 
and project their informa- 
tion onto a common 
convergence zone. / 
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Euthanasia: Who Chooses to Die? 


By Marlise Simons 

Vfw York Turin Service 

A msterdam — M ercy 

killing and assisted sui- 
cide of the terminally ill 
have been practiced 
more openly and tolerated more 
widely in the Netherlands than in 
any other country. 

Vet after almost two decades of 
quietly accepting requests for mer- 
cy killing or suicide as a patient's 
right, the Dutch knew little aboul 
who was choosing to die, why they 
sought death and who was helping 
them obtain it. 

Now researchers have begun to 
answer these questions, with some- 




limes startling results. Patients ask- 
ing for a doctor's help to kill them- 
selves are typically cancer patients 
in their early 60s who fear “depen- 
dence, loss of dignity, humiliation 
and pain.” a new study shows. 

The physician who applies the 
euthanasia in most cases is the fam- 
ily doctor and most of such deaths 
take place at home, die study says. 

Men and women seek to commit 
suicide in about the same numbers, 
the researchers found, and people 
in their 70s and 80s are far less 
likely to seek death than those a 
few years younger. 

The researchers, from four 
Dutch universities, studied people 
who requested euthanasia or help 
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How the Brain 
\ Is Organized ^ 

,C~Y For Language r - 

A f Language ability, according to 
' new studies, is localized in 

, several discrete brain areas, in a pattern 

l that varies for each individual. 

\ ^ Compact areas correlate with 
greater language skills. A new 
theory, illustrated above, holds that 
the brain has "convergence zones" 
in which it brings together the 
separately located attributes of a 
word or concept 


Texture 


-gf 

Crushabiei 







A TOUCH WKWXSAmw.' 

THB WP SUJPS msr - 

(INgB^TRANSWX^^CWJcSsy 

-. • • . • . ' 

MkjCRSA . - SO MS, RUE DE PA#AOB> 

... ... 


in suicide from 1986 to 1989. Thdr 
study is the first far-reaching inves- 
tigation of an area in which reliable 
information is hard to come by, 
said Gerrit van der Wat a public 
health inspector and one of the 
study's authors. 

Euthanasia is explicitly forbid- 
den by law, he said, adding. u lfs a 
very emotional event for everyone 
and it's often done in secrecy." 

To conduct the study, reported 
in the current issue of the weekly 
Netherlands Journal of Medicine, 
the researchers sent anonymous 
questionnaires to 1,042 general 
practitioners. 

Among the 676 physicians who 
responded, 388 provided extensive 
details of cases in which they had 
cooperated to end a patient’s life. 
Of these, many had helped two or 
more patients kill themselves. 

Most deaths had come about 
through voluntary euthanasia, 
which the researchers defined as 
the physician personally killing the 
patient at his or her exp lid t re- 
quest Usually, the doctor injects a 
large dose of barbiturates to bring 
on coma, following it with an injec- 
tion of curare to stop the breathing 
and the heart. 

In the case of assisted suicide, 
the doctor prescribes or provides a 
large dose of barbiturates which 
the patient takes with or without 
the presence of the physician. 

As for the patients, 85 percent 
were cancer patients in the final 
weeks of their life: The remainder 
included sufferers erf AIDS, multiple 
sclerosis or other forms of paralysis. 

Heart or cardiovascular diseases, 
even when known to be painful and 
deadly, were only rarely a motive to 
choose death. 

The researchers said they were 
surprised to discover that requests 
to die were less common among 
older patients. The average age was 
63 years for men and 66 for women. 
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Euthanasia and physician-assisted 
suicide were rare above the age of 
75 and very rare above 85, the re- 
searchers found. 

They said it was possible that 
older people were better able to 
accept or tolerate the effects of dis- 
ease. They said further that the 
older generation might be less in- 
formed or less assertive when it 
comes to requesting euthanasia. 

Men and women requested eutha- 
nasia or help in committing suicide 
at about the same rate. Among men, 
the largest group suffered lung or 
bronchial cancer and among wom- 
en, those with breast cancer madp 
up the laigest group. Close to 3 
percent of the men had AIDS. 

While no official statistics are 
available, the researchers said they 
had strong indications that doctors 
in the Netherlands help about 
3,000 patidits to die every year. 

T HIS is less than half of 
the estimates for eutha- 
nasia and assisted suicide 
that have been widely ac- 
cepted so far. Of these 3,000 
deaths, about 2,000 happen at 
home and the rest in dimes and 
hospitals, Mr. van der Wal said. 

Cases in nursing homes, he said, 
are few, no more than 25 per year. 
The lower numbers in institutions, 
he added, “may be because the 
number of people treating a patient 
is larger and social controls are 
stronger.” 

But the research also indicated 
that the demand for euthanasia was 
Tar greater than its application. Dm 
study showed that while doctors in 
the home practiced mercy killing or 
assisted suicide about 2,000 time s a 
year, they received at least 5.000 
requests. The law calls Tor 12 years’ 
imprisonment for anyone who 
“takes the life of another at his or 
her explicit and serious request," but 
no doctor has been penalized in such 
a case in more than two decades. 

IN BRIEF 
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The New VofV Timet 


How Talk Becomes Language 


By Sandra Blakeslee 

New York Tima Service 

C HRISTOPHER, who is 29, cannot 
draw simple figures, add two and 
two or tie his shoes. YethespeaksJ6 
languages, half of them fluently. 
Adam, 28, is a stroke patient He can name 
man-made objects like saws, screwdrivers ami 
shovels, but the stroke has left him unable to 
name most animate objects. The curious result 
is that ducks, foxes, camels and zebras are 
indistinguishable to him. 

Carla, 22, grew up speaking both her native 


nization for language come from neurosur- 
geons who take the opportunity to record ner- 
vous activity in patients’ brains during 
operations. By mapping the location of nerve 
cells that produce language, the neurosurgeons 
are revolutionizing established notions of how 
language is organized hi the brain. • 

Ine traditional view bolds that spoken and 
written langua g e are processed in two struc- 
tures, Broca’s and Wernicke's areas, found on 
the left side of the brain. The right side of the 
brain was believed to handle spatial tasks and 
not to be involved in language. 

But the brain's language areas are not so 


! The Savvy Shopper 
j Is Exposed as Myth 

Consumers are suppposed to 
know something about prices, es- 
pecially those of products they buv 
j every week in the supermarket. 

Grocers, when they worry about 
[ raising prices, and erx>nomisis. who 
j develop models of consumer be- 
j havior. assume such knowledge. 

But a new study in the Journal of 
Consumer Research found that 
half of all regular shoppers sur- 
| ueyed did not know the prices of 
! common items, guessing the prod- 
J u«s to be priced at least 15 percent 
I higher than they actually were. 

I These overestimates ranged from a 
low of 3 percent for ground beef to 
j 54 percent for canned com. 

! “We don’t cany prices around in 
our heads like economic theory as- 
sumes we do.” said Peter Dickson, 
a professor at Ohio Stale Universi- 
ty and author of the study. “Every- 
one talks about the free market, but 
there is still a lol we don’t know 
about bow it works,” he said. 


ability was localized on the left side of her 
brain. But after the training, English shifted to 
her right brain while Italian remained on the 
lefL 

Study of special individuals like these, to- 
gether with sophisticated new instruments, 
have afforded a startling new insight into bow 
the brain is organized to handle lan guage 

Neurophysiologists are beginning to suspect 
that there is not a single center for lan guage but 
rather that the brain distributes 1?ng? mg e pro- 
cessing over some or many areas. 

The finding has prompted new ideas about 
bow the brain thinks, including a provocative 
theory that proposes the brain has “language 
convergence zones” in which it brings together 
the separately located attributes of a word or 
concept 

Among the most interesting new finding* 
about the brain and language are the following: 

• L m g u age is not located where people pre- 
viously thought it was. Rather, each indivi dual 
has a unique brain pattern underlying hi* or her 
language ability. Women tend to have patterns 
that result in greater verbal IQs than men. 

• Like the Cray computer, a person's first 


Washington in Seattle who is a leading brain 
mapper. 

while it is true that most people have essen- 
tial language areas on the left ride of their 
brains, be said, some people have them on the 
right side and others on both sides. 

Dr. Ojemann maps language areas in the 
brains of conscious individuals whose skulls 
have been opened prior to surgery. In one 
- technique he maps the language- associated area 
by sticking electrodes into nerve cells an the 
exposed surface of the brain. 

In another, he inserts electrodes at random 
into cells deep within the brain so as to identify 
the distant nerve cells, or neurons, involved in 
naming objects. 

After probing hundreds of brains. Dr. Oje- 
raann has found that essential areas for namin g 
things in one’s native language are more com- 
pactly organized than those, for later learned 
languages. Second languages tend to be diffuse- 
ly orga niz ed, he said, as u neurons devoted to 
the new language were competing for space in 
existing essential areas. 

One of the most fascinating pieces of evi- 
dence that bear on the debate is the case of 


larauage is tightly organized in terms of nerve f :hris .^P h «' “ idiot savant whose remarkable vaiing d^fcISrtere ofMa^ aS\ 
cell circuits. Second languages are more loosely hnguistic abilities support the idea of language phonemes *c’ and *u’ and 1 
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organized in Lhe brain, which is why it often 
takes longer to find words in them. But a stroke 
in one part of the brain can knock out a native 
language and leave later learned language in- 
tact — or vice versa. 

• Different aspects of language, such as 
proper nouns, common nouns and irregular or 
regular verbs, are processed in different areas of 
the brain. 

Die most direct insights into the brain's orga- 


as a separate organ. 

Christopher is socially inept, avoids eye con- 
tact and has a nonverbal IQ of 65. said Neil 
Smith, a linguist at University College London 
in England. 

Christopher cannot draw simple figures, car- 
ry on a very long conversation nor care for 
himself in the everyday world. Yet has ha; 
learned 16 languages and is a gifted translator. 
Mr. Smith recently tested Christopher’s gram- 


matical knowledge of foreign lan g ua ge and 
found him on a par with gifted polyglots. 

; But further tests reveal that Christopher's 
language abilities are independent of his cogni- 
tive abilities, .Mr. Smith said. He. never dwells 

S the- meaning of passages and is not able to 
about What he translates, he said. 

D R- AntOnio Damasio, a neurologist 
at the University of Iowa, has de- 
veloped a theory of cognition and 
la n guage that is reedving rave re- 
views from linjpiisLs and neurostientists. 

The brain has special areas for processing 
language very much along the lines of Dr. 
Ojerc arm's essential areas, Dr. Damasio said. 

But these areas do not constitute an indepen- 
dent language organ with little boxes where 
nouns, verbs and other langi»wgi» features art 
processed, he said. Rather, the essential areas can 
be thought erf as “convergence zones" where the 
key to the combination of components of words 
and objects is stored. Thus knowledge of words 
and concepts is distributed widely throughout 
the brain but needs a third-party mediator — the 
convergence zone — to bring the knowledge 
together, during reactivation. 

An example helps explain this difficult con- 
cept, Dr. Damasio said, "When I ask you to 
think about a styrofoam cup,” be said, “you do 
not go into a filing cabinet in your brain and 
wme up with a ready-made picture of a cup. 
Instead, you compose an internal image of a 
cup drawn from its features. The cup is part of a 
cone, white, cnishable, three inches high and 
can be manipulated.” 

The same process is true of words. Dr. Da- 
masio said. "When I ask you to tell me what the 
object is, you do not go into a filing cabinet 
where the word ‘cup’ is stored. Rather, you use 
a convergence zone for the word. ‘cup’ by acti- 
vating distant clusters of neurons that store the 
phonemes *c’ and ‘u' and ‘p’. You can perceive 
their momentary revival in your mind’s ear or 
allow them to activate the motor system and 
vocalize the word ‘cup/ " 

To read, speak or make other lexical opera- 
tions about a styrofoam cup, the brain requires 
athird -party convergence zone that mediates 
between word and concept convergence zones, 
the saemist said. "Only then can we operate 
linguistically and evoke the word from the 
concept or vice versa," Dr. Damasio said. 








New Drug for Sepsis 
Clears U.S. Hurdle 

A genetically engineered drug 
for sepsis moved a step closer to 
j U.S. licensing last week by winning 
j approval from a Food and Drug 
> Administration commits 

The advisory committee found 
the drug known as HA- 1 A to be 
safe and effective in treating a cer- 
tain type of sepsis, a severe bacteri- 
al blood infection that can quickly 
lead to shock and death. Sepsis 
claims an estimated 70.000 Ameri- 
cans each year. 

The FDA committee's decision 
effectively eliminates the last hur- 
dle to licensing HA-IA, a product 
of Centooor lac 


ACROSS 

1 0ne-celled 
animal 

6 Lumberman's 
boots 

io Noah's eldest 
son 

14 Regard highly 

is ' aman 

with . . 

1« Alto. Calif 

17 Forward 

is Caesar's 
co-star 

19 Shot and shell 


20 Mississippi- 

Missoun. in 

U.SA 

2a Kind at dog 
24 A basic part of 
matter 

28 Of the 
backbone 

31 Brownish gray 

32 Solar disk 

33 Mignonette 

37 Ovid's 52 

38 Boeing 747 
manufacturing 
plant, inU.S.A. 
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Solution to Pteviots Puzzle 


anning snaa anna 
Htngara saga gains 
asaag unaa naan 
snanmHBSsEiGjg 
□aa Haana niaaaci 
0BQH0QQ tnaa ana 
□ana aaaaa 
□HBaHasnaaaBoaa 
aaana anaa 
sacs □□□ aaaaaaa 
□aaaa mamaa ana 
□aaaaaaaaaaa 
aaaa ansa uuaau 
UQQ3 aaaa aaaaa 
□Baa 0000 aamaa 


42 Word with Bear 

or Dog 

43 Arrow poison 
«4 Brother's 

daughter 
4« Labels again 
48 Expose to injury 

52 Kind of Scan 

53 Grand Canyon, 
in U.SA 

ss Actor Mannings 

81 Biblical country 

82 Actor in “Love 
Story* 

83 Type of cotton 
®4 The Venerable 

as Lies at anchor 
Be The Comans, 
e-fl- 

87 Scouse is one 
«8 Paris's — 
polytechnique 


DOWN 

lOf 

grandparents 
a Hawaiian loin 
cloth 

3 Author of 
"Herzi" 

4 Clumsy fellow's 
problem 

5 Poseidon's 
realm 


a Early Britisher 
7 Casanova's 
delight 

a Capp s Sir 

Cesspool 
9 Barrel part 

10 Resort in N.C. 

11 A brother of 10 
Across 

12 Ulmaceous 

plant 

13 Low 

21 Meager 

22 Outward 
25 Prevalent 
28 Thinks 

27 Snow, in Sedan 

28 Confrere at 
Potsdam: 1945 

29 Made jaunty, 
with "up" 

33 Leases 

32 Wife in Ibsen's 
“The Master 
Builder' 

34 Stats for Rickey 
Henderson 

as Your, in Bonn 

38 Show the way 

39 Santa . 
Ecuadorean 
peninsula 

40 Kind of scale 
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39 Santa . 47 Famed Hindu 

Ecuadorean poet: 

peninsula 1661-1941 

40 Kind of scale Clutches 

45 Memorable diva so White-piumed 
from N.Y.C. bird 


si British author. 
1814-84 

54 Diving duck 
» Decorate again 
Highlander 


87 Otherwise 

8» Agcy. watching 
ovacecology 

89 Wire measure 
®0 Little demon 
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Schloss Branitz (right) is a typical example of the many 
architectural and natural attractions that are now waiting to 
be rediscovered in the state of Brandenburg, 

The region "j proximity to Berlin promises to infuse it with 
new energy and activity, as befits the hinterland 
of this European capital. 
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City and Region Join in New Symbiosis 


“The broadest of spaces surrounding the biggest of cities." For 40 years, the 
traditional description of Brandenburg and Berlin had only a bitter, ironic 
validity. Now, while the state works at reconstituting itself and the city at 
joining two very different halves, a fundamental change is occurring in the 
centuries-old relationship between the city and its surrounding region. 
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Prime Minister: The Fog Has Lifted’ 

Bora in 1936, Manfred Stolpe has been the state of Brandenburg’s prime 
minister since Nov. 1, 1990. After having studied law, Stolpe spent 30 years 
serving East Germany’s activist Protestant Church (the center of organized 
resistance in the country under the former regime), eventually rising to head the 
church’s council for the Berlin-Brandenburg region. 


In a frank and wide-ranging interview. Mr. Stolpe dis- 
cusses the common heritage and future of Brandenburg 
and Berlin, Brandenburg’s role in building good neigh- 
borly relations with Poland and the rest of Eastern 
Europe and his own personal expectations. 

What is the relationship between 
Brandenburg and Berlin ? 

We share a common history, one 
that goes back many hundreds of 
years and has deep roots, deeper than 
many people perhaps realize nowa- 
days. By Lheir very natures, Berlin and 
Brandenburg constitute a single re- 
gion, complementing each other from 
the geographical, cultural and even 
the economic point of view. 

The governments of both states 
have already implemented a number 
of measures that take this reality into 
account. We are in the process erf 
founding a joint authority to adminis- 
ter our palaces — Potsdam. Charlot- 
tenbuig and Rheinsberg, to mention a 
few — and paries, to give one example. In the area of 
business promotion we are already working closely with 
each other. 

Berlin simply lacks the space to take on certain kinds 
of projects. The authorities in Berlin, for their part, are 
interested in seeing that potential business partners do 
not leave the area entirely. In such cases, the Berlin 
authorities go to these businesses and say: “Listen, there 
is plenty of room in Brandenburg.” 

We are also p lanning to sign a number of agreements 
by the end of the year. These agreements will regulate 
various matters between the states — everything from 
waste disposal to traffic planning and development to 
scientific questions — and wQl result in the setting up of a 
number erf joint authorities. 

In the long run, the only reasonable thing is for both 
states to unite. There are so many areas of shared, 
common activities — I once counted them and came up 
with a total of 54 — that it just makes more sense to 
handle them within the framework of a single state, 
rather than splitting them up between two separate ones. 

Doesn't this mean major changes for Brandenburg, 
which has traditionally been rural, underdeveloped and, 
by German standards, underpopulated? 


The fact that we are so thinly populated has proven to 
be a great advantage. From the tourist’s point of view, it 
means that we have a lot to offer — the largest expanse of 
woods in Germany, the most lakes and such unique areas 
of natural beauty as the Spreewald wetlands area. The 
ministers for the environment, for eco- 
nomics and employment and 1 are 
convinced that we can preserve and 
expand these areas while still having 
enough room for business develop- 
ment. 

Are you developing special relation- 
ships with Poland and other neigh- 
bors? 

The fact that we share 180 miles 
{290 kilometers] of border with Poland 
imposes a great responsibility on us. 
Since the lifting of visa requirements 
on April 8, 1991. some 5 million Poles 
have crossed our borders, heading to- 
ward Western Europe. Since then, a 
normal situation has developed. 

To facilitate better relations with 
our neighbors, one focus of ours has been bringing 
together groups of young people, especially during the 
summer months. We are currently using two kinds of 
model programs to bring French, Polish and German 
young people to Brandenburg. We are planning to fur- 
ther develop this area. As you know, in Brandenburg 
there is a long tradition of contacts with France. The 
French, or rather the Huguenot refugees migrating to 
Brandenburg, played a large role in bringing culture to 
this land. 

We in Brandenburg need encounters of this kind, to 
consolidate our feeling of identity and to boost our 
confidence. 

Eastern Europe represents both a responsibility and a 
chance for us. The openness with which we Germans 
have been welcomed in Poland has nearly put me to 
shame. The Poles have reasons enough to greet us with 
raised fingers. Instead they say: “We are neighbors in a 
united Europe; let’s make the best of the situation.” 

In October, we will be holding a joint conference on 
economic matters with Polish regional authorities and 
the national government. We have invited Poland to 

Continued on Page 10 


Berlin Ls providing Germany with a center for the pro- 
cesses of unity and economic development. Branden- 
burg. in turn, is giving Berlin the space and human 
infrastructure ii needs to master the enormous task at 
hand. 

Brandenburg was East Germany’s most expansive 
area, a thinly populated region of fruit orchards and 
place-names found in 19th-century novels. Berlin was 

Highways and markets are the stages 
for exercises in Europe's new economy 

West Germany’s largest city, one whose cultural life was 
legendary and whose shortest day trips were at least a 
three-hour drive westward. 

Brandenburg and West Berlin were neighbors, a fact 
the East Germans were confronted with each time they 
had to circumnavigate the western half of the city to go to 
Alexanderplatz. “their” downtown. 

For West Berliners, whose familiarity with the East 
might extend at the most to a few Szenenkneipen (local 
artists’ hangouts) in East Berlin’s Prenzlauerberg section. 
Brandenburg was an item from Germany’s political and 
cultural past. The West Berliners were dimly aware that 
“Albert the Bear had founded it. Frederick the Great had 
ruled from it. and Theodor Fontane had written about it” 
(quoting an eighth-grade German school rhyme). 

Eleven months ago. Berlin — East and West — was 
consolidated into one federal stale. The thousand-year- 
old “Mark Brandenburg” was reincarnated in another. 
Brandenburg, whose capital is Potsdam, located across 
the River Havel from Berlin. 

Since then, all and sundry have been beating a path to 
the city-state: politicians jockeying for position in Ger- 
many’s new capita], real-estate speculators attracted by 
soaring property values and investors who do not want to 
be shut out of Germany and Central Europe's fastest 
growing market. 

Berliners, armed with old guidebooks and spanking 
new road maps, have been heading out into Branden- 
burg. On weekends the roads are full of tourists reconn oi- 
tering the Spreewald. Brandenburg's bayou area, and 
such perfect (and unknown.) palaces as Marquard or 
Ribbek. 

On weekdays, it is the executives’ turn. “We have 
space,” states Manfred Stolpe. Brandenburg’s prime 
minister, and major companies like Daimler-Benz, Sie- 
mens, BASF. Heidelberg Druck and Veba have not been 
slow to notice. Thanks to a number of billion-mark 
investments and the setting up of 10 industrial parks in 
the area, the Berliner Ring beltway is becoming a syn- 
onym for regional gowth. 

The cement mixers and surveyors* tripods dotting the 


ring road provide eloquent testimony to Brandenburg’s 
sudden change in fortune. For 10 centuries, its role as the 
“nation’s sandbox" — a reference io its thin, sandy soil 
— was the one constant of political life in Germany, 
whether that Germany was the Holy Roman Empire, a 
Prussia-led confederation or the German Democratic 
Republic. 

Then came 1989’s IVende. or great change. Chronic 
underdevelopment turned out to be an advantage, pro- 
viding building sites for Berlin and saving Brandenburg 
from dealing with the twofold problem of industrial 
restructuring and environmental cleanup. (The cities of 
Schwedt and Eisenhutlcnstadi and the Niederlausitz 
region were notable and grievous exceptions.) 

The poor quality of the soil had also saved wide 
stretches of the countryside from being planed into the 
featureless agricultural expanses characteristic of the 
East German collective farms. Brandenburg's open 
spaces — it reportedly has more lakes and forests than 
any other slate in Germany — were left to slumber on. 
awaiting the advent of “green” city-dwellers seeking 
intact biospheres. 

Eastward-bound squadrons of mountain bikes and 
Mercedes-Benz sports cars are not the only vehicles 
waking Brandenburg’s byways from their somnolence. 
Every morning, thousands of Ladas and early-model 
Peugeots bearing Polish and Russian license plates cross 
the Germ an- Polish border and head westward toward 
Berlin, 60 kilometers (38 miles) away. 

Until two years ago. Brandenburg was marginal, con- 
signed by geography to the role of a backwater in a 
divided Europe. But no longer. The state’s clogged high- 
ways and pulsating open-air markets are now the staging 
ground for highly practical exercises in the new Europe’s 
political and economic interactions. 

However, potential advantages do not automatically 
translate into business attributes. Brandenburg is 
plagued by the same problems of transition afflicting the 
rest of Eastern Germany, including high unemployment 
and underemployment, currently running at 30 percent. 
It is only thanks to a large catalogue of employment and 
social support programs, part of the 165 billion Deutsche 
marks ($228 billion) transferred from West to East in 
1991, that social unrest has been kept to a minimum. 

Regardless of whether Brandenburg reaches economic 
self-sufficiency in three or in seven years, the very use of 
such adjectives as “cosmopolitan.” “centrally located” 
and “large-scale” signifies how for it has come. 

No one would have been more surprised at the slate’s 
transformation than Frederick II of Prussia, who in the 
18th century called Brandenburg “an unremarkable 
place.” On Aug. 17, 1991. his remains were brought to 
their final resting place — Potsdam’s Sanssouci. one of 
the many wonderful buildings and parks that he had 
constructed in Brandenburg. 


The Stale of Brandenburg 


Rrfounded: Oct 1990 ‘ : . 
Prime Minister: < 

Manfred Stolpe 
Population: 2.64 mifliq n 
Area: 29,059 square kilo- 
meters (11,600 square miles) 
Capital: Potsdam 
(pop. 14J;OQ0)'-'. 

Major cities: . 

Cottbus (pop. 129,000) 
Brandenburg (pop. 93,000) 
Frankfurt an der Oder ' 
(pop.-87.000) • 


• General Information 
Heinricb-Mann-Ailee 107 
D-O-1561 Potsdam 

Tel: (49-30) 816 94 253 
Fax: (49-30) 802 21 86 

• Ministry of Economics, 
Medium-Sized 
Companies 

and Technology 
Walter Hirche, Minister 
Heinrich-Mann- Alice 105/107 
D-O-1561 Potsdam 
Tel: (37-33) 367 07 
Fax: (37-33)36523 


• Wirtschaftsfdrdenmg 
Brandenburg GmbH (invest- 
ment incentives organization) 
Euro-Info- Cmtnnn ■ 
(information on EC invest- 
ment and infrastructure 
support programs) 
Mangerstrasse 39 

D-O- 1560 Potsdam . 

Td: (37-33) 235 81 
Fax : (37-33) 235 82 

• ’pro Brandenburg’ e.V. 
(facilitates investments and 
services for public and private- 


For Brandenburg, It’s Out of the Backwater, Full Speed Ahead 


There are a lot of big num- 
bers flying around Bran- 
denburg these days: 12 bil- 
lion Deutsche marks ($21 
billion) in outside private- 
sector investment. 50,000 
new companies founded in 
the state, 6,260 new occu- 
pational training pro- 

A new airport will 
be st arted in 1993 

grams for the state’s un- 
employed. 

Everywhere one looks, 
from the halls of Branden- 
burg's state administration 
building in Potsdam to 
Wittenberge in the far 
northwest, there are pro- 
jects: creating a model for 
environmentally friendly 
energy use in Rheinsberg, 
reversing industrial blight 
in Cottbus, reforming the 
state’s school system while 
retraining its teachers and 
reeducating textile work- 
ers, coal miners, police and 
hotel keepers. 

In this ongoing buzzard 
of activity and expendi- 


Sandwiched between the booming city of Berlin and the thriving border with 
Poland, armed with investor interest from the West and developing markets in 
the East, Brandenburg is experiencing a remarkable industrial upswing. 


ture, one number and one 
project stand out. By the 
year 2010, between 20 and 
40 million people will be 
using a totally new airport 
In one fell swoop, the air- 
port mil give northern 
Germany and western Po- 
land a badly needed hub, 
provide Berim with an ad- 
equate outlet to the world 
and create one of four new 
growth centers in the state 
of Brandenburg. 

According to Walter 
Hirche, Brandenburg’s 
minister for economics, 
medium-sized companies 
and technology, construc- 
tion on the new airport 
will begin at the end of 

1993 or the beginning of 

1994 and will take between 
six and seven years to 
complete. A former Rus- 
sian air-force base located 
43 kilometers (26 miles) 
southeast of Berlin is to be 
its site. 


“A magnet for high-tech 
industries” is how Germa- 
ny’s authoritative daily 
Suddeutsche Zeitung de- 
scribed the proposed air- 
port, estimating that it 
would attract hundreds of 
companies and create 

170.000 new jobs. 

Mr. Hirche, formerly 
Lower Saxony’s minister 
of economics, is a bit more 
conservative. In a recent 
interview, he spoke of 

30.000 employees working 
both directly for the air- 
port’s operating company 
and indirectly for the vari- 
ous service companies as- 
sociated with it. As he 
points out, the airport’s 
central location, roughly 
in the middle of the former 
East Germany and within 
an hour’s travel time of the 
region's major cities, 
would open up the whole 
area (including western 
Poland) for development 



Walter Hirche, minister 
for economics, medium- 
sized companies and 
technology. 

It is not so much region- 
al interests that are moti- 
vating Berlin's city plan- 
ners as the city’s own 
environmental and busi- 
ness considerations. In the 
west the city’s Tegel and 
Tempelhof airports are lo- 
cated in the middle of the 


city, too close to noise- 
plagued residents yet too 
far from the emerging 
“business belt" located on 
the city’s periphery. While 
Schdnefeld to the south- 
east has the room for ex- 
pansion that Tegel and 
Tempelhof lack, the mod- 
ernized airport currently 
being upgraded in a multi- 
billion-mark project is 
“the airport of die ’90s, not 
of the century to come,” in 
'the words of a Branden- 
burg economics official. 

The new airport will 
cost at least 12 billion DM 
to build. According to Mr. 
Hirche, the financing and 
operation are to be han- 
dled along the lines of the 
Eurotunnel consortium. 

Is Brandenburg at the 
turn of the next century 
likely to be a band of busi- 
ness development stretch- 
ing from downtown Berlin 


through to the new airport 
and beyond that a hinter- 
land of countryside and 
such fading industrial 
towns as Cottbus, Schwedt 
and Eisenhuttenstadt? 

Not according to 
Manfred Stolpe, Branden- 
burg’s prime minister. His 
prescription for saving 
these areas and their in- 
dustries is simple: a mix of 
attracting Western invest- 
ment and reopening East- 
ern markets. 

The state’s outreach to 
the West has been remark- 
ably successful for such a 
short period of time. Sev- 
eral billion marks have 
come from Veba and DEA 
for petrochemicals and the 
city of SchwedL Invest- 
ment has also come from 
BASF, one of the two larg- 
est chemical companies in 
the world, for chemicals 
and Schwarzheide; and 
from Siemens for electron- 
ics and Teltow. 

Although almost every 
other aspect of East-West 
relations has changed, the 
demand in Easlem Europe 



for Western goods has not, 
nor has the need for East 
German companies to re- 
sume ties with their former 
business partners. 

Praising their state's 
eyeglasses and textiles 
with a salesman's fervor, 
Mr. Stolpe and Mr. Hirche 
have headed delegations to 
Eastern Europe and held 
conferences there. The two 
ministers are prepared to 
venture into any area of 
business promotion, from 
matching trading partners 
to cobbling together fi- 
nance and barter pack- 


If Mr. Stolpe gets his 
way, supermarkets accom- 
modating Poles hungry for 
consumer goods will be 
just one feature of a border 
area redesigned to face 
economic and political re- 
alities. As he sees iu such 
areas serve as points of ex- 
change for goods, services 
and information, if these 
needs are not satisfied 
there, people will travel 
farther, needlessly clog- 
ging roads and facilities. 

Other needs, such as 
management training, can 
be satisfied through coun- 
try- lo-country exchanges, 


sector clients both from Bran- 
denburg and outride the state) 
Schloss Sacrow 
D-O-1568 Sacrow 
Tel: (49-161 12) 163 68 
(37-33)23487 
• Treuhandanstalt Potsdam 
(public-sector trust bolding all 
nonprivatized assets in Eastern 
Germany) 

Am Btirohochhaus 2 
D-O-1581 Postdam 
Td: (37-33) 85 07 25 
Fax: (37-33) 802 50 62 













Integr ating Two Cu ltural Scenes 

“Rembrandt is coming!” announce the newspapers and art magannw The 
exhibition is arriving in a city whose museums, cultural scene and basic 
psychological geography have undergone dramatic revisions. 




Even for Berlin, a city that will at- 
tract well over three million visitors 
this year, the Rembrandt exhibition 
is a major draw. “There is a lot of 
competition, but we wouldn't be sur- 
prised if it turns out to be the biggest 
event in its field since 1988," states 

On show: more than 130 

of the master's works 

an information officer at Berlin's 
state office for statistics. 

All over Germany, an lovers are 
scrambling to reserve tickets from 
their travel agents for the two-month 
run of “Rembrandt — The Master 
and his Workshop," being held at 
Berlin’s Altes Museum SepL 12-Nov. 
10 and sponsored by the American 
Express Foundation. Visitors will be 
descending upon a city that has seen 
radical change. 

Take the museum scene. In 1988. 
when two million people attended 
the 600 exhibitions organized in hon- 
or of Berlin's being named that 
year's “Capital of European Cul- 
ture," West Berlin already had two 
major museum complexes — in 
Dahlem and at the so-called Kultur- 
forum near the Wall — and dozens 
of other important collections in- 
cluding the Brttcke Museum, Berlin- 
isebe Galerie, the treasures lodged in 
various wings in the Charlottenburg 
palace and the exhibitions held at the 
wonderfully restored Martin-Gropi- 
us Ban. East Berlin’s Museum-Inset 


(“museum island"), with the Perga- 
mon and 15 other collections plus a 
dozen other important sites, was 
equally impressive. The Wall unwit- 
tingly organized one overwhelming 
assemblage of art into two somewhat 
manageable and highly arbitrary en- 
tities. Nine million people managed 
to see at least part of both half-dries’ 
art treasures in 1989. 

That situation changed on Oct. 3, 
1990, when West and East Berlin's 
art collections were united under the 
jurisdiction of the Stiftung Preuss- 
ischer Kulturbesitz. 

The guiding concept behind the 
Museum- Insel was to present, on a 
single site, a comprehensive overview 
of world art. This was the vision of 
Wilhelm von Bode, the director of 
Berlin's museums in the late 19th 
and early 20th centuries, who was 
responsible for assembling and cata- 
loguing much of Berlin’s exceptional 
Rembrandt collection. The Altes 
Museum, an integral part of the en- 
semble, was designed by Prussia's 
master architect Karl Friedrich 
Schinkel. who laid the groundwork 
for the spatial concept behind the 
island. 

With the motifs of political and 
artistic unity and artistic comprehen- 
siveness ruling the city and its cultur- 
al scene, it is highly fitting thaL an 
exhibition presenting an unsurpas- 
sedly broad sweep of Rembrandt’s 
masterpieces — 46 major paintings, 
40 drawings and 45 etchings from 
major museums and private collec- 


tions in Berlin, Amsterdam, London 
and 23 other cities (plus numerous 
works from the members of his 
‘'school”) — would be housed in the 
Altes Museum. 

Not that this is the only demon- 
stration of East-West coalescence. 
West Berlin’s venerable Lessing 
Hochschule, for 91 years a pioneer in 
adult education, will be holding a 
series of lectures on such topics as 
“Rembrandt’s Relationship to Am- 
sterdam's Jews" and “Rembrandt’s 
Crisis?" in East Berlin’s Deutsches 
Historisches Museum. This museum 
is located in the city's old Zeugbaus, 
or arsenal. 

Reoriented museums are not the 
only change awaiting visitors, who 
will find that much of the alternative 
scene (in all of its artistic and politi- 
cal manifestations) has left Kreuz- 
berg and Schoeneberg (West) for 
Prenzlauer Berg (East) and Wedding 
(West). 

The deepest alteration: West Ber- 
lin is no longer an island, but a 
metropolis. When the negative as- 
pects of reunification — the city’s 
raw size and boom town turmoil — 
prove to be too much, it is time to 
take advantage of a positive one. 

Brandenburg is billed as “the per- 
fect complement to Berlin.” Its 
greenery, wide-open spaces and re- 
laxed pace are increasingly sought- 
after by Berliners. Out-of-towners 
would do well to follow the locals' 
example and head out into the Bran- 
denbuigian countryside. 







In the last 20 years, 
Rembrandt’s work has 
been redefined. Here *, 
“Belshazzar’s Feast,” 
painted circa 1635. 


Planning the Berlin of the Next Century 


Through all the years of 
separation, sports was the 
one thing that united both 
halves of the dty. the 
country and the Central 
European region. Berlin- 
ers on both sides of the 
Wall rejoiced in the tennis 
triumphs of Boris Becker 
and Steffi Graf, despaired 
with Herta BSC, West 
Berlin's professional soc- 
cer club, and took a non- 
sectoral pride in the East 


An application to hold the Olympics 
in Berlin hopes to capitalize on the 
sporting tradition in the region and at 
the same time help consolidate the 
process of reunification. 


German swimmers and 
the West German national 
soccer team. 

For the last two years, 
economics and politics 
have been added to the list 


American Express is proud to sponsor 
the presentation of 160 masterpieces, beginning 12. 09. 1991 in Berlin. 



The Rembrandt Exhibition. 
Exclusively for American Express Cardmembers 

even 7 Wednesday evening. 


For tilt first time in -in histury. 120 authentic painting'*, drawings 
and etchings by Rembrandt van Kiln will he displaced alongside an addi- 
tional 4»> works h\ lu> pupils and « ither m.wers This i ince-m-a-lifctime 
exhibition gives you the rare « *pp‘ inuniiy i» > judge f* »r \« mrself what is a 
genuine Rembrandt and w hat is n» >» 

Between >eptemlx.*r 12 and Ni »vemher in. an l» ner> from all • *ver 
the world will travel t«> the “Altes Museum’ in Berlin to experience this 
event, sponsored by the American Express pMundation. Many will stand 
fascinated in front of “The Standard Bearer " «»r The Sampling Officials 
of the Drapers’ Guild" Others will stand before the self-portraits of this 
••rear Dutch Master And some will stand \ainly in line for the limited 


number of tickets available to the public. American Express Cardmem- 
bers, on the other hand, onh have to call Germany -i9-69/ - 1S-i099, 
a special event telephone numlxrr tumished by American Express 
International Inc Tickets can Ik* picked up at the American Express 
stand in front of the museum 

American Express Iuls reserved every Wednesday evening from 
” pm t< • HI pm exclusively for its Cardmembers. 

A feature as unique as the exhibition itself. Your admission ticket 
is your American Express Gird. Incidentally if you are not yet a member, 
you can apply for the American Express Card today by picking up an 
application wherever the Gird is welcomed. 


of activities shared by the 
whole region. While Bran- 
denburg, Berlin and the 
other East German states 
and Eastern European 
countries wrestle with 
problems ranging from 
road construction to creat- 
ing reciprocal academic 
exchange programs, an 
idea from an earlier age 
has been gaining ground. 

In 1985, as a new gener- 
al secretary assumed pow- 
er in the Soviet Union, 
Willi Daume, president of 
West Germany's national 
Olympic committee, de- 
vised a bold and simple 
equation. He added to- 
gether the sports stadiums, 
facilities and potential au- 
diences in the Western and 
Eastern halves of Berlin 
and came up with a prime 
candidate to hold the 
Olympic Games in the 
year 2000. 

Visions of athletes and 
spectators shuttling from 
one side of Berlin to the 
other swirled before the _ 
horrified eyes of East Ger- - 
man authorities, who quite 
correctly saw this free flow 
of people as imperiling the 
psychological and practi- 
cal significance of the 
Walk 

Moreover, how could 
the rush of spectators from 
nearby Poland, a scant 60 
kilometers (38 miles) 
away, and adjacent East 
German districts be man- 
aged, once unleashed? 

The authorities' worst 
fears now form the argu- 
ments with which Berlin 
2000 Olympia GmbH is 
pleading its case to the In- 
ternational Olympic Com- 
mittee. Led by Lutz : 
GriHtke, a 49-year-old na- 
tive Berliner and longtime 
IBM public relations exec- 
utive, Berlin 2000 Olympia { 
issued from a joint deci- 
sion by both Berlin dry 
governments just after the 
opening of the Wall to 



Lutz Gruttke of Berlin 
2000 Olympia. 

proceed with an applica- 
tion to hold the Olympic 
Games. 

As explained by the or- 
ganization’s spokeswoman 
Regine Zylka, the factors 
favoring Berlin run the 
gamut from the extremely 
practical to the highly 
emotional. On the practi- 
cal side: thanks to the past 
duplication of sports facil- 
ities. a united Berlin is in a 
position to hold a major 
sporting event at very 
short notice. Relatively 
few new facilities would 
have to be built; the city 
would revamp others as 
part of its general upgrad- 
ing of facilities- With the 
state of Brandenburg now 
settled into its role of serv- 
ing as the city’s “site and 
services, merchant the 
- Olympic -Games- -would 
have plenty of room for 
outdoor events. 

Another vision is the 
Olympia-Express, a high- 
speed urban railway which 
would take 20 minutes to 
make hs question-mark- 
shaped way through 18 ki- 
lometers of sport facilities, 
media centers and hotels. 

After a decade of traffic 
jams and jackhammers, of 
rusting factories and 
spanking new plans, there 
would no doubt be some- 
thing dreamlike about the 
Express in the year 2000. 
Visitors would board a 
train and be whisked 
across this giant city. 

Whether this vision and 
that of Willi Daume will 
ever be realized will be de- 
termined in September 
1993, when the Interna- 
tional Olympic Committee 
will convene to make its 
long-awaited decision. 


Prime Minister 


Membership has its privileges.’* 


Continued from Page 9 

participate in the founding 
of the European Universi- 
ty in Frankfurt an der 
Oder, located on the Ger- 
man-Polish border. 

Could you compare 
your expectations before' 
entering office with your 
experience after 10 
months on the job? 

The basic approach the 
members of this adminis- 
tration developed 10 
months ago has turned out 
to be valid. Our goal was 
— and still very much is — 
to make sure that the 
women and -men living in 
Brandenburg do not be- 
come second-class Ger- 
mans. Putting this ap- 
proach into effect has 
proven to have economic, 
cultural, social and even 
psychological concomi- 
tants. 

I thought the working 
relationship within the 
three-party coalition was 
going to be more difficult 
to manage than it has 
proven to be. All parties 
have demonstrated a will- 
ingness to work toward 
improving the situation 
around here. 

What has proven to be 
more difficult than I had 
imagined has been the re- 
shaping of the economy 
and the inculcation of 
democratic values. We 


have to transform a central 
economy into a free-enter- 
prise system, and we have 
to lead the people away 
from a dictatorship and 
toward a democracy. It 
has been hard going. It is 
i pot something you can do 
in your spare time or dele- 
gate to someone else. 

Despite all this, what I 
can say after 10 months is 
that the fog obscuring 
these problems has lifted. 

A rapid buildup of state 
■ administration bodies and 
an unparalleled flow of 
private investment — the 
goal of all this has been to 
start up Brandenburg’s 
motor and establish an in- 
digenous private sector. 
Has this happened? 

The motor has been 
started up. It is r unning at 
full speed in the construc- 
tion sector, an area that 
hfls an especially impor- 
tant psychological role to- 
play in the reb uilding pro- 
cess. 

Another area of 
strength has been invest- 
ment. This more often 
takes the form of setting 
up new facilities, which 
turns out to be easier then 
privatizing existing Kom- 
bmate [vertically integrat- 
ed public-sector indus- 
tries). We don't try to ralfr 
investors out of that. We 
do, after all, have ample 
space. 





advertising section 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, SEPTEMBER 12, 1991 


Pag* 11 



ADVERTISING section 


Potsdam’s Sanssouci (left) is now the final 
resting place of Frederick II of Prussia 
who had it built. Below , Berlin’s majestic Abes 
Museum, designed by Karl Friedrich Schinkel 
in the earlv 19th centurv. 


Financing Art, 
Education Projects 

From packed museums in Berlin to 
classrooms in Budapest, the sponsor- 
ship of American Express is reaching 
deep into Central and Eastern Europe 
— and attracting international atten- 
tion at the same time. 
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Palaces and Parks Ripe for Rediscovery in Unspoiled Setting 


Brandenburg was largely settled by 
“outsiders” — first the Germans, then 
the Flemish, the Dutch, the Bohemi- 
ans and the Huguenots. It was then 
discovered by “insiders” — architects, 
poets and princes from Berlin. 

Rheinsberg is a gracious 18th-century castle attractively 
situated on a lake 75 kilometers (46 miles) northwest of 
Berlin. “My happiest years were spent there,” wrote 
Frederick the Great of Prussia, who had the castle rebuilt 

The Spreewald remains a refuge for the 
100,000 Sorbs, a Slavic ethnic group 

An occasional pleasant afternoon in Rheinsberg’ s gar- 
dens and the surrounding spa is all that Brandenburg's 
modern-day potentate, Manfred Stolpe, the state’s prime 
minister, can carve out of his own schedule. 

Getting to the Spreewald, “the forest of the Spree 
river,” is simple. By land it is 75 kilometers southeast of 
Berlin; by water, perhaps a day’s journey upstream from 
the city's downtown port. 

The Spreewald is a maze of 300 watery byways some 
400 square kilometers (160 square miles) in size. It 
re mains a refuge for the Sorbs, a 100,000-strong Slavic 
ethnic group who can be seen plying the waterways 
between the island vegetable gardens in gondolas. 

Potsdam was elevated to the royal seat in the early 18th 
century by Frederick William I of Prussia. Its palaces 


include Sanssouci and Neues Palais, and those of Char- 
iot tenhof and Babelsberg, the work of the 19th-century 
mas ter architect Karl Friedrich Schinkel. The Cecilienhof 
palace was the site of the signing of the Potsdam agree- 
ments on Aug. 2, 1945. 

Restrictive travel regulations long denied Berliners 
access to this city, only 14 kilometers as the crow flies 
away from the downtown Ged&chtniskirche church. 
Now they and foreign tourists are flooding Potsdam’s 
historic zone, eagerly investigating the “Dutch Quarter,” 
the “Mosque” (a pum- 
phouse festooned with ara- 
besques) and Potsdam’s 
own Brandenburg gate. 

Very few travelers have 
made their way to the Zer- 
mutzelsee since Theodor 
Fontane described the 
lake’s placid beauties 129 
years ago. Even Fontane, 
that indefatigable rover of 
Brandenburg’s byways, had 
a bit of insider knowledge 
working in his favor — he 
was bom in Neuruppin, a 
town located in the lake’s 
imm ediat e vicinity, 50 kilo- 
meters northwest of Berlin. There are perhaps 10,000 
more lakes in Brandenburg, many the former preserves of 
the Free German Youth, the East German communist 
youth organization, awaiting the gaze of a modem-day 
Fontane. 

The first sight most visitors from Berlin see upon 
entering the small city of Babelsberg (located between 


Berlin’s Wannsee district and Potsdam) is its palace and 
the sweeping park surrounding it. This impressive vision 
of nature, with its careless clumps of trees and meander- 
ing paths, is an illusion, a “product” manufactured by 
Germany’s two greatest landscape architects. Peter Jo- 
seph Lenn& and Hermann Ftirst Piickler-Muskau. in the 
1930s and ’40s. Such century-old creations can be ad- 
mired at Puckler’s Branitz castle park in Cottbus, as well 
as at several dozen other summer palaces within an 
hour’s drive of Berlin. Illusions are also the stock-in-trade 



Southeast of Berlin, the 
Spreewald is a maze of 
300 waterways. 


This month, all of Germa- 
ny’s an magazines are re- 
porting on how Berlin’s 
blockbuster Rembrandt 
exhibit came into being. 
At the same time, several 
financial journals, among 
them the authoritative 
Winschaftswoche. were 
covering a new innovation 
in sponsorship. 

The subject of all these 
articles was one and the 
same: American Express. 
The company’s rare media 
sweep was due to the com- 
prehensiveness and quali- 
ty of the works exhibited 
~ “The most important 
Rembrandt show in over 
20 years” was one typical 
comment in a culture 
monthly — and American 
Express’s success in link- 
ing customer service with 
sponsorship. 

Cardholders should be 
well-represented among 
the millions of visitors ex- 
pected to attend the exhi- 
bition during its right- 
month run in Berlin, 
Amsterdam and London. 
For them the sponsor has 
organized weekend pack- 
ages, special 24-hour ticket 
reservation systems and 
“American Express Mem- 
bership Nights.” 

Once a week, on 
Wednesday evenings be- 
tween 7 and 1 0 P.M., card- 
holders will have the Altes 
Museum and Rembrandt 
all to themselves — free of 
charge. This special kind 
of service, like American 
Express's staging of a 
Frank Sinatra concert ex- 
clusively for its members. 


has brought business trade 
papers to write of 
“AmEx’s edge” in the 
hard-fought battle for 
credit-card allegiance. 

For the sponsor, the 
funds going to “Rem- 
brandt — The Master and 
his Workshop” form just 
part of the $23 million that 
the company’s philan- 
thropic arm. the American 
Express Foundation, and 
the company itself will 
spend on culture and edu- 
cation in 1991. 

Other recipients of the 
company's largess arc sec- 
ondary schools in Buda- 
pest and in the Czech Re- 
public. 

American Express has 
targeted Central and East- 
ern Europe us one of its 
key future markets. On the 
business side, the compa- 
ny has set up offices in 
Budapest and Warsaw this 
year to facilitate the exten- 
sion of its full range of 
travel-related services (o 
Hungary, Poland and 

Czechoslovakia 

The educational pro- 
jects in Budapest and 
Czechoslovakia show how 
the company's top-to-bot- 
tom sponsorship approach 
works. In Budapest the 
company will school stu- 
dents in the arts of the 
travel and tourism indus- 
try. For the Czechs, Amer- 
ican Express's approach is 
a bit more wide-ranging. 
The company will fund a 
plan for the region’s entire 
tourism development over 
the next five years. 


of the palace's neighbor in Babelsberg — Defa, for over 
80 years Germany’s most productive film studio. 

Wandlitz, 10 kilometers north of Berlin, is a collection 
of rather unassuming-looking houses set in the woods. 
While not in themselves remarkable, their interest lies 
rather in the names of the compound's previous tenants: 
Erich Honecker. Egon Krenz and Erich Mielke. 


This advertising section was written by Terry 
Swartzbexg. a free-lance journalist based in Mu- 
nich. 

Support for this advertising section has come from 
the government of Brandenburg as well as from the 
display advertisers. 



Candidate 

for the Olympic Games 2000 


Berlin 2000 Olympia GmbH Breifre StraBe 35 D-1020 Berlin 
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Wall Street Cleans House 
After Salomon Scandal 


Surpl 


us 


By Richard D. Hylton 

Ytyk Times Service 

~ Salomon Brothers scandal has sent 
inraors along Wall Street, as firms rush to clean house 

■*« SSStSSSwS. “ y cmployK5 wbo “ y 

twde ? and analysts say some finns arc 
overreacting as they try to make sure they are not hit by the kinds 
of [roubles that have engulfed Salomon — and those troubles 
include a percent drop in profit at its core government-bond 

10 Eric *■ RosmfeW. the newly 
appointed head of the firm s trading desk. 

Last week, two firms — Shearson l^hman Brothers and UBS 
Securities — announced that 


Up 70% 


Trade Imbalance 
With U.S. and EC 


they had suspended or dis 
missed some executives who 
may have violated securities 
laws. 

In some cases, firms are ex- 
amining the breadth of au- 
thority and access they allow 
to key traders and are consid- 
ering limiting this reach as a 
way to prevent future prob- 
lems. 


This is turning a 
dean shop into a 
competitive tool — 
if the government 
rewards H.’ 


■Paul W. Mazer, the Salomon trader who violated Treasury 
bidding rules, had control over both government securities and 
foreign exchange, and did much of the dealing with major 
customers and the government himself. 

Salomon also disclosed Tuesday that Mr. Mozer was paid more 
than $10 million in the last three years, including $4.75 million in 
1990 alone. Mr. Mozer, who was dismissed in August, was paid a 
salary of $150,000 a year, plus a bonus that was determined by 
John HL Gutfreund, the chairman of the firm at the time, and 
approved by a compensation committee, the firm said. 

At Salomon. “A few people did thing s that had the potential to 
seriously damage an institution,*’ said Thomas A. Russo, a 
partner in Cadwalader, Wickersbam & Taft, a New York law 
firm. “Executives are asking, ‘Could this happen to me,' and so 
they are reviewing their compliance with the law and not only in 
the Treasury area.” 


T HE TREASURY DEPARTMENT, also concerned that 
there not be another Salomon-type scandal, said Wednes- 
day it was altering the way it auctions U.S. debt and would 
require written verification of large winning bids. And a Senate 
panel opened hearings into misconduct by the brokerage in at 
least five Treasury securities auctions, although key lawmakers in 
the House and Senate signaled Tuesday their intentions to delay 
any immediate regulatory overhaul of the government securities 
market. 

Mr. Russo said that Wall Street executives are not content to 
merely wail for new regulations, and feel it is better to ferret out 
problems and act quickly than to face the prospect of damaging 
outside investigations. 

Last week, Shearson Lehman Brothers suspended two of its 
top equities traders while it investigates allegations of stock-price 
manipulation in a $132 milli on offering in November. The 
suspensions shocked many on Wall Street because one suspended 
executive, Peter Da Puzzo. is a veteran trader well known in 
investment circles. 

Officials at Shearson said the Salomon revelations prompted 
them to take immediate action in distancing the firm from 
employees who may have been' involved in the illegal activities. • 
tJBS Securities, the U.S. uiut of the Union Batik of Switzer- 
land, said it found evidence of illegal trading of securities and 
quickly suspended Jay Buck, the managing director and head of 
its fixed-income department. UBS dismissed another executive it 
believed was involved in the scheme. 

The Salomon case, which opened the Pandora's box erf investi- 
gations, lawsuits, suspensions and dismissals, involved that firm’s 

See MANAGER. Page IS 
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By Steven Brull 

International Herald Tribune 

TOKYO — Japan announced 
Wednesday that its trade surplus 
had ballooned nearly 70 percent in 
August, as its trade minister flew to 
Europe for talks with Western 
counterparts and pressure mount- 
ed in Washington for a tougher 
stance on trade with Japan. 

The Finance Ministry said ro- 
bust demand for Japanese goods 
and flat demand for imports boost- 
ed the August cusiotns-d eared sur- 
plus lo $5.76 billion from $3.42 
billion a year earlier. Exports rose 
10.4 percent to $24.77 billion as 
imports remained steady at $19.01 
billion. 

A ministry' official said the sur- 
plus was being closely watched but 
repeated the usual assertion that it 
was premature to spot a trend. But 
private sector economists said a 
trend was unmistakable, adding 
that it threatened to increase politi- 
cal tensions. 

“There’s much more to come in 
the building of Japan's trade sur- 
plus," said Jesper Kofl. chief econ- 
omist at S.G. Warburg Securities. 
“The question is. how is the UB. 
going to react in a presidential elec- 
uon year lo an expanding bilateral 
trade surplus.” 

Mr. Koil said the data suggested 
the surplus for the year could soar 
to nearly S100 billion. Robert Feld- 
man. economist at Salomon Broth- 
ers Asia, saw the imbalance total- 
ing $72.5 billion. 

A continued sharp deterioration 
in trade is bound to have an ad- 
verse affect on relations with the 
EC. whose officials have long 
carped about growing imbalances 
with Japan. The EC surplus for (he 
year is now nearly equal to the 
$ 1 8.5 billion gap for all of 1 990 a ad 
seemed set to surge to $30 billion 
for all of 1991. an EC official in 
Tokyo said. 

Mr. KoD predicted the trade def- 
icit would increase calls in the 
United Stales Tor Japan to boost 
public spending and cut interest 
rates to spur demand for imports. 
Japan responded to similar de- 
mands in 1986, setting off an explo- 
sion in domestic demand that sent 
its trade surplus steadily down- 
ward. Now, however. Japan may 
find its hands tied. 

Consumption will remain soft 
due to depressed land and stock 
prices and lower interest income on 
savings. Capital spending, a major 
See TRADE, Page 14 


Mitterrand 


Authorizes 


Stake Sales 


Radas 

PARIS — President Francois 
Mitterrand, backtracking from a 
1988 election pledge, said Wednes- 
day he has authorized the govern- 
ment to sell off minority interests 
in state-controlled companies. 

The government Iasi April al- 
lowed private firms to buy minority 
stakes in state companies if there 
was a forma] link-up. 

But Wednesday was the first 
time Mr. Mitterrand, who national- 
ized large sections of banking, in- 
surance and industry on taking of- 
fice in 1981, publicly endorsed a 
partial sell-off. marking a shift in 
industrial policy. 

Defending the policy switch, be 
said: “We are all in the strangle- 
hold of the increase in unemploy- 
ment So we must reinforce the in- 
dustrial fabric.” 

He said the government would 
not ease budget restraints to boost 
the sluggish economy and combat 
unemployment which stands at 9.5 
percent of the work force and is 
rising rapidly. 

Mr. Mitterrand said money 
raised through the sale of equity in 
state firms would go to those com- 
panies in an effort to reduce on em- 
ployment and that it would not be 
used to plug the budget deficit 

Mr. Mitterrand gave no indica- 
tion of winch firms might first be 
affected by the shift in policy. 

Analysts have speculated that 
the sled group Usnor Sacilor and 
the chemicals and drugs group 
Rhtoe- Poulenc might be targeted. 

In recent days investment certifi- 
cates is Basque National de Paris 
and Citdii Lyonnais have surged 
on the Bourse on talk the state 
might sell voting rights. 
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Pentagon Targets Work Stations 
In Its War on High-Tech Exports 


By John Markoff 

,Vfw J’nrrt Tima Smut 

NEW YORK — Trying to protect an American 
edge in high technology demonstrated in (he Gulf 
war, the Department of Defense is proposing strict 
new controls on the export of inexpensive but 
powerful computer work stations that can have 
military ascs. 

The ’Defense Department refuses to comment 
on its reasoning, but industry executives who have 
spoken with Pentagon officials and who oppose 
the restrictions say tite officials are afraid that the 
computers, which cost as little as $20,000 and can 
fit on a desktop, will be used for designing weap- 
ons. 

Industry executives who met Tuesday with De- 
fense Department officials said that in (he after- 
math of ihe dissolution of the Soviet Union, gov- 
ernment officials seemed to be concerned about a 
much broader proliferation of high-technology 


Dmputer gear. 


□ted new concerns about cheap high- 


_ livened to the IRA and i 
abodian resistance movement as well as tradi- 
tional worries that such computers might be used 
in anti -submarine warfare applications,” said one 
executive who met with military officials Tuesday. 


The stringent new controls would require hard- 
ware and software changes (hat would restrict the 
applications that could ran on inexpensive engi- 
neering work stations, audit aU programs run on 
the machines and limit iheir ability to connect to 
computer networks. 

U.S. manufacturers affected by the proposed 
restrictions include International Business Ma- 
chines Corp.. Digital Equipment Corp.. Hewlett- 
Packard Co.. Sun Microsystems. Silicon Graphics 
and Prime Computer Cotp. 

The cootails. which have been sough* by repre- 
sentatives of the Joint Chiefs of Staff, represent the 
first significant skirmish over export policy since 
new multilateral high-technology controls were set 
by the United States and its Western allies in May. 

The new unilateral restrictions appear partly to 
reverse the effort by the Coordinating Committee 
for Multilateral Export Controls, known as Co- 
com. 10 ease ihe limits on many kinds of high- 
technology goods, including computers. 

"We’re seeing a general trend for the Depart- 
ment of Defense to demand a number of onerous 
conditions on exports and noijusi work stations," 
said Eric L. Hirschhom. a former deputy assistant 
commerce secretary Tor export control who is now 
See tECH, Page 15 


In Europe, Military Contractors 
Unite to Cut Costs and Split Profits 


By Patrick Oster 

Wushmgum Peat Scmct 

BRUSSELS — Defense contractors across Eu- 
rope, facing a transformed geopolitical landscape, 
are cutting costs by cooperating with old business 
foes through mergers, joint ventures and acquisi- 
tions. 

At the same time, industry analysts say, their 
moves indicare a trend of intro- European deals 
that could take business away from U.S. military 
contractors. 

Last week, Thomson -CSF. one of Europe’s de- 
fense giants, shifted a major missile contract from 
LTV Corp., its U.S. supplier, to Euromissile, its 
archrival in the field. 

“You are going to see a lot more deals Like this 
based on defense budget cuts.” said Peter Aseritis, 
an aerospace specialist for CS First Boston Inc. in 
New York. 

Costly go-it-alone weapons projects, once ac- 
ceptable as the price of national prestige, are being 
reconsidered as quickly as (be “isms” that led to 
their development are disappearing. 


Rolls-Royce PLC is proposing projects with 
France's Snecma and Turbomeca SA. Italy’s Ft at- 
Avio SpA and Spain's Industrie de Turbo PropuJ- 
sores as part of a drive ibai could lead to a pan- 
European engine industry. 

Britain’s GEC-Mareoni is deepening missile- 
making activities with France’s Matra SA. Anoth- 
er possible missile-maker combination is Germa- 
ny’s Deutsche Aerospace, along with France’s 
Aerospatiale and Matra. 

Dassault, famous for making the Mirage fighter 
but suffering from falling profit, could be merged 
into .Aerospatiale, a government-controlled aero- 
space company. 


Since the fall of the Berlin Wall two years ago. 
defense budget cuts have been a fact of life in 
Europe, and there have been a number of deals 
that brought former manufacturing rivals together. 
These included: 

• Thomson-CSF’s agreement with GEC-Marco- 


See DEFENSE, Page 15 


Tenneco to Raise 


$2 Billion in 


Restructuring 


Compiled fry Our Staff From Dispatches 

HOUSTON — Financially ail- 
ing Tcnneco Inc. announced 
Wednesday a restructuring and 
cost-cutting program aimed at rais- 
ing $2 billion. 

As part of the program, Tenneco 
will slash its dividend by 50 percent 
and sell more than 51 billion in 
assets. 

Tenneco. whose businesses in- 
clude natural-gas delivery, ship- 
building and Monroe auuyexhaust 
systems, said its second-half loss 
will stem from poor results from its 
J.I. Case farm-equipment and con- 
struction-equipment unit. Case is 
the world’s second-la rgcsi maker of 
farm machines after Deere & Co. 

The company said it will further 
reduce the size and production of 
J.l. Case. 

The announcement did not spe- 
cifically mention layoffs, but earli- 
er reports indicated up to 4,500 
employees could lose their jobs b> 
the end of the year. 

The moves, which Tenneco said 
wiD save ii S2 billion, follow by one 
day an announcement that Michael 
H. Walsh would become Tenneco 
president immediately, rather than 
Oct. I as originally planned. 

Mr. Walsh is also scheduled next 
spring to replace James Ketelsen. 
Tenneco chairman and chief execu- 
tive officer since 1978. Mr. Ketel- 
sen reportedly adamantly opposed 
suggestions erf an earlier dividend 
reduction, and for years has sup- 
ported spending on the belea- 
guered Case, which he once head- 
ed. 

“We believe this $2 billion action 
program demonstrates Tenneco’s 
firm commitment to act decisively 
to capitalize on its opportunities 
and meet its challenges.” Mr. Ke- 
relseo said. 

Tenneco stock was up 37.5 cents 
to $43 a share on the New York 


Slock Exchange following news of 
the plan. 

Theplan announced Wednesday 
cuts Tcnneco's annual common 
stock dividend by 50 percent, start- 
ing with a reduction in fourth-quar- 
ter dividends to 40 cents a share 
from 8U cents a share. 

The reduction will increase earn- 
ings bv S200 million a year. Ten- 
neco said. 


The diversified industrial corpo- 
ration also plans to sell more than 
SI billion worth of assets, including 
a gas oline additive plant now under 
construction, three railroads, its 
Viscosity Oil Co. subsidiary and 
some timber and gold mining oper- 
ations. 


Tenneco also said it would save 
S25U million a year through re- 
duced costs and improved produc- 
tivity company-wide, and would cut 
|W2 capital expenditures by 25 
percent for another S250 million in 
savings. 

The company also will raise an 
additional $300 million of equity. 

Continued depressed market 
conditions will mean operating 
tosses "substantially greater than 
previously anticipated” for J.L 
Case. Mr. Ketelsen and Mr. Walsh 
said. They said that the unit does, 
however, expect to generate posi- 
tive cash flow for the year as a 
whole. 


Analysis expect Case, based in 
Racine.’ Wisconsin, to have a loss of 
$267 million this year; it reported 
an operating income of 5186 mil- 
lion last year. 


“Nonetheless, due to significant 
finished goods and dealer inven- 
tory reductions. Case expects to 
generate positive cash flow for the 
year.” thcev .utivcssaidinastitle- 
mcm issued at Tenneco’s Houston 
headquarters. ( L P1. Reuters) 


Impatient Los Angeles Steps on Gas 
To Push Electric-Car Development 


. By Robert Reinhold 

New York Tima Serried 

LOS ANGELES — Here in the 
city of angels, internal-combustion 
engines and smog, the search for 
clean cars, clean fuel and clean air 
is eternal. 

Earlier this summer the City 
Council laid plans to make Los 


Angeles the first “electric-vehicle 
ready” city in America. 

Tuesday, an Anglo-Swedish 
company unveiled a family-sized 
sedan al ihe International Automo- 
bile Exhibition in Frankfurt. Ger- 
many, that it said would be the first 
production-line electric car to be 
sold commercially in the United 


States when it goes on sale io the 


Los Angeles area early'in 1993. 

vill buy the car 


Whether anyone wi 
is a question. But what is so ex- 
traordinary about the vehicle is not 
just its design, but that the city of 
Los Angeles is helping to under- 
write its development to the tune of 
S7 million and expects to reap roy- 
alties from safes. 


Super-Efficient Engines 
Are Only Part of the Story 


By Warren Brown 

Washington Fob Scmce 

WASHINGTON — - Reports of recent Japanese breakthroughs in 
fuel -efficient engines have been conjuring up visions of a new 
automotive era. 

The excitement began with Honda Motor Co. and Mitsubishi 
Motors Corp. unveiling new super-efficient “lean-burn” engines said 
to be capable of powering a car up to 60 miles (97 kilometers) on a 
angle gallon (3.8 liters) of gasoline. 

The accomplishments of Honda and Mitsubishi appear to be real. 
Bv many industry assessments, the new “lean-bum” engines present- 
ed by the two companies do mark an important step in fuel- 
management technologies. 

But other automakers, including U.S. car companies, are taking 
different approaches (o saving fuel industry officials and engineers 
say. They are refining two-cycle gasoline engines, now used mainly 
in smaller engines, such as those in motorcycles; experimenting with 
solar-powered and electric cars; and developing new kinds of tires 
and materials to reduce fuel use. 

Like the “lean-bum” engines that save fuel by using air to dilute 
the amount of gasoline needed in an engine's combustion chamber, 
all of those approaches have their limitations, industry officials say. 

Lost in the excitement surrounding Honda’s announcement was 
the fact that some of its fuel economy will come from weight 
reduction and the use of tires with low rolling resistance. 

The Honda engine uses computers and season to control valve 
action and theair-fud mix, to raise the amount of air in the mixture 

See ENGINES, Plage 16 


At an initial price of S25.000 and 
a range of only 60 miles (97 kilome- 
ters) on its battery, the car is ex- 
pected to have a limited appeal. 

But city officials hope it will 
pave the way for the more ad- 
vanced electric cars under develop- 
ment by General Motors Coip., 
Ford Motor Co. and other major 
manufacturers. 

“We see a market niche among 
upscale early adopters of new tech- 
nology. mainly upper-middle-class 

See ELECTRIC, Page 16 


Gold Hits 5-Year Low 


Compiled by Our Staff From Dupmcha 

NEW YORK — Gold prices rambled to (heir lowest level on 
nearly five years in New York on Wednesday, dogged by reports that 
the cash-starved Soviet Union may be forced to draw heavily on its 
gold reserves to pay for imports of grain and other goods. 

In lively trading on New York's Commodity Exchange, gold for 
October delivery plummeted $7,90. to $343.00 an ounce, the lowest 
price since July 1986. In the afternoon, gold rallied to S346.30. but 
was still down $4.60 from Tuesday’s close. In London, gold ended al 
$34525 an ounce. 

The market was undermined by a report in a British newspaper. 
The Guardian, that nearly $4 billion of Soviet gpld had been secretly 
moved of gold out of the country this year. A denial by a senior 
official at ihe Soviet state bank, Gosbank. helped to lift goid from its 
lows, but traders were uneasy at the prospect that the world’s thini- 
largest producer may increase its gold sales. South Africa is the top 
producer; the United States is second. 

Physical gold buyers, as opposed to those seeking futures con- 
tracts. held back in ihe expectation that distressed Soviet sales would 
send prices into a tail spin, and the lack of buying added to the 
market’s weakness, traders said. 

The president of the Soviet central Gosbank. Valentin Gera- 
sbenkft told the Tass news agency' that ibe sale of gold is “under our 
strict control. The system works in such a way that it is possible to 
take gold out of the country secretly only in ihe form of powder in 
microscopic quantities, but not ingots. ” (Reuters, A FP) 
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Program Buying 
Buoys Stock Prices 


, Via Aw u c i atad Pita* 


The Dow 


Daily dosings of the 

Dow Jones industrial average 

31® 


United Press hUcrnaUonat 

NEW YORK — Slock prices 
dosed narrowly mixed in moderate 
trading Wednesday after some 
computerized buy programs helped 
the market pare earlier losses tied 
to a lack of buying interest and to 
continued uneasiness about the 
economy. 

The Dow Jones industrial aver- 

M.Y. Stocta 

age, which dropped 24.60 points 
Tuesday to take the blue*chip ba- 
rometer below 3.000 for the first 
time since mid' August, gained 4.47 
to 2.987.03. 

The broader-based New York 
Stock Exchange composite index of 
all listed common shares edged up 
0.2! to 211.21. while the Standard 
& Poor's 300-stock index inched up 
0.53 to 385.09. Declines led ad- 
vances by about a 4-3 margin. 

Volume amounted to about 
147.9 million shares, compared 


with 143.3 million traded in the 

same period Tuesday. 

Analysis said computerized buy 
programs kicked in shortly after 
noon, helping the market recover 
from earlier losses. 

“There was some program buy- 
ing, but not a whole lot." said Ron | 
Doran, director of institutional I 
trading at C.L. King & Associates 
in Albany. N.Y. 

“There was some anticipation of 

decent numbers tomorrow and Fri- 
day that perhaps would allow some 
easing of interest rates." he added. 

The government is scheduled to 
report on August wholesale prices 
on Thursday and consumer prices 
the next day. 

AT&T paced the Big Board ac- 
tives, off 14 to 37H. PepsiCo fol- 
lowed, up 'i to 29ft. Boeing was 
third, off H4 to 49ft. 

IBM jumped 1ft to 101ft os the 
company introduced 100 new 
products and services. 


Dow Jones Averages 
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NASDAQ Indexes 


Dollar Lacks Direction 
In Countdown to Data 
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Metals 

Close Prev 

■id Ask BM 
ALUMINUM l High Orodal 
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NEW YORK — The dollar 
dosed weaker Wednesday in quiet 
trading a* dealers awaited U.S. eco- 
nomic statistics due Thursday and 
Friday and the Federal Reserve's 
reaction to them. 

“We're in a holding pat Lem until 
we find out" the numbers and 

Foreign Exchange 

whether the Fed eases monetary 
policy again, said Earl Johnson, 
vice president at Harris Bank in 
Chicago. Many analysis expect the 
Fed to lower interest rates after the 
release of the data, which include 
retail sales and both producer and 
consumer prices for August. 

The dollar ended at 1 .6885 Deut- 
sche marks, down from Tuesday’s 
finish of 1.6938 DM. and at 134.72 
yen. down from 134.75. The dollar 
also fell to 1.4787 Swiss francs from 
1.4804 and to 5.7435 French francs 
from 5.76 15. 

The pound rose to SI.7340 from 
S 1.729. 


The dollar hit a high of 1.7020 
DM in the New York morning be- 
fore slipping. Speculators then 
pushed the dollar to ,1.6860 DM 
near the end of the U-S. session. 1 

“There’s no real direction or con- 
viction to this market. It’s a coin- 
toss as to which way the dollar will 
go next." said David Gilmore, se- 
nior analyst at MCM Cur- 
reneywatch.’ 

Many analysis expea the Fed to 
lower its discount rate half a point 
to 5 percent and its federal funds 
target a quarter point to 525 per- 
cent Friday or Monday. 

Since an interest-rate cut has 
been factored into currency rates 
already, dealers expea the' dollar 
will actually rise if rates arc low- 
ered. 

in London, the dollar was 
quoted at 1.6965 DM and 134.85 
yen. both unchanged from Tues- 
day. U rose to 1.4892 Swiss francs 
from 1.4833 and fell to 5.775 
French francs from 5.785. The 
pound rose to S 1.7285 from 
SI. 7270. 


VOL 

High Law 

Last 

Chg. 

77152 

8ft 

6ft 

6ft 

— 2V» 

5180 

3ft 

244. 

25ft 


4705 

IK Ik 

10 

tin. 

+ lit 

4703 

17ft 

16ft 

19ft 

+2ft 

3714 

26ft 

26ft 

26ft 

— 15 

3422 

7ft 

7ft 

ru 


2840 

2ft 

2ft 

2ft 


2559 

35 

34 

34ft 

— ft 

25Z7 

2ft 

1ft 

3ft 

+ ft 

231 1 

9 

8ft 

Hft 

— ft 

1981 

14ft 

14 

14ft 

+ ft 

1965 

7ft 

7 

7’.i 

— ft 

1842 

2ft 

2»A 

2ft 


1607 

21% 


2lft 


1520 

7ft 

h. 

71. 



AMEX Most Actives 


DawCrt 

Hasbro 

MetMB 

PlnRsc 

VtocBn 

EdioSv 

tin Movie 

ForsIL i 

vICntAr 

A-OII2SC 

RavMn n 

BoirPn 

Hlihav 

NY Tim 

A-a«sc 


NYSE Diary 


Advanced 
Declined 
Unchanged 
Tolol Issues 
New Hlptis 
New Lows 


Amex Diary 


Advanced 
Declined 
Unch c*w«J 
Total issues 
New Htefts 
Now Lows 


NASDAQ Diary 


Advanced 
Declined 
Unchanoed 
Total Issues 


30 Bands 
10 Utilities 
Id Industrials 


Close arse 
96.12 —001 

9701 +006 

9403 —a IS 


32920 33030 32*00 



Close Prev. 

731 416 

HU 1181 

577 520 

2112 2117 

44 37 

II 14 


dose Prev. 


Market Sales 

NYSE 4 pjn. volume 
NYSE prev. cons, dose 
Amex 4 tun. volume 
Amex prev. cons, dose 
nasoaq 4 pal volume 
NASDAQ orev. 4 pjn. volume 
NYSE volume up 
NYSE volume down 
! Amex volume up 
I Amex volume down 
NASDAQ volume UP 
NASDAQ volume down 


SAP lOO Indax Options 


SWte CWts-LnsI Pub-Lad 

Price see Od Net Dec Sw oa Her Dec 
mm, - - - & is is - 

»8---iilllNSII 
36 IK m » - \ 2J» 4ft — 

359 14* It Vh - % 3 91 7% 

355 NKb 14 r*L - TH A M - 

316 6V> we int — h n k II 

365 3 7b 1*4 — 4 m n - 

371 IN A III* 71* 9ft 12ft 15 

mft 2 in 5 ft — in* a is% — 

3 to ft HI 2% 6% 16% 17ft 19 21% 

JBA ft 2ft - 71ft 21ft- - 

Mr. ft Nt M - - J7ft - 

310 — ft ft — — — — — 

‘ Calh: Idai vol. HUH ; mnl own M. 383.9M 
Puh: total vaL 136755; total awn bd.Q7.in 


27% 

Decfl 

Orefl 

DtcH 

ft 

Deed 

nvi 

— 

— 

1ft 

mm 

5 

4* 

— 

Ik 

3% 

3711 

— 

— 


4% 


MU: total rtt 3; total ooea KH.E452 
Pah: total vai 43] .-take seen M. 77215 


TRADE: Analyst Says Japanese Surplus for Year Could Hit $100 Billion 


(Continued from first finance page) 
component of domestic growth, is 
also set to fall sharply. With the 
EC, the establishment "of Japanese 
factories ahead of the 1992 integra- 
tion of markets is also spurring 
exports of capital goods, “ft’s virtu- 
ally impossible to see why over the 
next 12 months the Japanese trade 
balance should decline," Mr. Roll 
said. 

A widening trade gap could pro- 
vide ammunition to the House ma- 
jority leader. Richard A. Gephardt. 


the Missouri Democrat who on 
Tuesday called for a tougher line 
against Japan. He announced legis- 
lation aimed at Japan and other 
nations accused of having closed 
markets and urged the.Geneiai 
Agreement on Tariffs and Trade to 
study the openness of the Japanese 
market. 

A return to Japanese export- led 
growth could also make life un- 
comfortable for the Japanese trade 
minister, Eiichi Nakao. who arrives 
in Paris on Thursday for two-day 


trade talks with representatives er. Exports rose 5.5 percent to 
from the United States. Canada S7.5I billion and imports rose 5.3 
and the European Community. On percent to S4.52 billion. 
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U.S. /AT THE CLOSE 

AMR Flans to Cut Capital Spending 

CHICAGO (Reuters) — AMR Corp.’s chairman. 
said American .Airlines is substantially cutting its capital spending over 

^naspSto ahSanalysts in New York. Mr. CrattdaU said. “ Its 
to estimate that we have already made firm decisions which wul 
our five-year spending program by almost half a billion dollars annas 
we make aircraft-related decisions in the weeks ahead, we will reduce it 

further.” . . . 

The announcement sent shares of jet makers falling, with Boeing down 
lJi to 50, and McDcmnefl Douglas down 2Vi to 54. AMR gained 3» to 
dose at 59. 

Daiidbi Set to Sell Tiffany B uildin g 

TOKYO (Reuters) — The debt-ridden Japanese proper^ company 
Daiichi Real Estate Ltd. is prepared to sdU the Tiffany Building m 
midtown Manhattan, a company spokesman said on Wednesday. 

He declined to say what price his company was seeking for tee Tiffany 
Bidding, home to the famous jeweler. Daiichi bought the building 594.35 
million in 1986. 

Hills Sees End to GATT Round 

BONN (Reuters) — U.S. Trade Representative Carta A. Hills said on 
Wednesday she expected stalled world trade talks on freeing exports to 
end in January at the earliest, missing a year-end deadline set by the 
Group of Seven industrial nations. . ... 

She was in Bonn before traveling to a two-day informal meenng or tte 
European Community, the United States, Japan and Canada, which 
begins in Angers, France, on Friday. 

Drexel Sues Milken for Deception 

NEW YORK (AF) — Drexel Burnham Lambert Inc. sued Michael 
Milken, aoc u sm g the junk-bond pioneer of deceiving the firm through 
jjjp g fll ACtS. 

The unusual action Wednesday was an outgrowth of a s ettlemen t 
agreement that allows Drexel to emerge from bankruptcy court proceed- 
ings. 

For the Record 

WtBiaai T. Kerr, president of The New York Times Co. Magazine 
Group, on Tuesday was named president of the Meredith Crap. Maga- 
zine Group, which publishes The Ladies’ Home Journal, Better Homes & 
Gardens and other magazines. . fly T) 

The San DSegoUhkw and Tribooe will merge in early 1992 into a single 
newspaper with morning and afternoon editions, the publisher, Helen K_ 
Copley, announced Wednesday. (AP) 

BANK: Clifford's Insider Game ’ 



(Continued from Page I) 
have repeatedly denied any wrong- 
doing and have said they were 
duped by BCCl executives. 

Mr. Clifford and Mr. Altman 
were not charged in a New York 
grand jury's indictment July 29 of 
BCCL its Pakistani founder and its 
former chief operating officer. 

Representative Chalmers P. Wy- 
lie of Ohio, the Banking Commit- 
tee’s ranking Republican, said doc- 
uments obtained by the panel 
showed that Mr. Clifford had ex- 
tensive knowledge of BCCTs inter- 
est in acquiring First American’s 
predecessor. 


A report written by the staff of 
the committee's Republican minor- 
ity and released by Mr. Wytie cited 
a 10-year-old telex message from a 
BCCl executive to the operating 
officer concerning BCCTs interest 
in the purchase. 

"I met Mr. Clark Clifford and 
explained to him our strategy and 
our goal" the report quoted the 
message as saying. “He was happy 
to know the details and has blessed 
the acquisition." 

Mr. Clifford has denied that 
such a meeting took place, the re- 
port noted. 
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Sunday he will go to Washington to 
meet Commenre Secretary Robert 
A. MosbacherandFedenilResem: 
Board Chairman Alan Greenspan. 

The Japanese figures showedTo- 
kyo enjoyed a trade surplus with all 
of its major trading regions. 

The surplus with the United 
States, which had declined since 
April, rose 5.8 percent to 52.99 bil- 
lion from 52.82 billion a year earii- 


The trade surplus with the EC 
expanded for. the 10th consecutive 
mondu rising 60.9 percent to SI. 79 
billion." Exports increased 3.0 per- 
cent'' to 54.3 billion as imports 
sagged 18.1 percent to S2L51. 

Japan's trade surplus with Asia 
soared by 52.1 percent to S2J8 
billion, its 18th consecutive month- 
ly increase. 
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S08O bu minimum- dollars per bushel 
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659 507ft Jan 577 602 STSft 601 +08ft 

606 508 Mar 407 6llft 606 611 +08 

608 547 May 61 3ft 617ft 613 617ft +08 W. 
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60000 lbs- dollars per 100 lbs. 
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Livestock 

CATTLE (CMS) 

40000 Ok.- cents per lb. 

76.90 6802 Od 71.90 7230 7135 7140 —45 

D- 1S 7425 7515 7442 7457 —33 

38 J« 7100 Feb 7195 7112 7255 7207 -23 

7700 7110 Apr 7135 7163 7X17 7115 —17 

75.15 7025 Jun 7140 71.45 70.90 7105 —30 

7300 6925 Aug 6925 6925 6940 6930 —20 

76 12 70.12 Od 70.17 70.17 70,17 70.17 +03 

Est. sales 17476 Prev. Sales 11119 
Prev. Day Open int. 716M up 322 
fEEDfift CATTLE (CME) 

44^» tbs.- omh per lb. 

M.W 79.7S Sep 8SJ0 SSX2 8400 B4JB —93 

M30 80-20 OCt 8430 8447 8137 8345 —07 

ftS.10 ESO» NOV B40O 8430 8X15 8X22 —55 

VSf> 8000 Jbi 8305 8300 SUM 8X97 —08 

g.» B027 Mar 8100 0200 8125 8125 —05 

8700 79.93 Aar 8240 8240 8140 8145 —03 

8650 78.95 Mav 61.13 81.15 SIS) 8050 -00 

8100 8055 AUO KUO MJQ 8020 «U0 —JO 

Est. Sales XQS8 Prev. Sales 1456 
Prey. Day Ooen int. 10049 offB 
HOG? (CME) 

«0QO lbs - cents ner lb. 

4«55 4205 Od 4545 4555 4525 4540 +08 

41.92 4200 Dec 4407 4505 443S 4407 +.13 

482S <100 Feb 4*27 4440 6405 4422 

4663 4020 Apr 4200 4170 4242 4207 +.12 

SIM 4555 Jun 4600 4690 4633 4675 +05 

4620 4500 Jul 4603 4605 4600 469S +,W 

4605 4447 Ana 4535 4535 4525 4125 — 01 

L si. Sales 3275 Prev. Sales 3009 
Prev. Dev Open Int. 15.977 oH 194 
FORK BELLI ESICMfll 

4O0Ooibi.- cents per llx 

, 6300 4300 Feb 49.15 4940 4805 4897 —.15 

6100 4100 Mar 49.10 4940 4800 443 —27 

53 4400 May 4940 4940 4940 4903 -„n 

3700 44.90 Jul 5B2S 5035 S023 +23 

$'-00 4245 Aug 4740 


1386 1272 Mar 1395 1395 1395 139J 

1411 1210 Mav 1415 1410 1403 1414 

1447 1294 Jul 1437 

Est. Sales 6151 Prev. Sales 2494 
Prev. Dav Open inL 53230 otrzi* 

ORANGE JUICE INTCE) 


10600 


11803 

11805 

11700 

1174S 

-MO 

11100 

NOV 

11635 

11700 

11300 

11605 

-70 

11205 


11600 

11A90 

11X75 

11500 

-75 

11X60 

Mar 

117.10 

11700 

11600 

11670 

-.10 

11500 

Mav 




11773 

+.10 

11525 

Jul 




11773 

+.10 

nmio 

Sea 




11775 

+.10 






11773 

+.10 


Jan 




117.75 

+.10 


Est. Sales 1000 Prev. Sales 1.920 


Metals 

HI GRADE COPPER CCOMEX) 

25000 no.- cants per lb. 

11000 930 Sep 10620 10700 HtoDS 10600 +23 

10690 9520 Oct IQ5SO 105.90 IfliSCI 10505 +.10 

10600 95.10 NOV 105.10 10520 10430 10520 —.15 

HJUffl 9400 Dec 10400 1 05.00 10X90 1MJ5 —.15 

10420 95.00 JOT 10X90 -.15 

105.10 SS.GS F eh 10X25 —.15 

■iHM 9320 Mar 10200 102.7D 101.90 10208 — 28 

10000 9X50 APT W2JJ0 -20 

10620 9330 May 10140 10140 10120 10100 —.31! 

99.90 95.10 Jun 10130 —30 

10300 9200 Jul WO05 10005 1UU0 1MUB -30 

99.10 9830 AUO 10020 —20 

10X45 9200 SOD 9900 9900 9930 IBOJXJ —.20 

1®*0O 9100 DOC 9835 9835 9153 9900 — 30 

9740 £50 Jan 9800 —30 

*800 9280 Mar 9800 —30 

96.10 9X70 Mav 9740 9740 9700 *730 — 3D 

Jul 9745 —20 

Esl.5oles 6000 Prev. Sales 3486 
Prev. Dav Onen mi. 41474 up 290 
SILVER (COMEX1 
5000 troy o*.- cents per troy a*. 

6540 3670 Sep 2900 3950 3890 3942 -40 

3980 X980 Od 3V52 —43 

3960 3800 Nov 3970 — <3 

6230 3740 Dee 3960 4010 3950 3994 —43 

5960 3910 Jan 4D1.9 —S3 

6130 3820 Mar 4030 4070 4020 4060 -40 

5390 3854 Mav 4050 4120 4050 411.1 —42 

H74 3950 Jul 4110 4130 4110 4114 —42 

*830 4080 Sep 4190 4190 4190 4202 —63 

5070 4080 Dec 4280 4300 4280 4274 —64 

5050 4400 Jan 4302 — 14 

5130 4290 fttar 4365 4360 4350 4311 —10 

47X0 4380 May 4400 4400 4400 4408 —48 

_ 4580 4390 Jul 4440 —48 

EM. Sales 22000 Prev. Sales 14219 
Prev. Dav Open InL 870B3 up 159 
PLATINUM (NT ME) 

50 trov az.- dollars per trey ox. 

51300 33000 Od 34480 34500 MS 1X1 34420 — UQ 

45180 33480 Jan 34900 35000 34780 3*880 —480 

43880 33980 Apr 3S2JXI 35380 35200 35£40 —100 

42780 34200 Jul 35500 355.00 35500 24*98 —480 

35680 Od 34180 36X80 36300 36150 -400 

EM. Sales 20*0 Prev. Soles 978 

Prev. Day Oaen Int. 

PALLADIUM ( KYMEI 
100 tray ox -dollars per ox 

!!*■£! 2- 30 SW 0175 8125 8100 8120 —05 

| If-™ 7000 Doc 0180 8200 8189 BIBS ~JS0 

“JO Mor «2J0 8200 8150 H2JO -00 

WITS 8300 Jun 84 20 —00 

Est-Sajes 71 Prev. Sales 158 

Prev. Dov Open Int. 

SOLD ICOM4X) | 

MOhm oz.- dollars per tray az. 

3?JS2 55? ^l-SS 5 41 - 00 M,JM -<-» 

47600 34600 Od 34600 34600 34300 34620 -4.40 

Nov 34700 —400 

moo Dec 34900 34900 34600 34900 —100 

35380 Feb 35100 352JD 34900 g> —400 

35500 Apr 35400 355X0 35400 35500 —400 

340-00 Jun 35920 35900 3SSM 39800 ^400 

36200 Aua 36000 36000 36000 36100 —420 

3660 O Oct 36400 —420 

POIO Dec 36600 36000 36600 367X0 -_4.ro 

40420 Feb 371.10 — +70 

38170 APT 37<J,jS3 — 420 

9.Vf",.. „ Jon, J70JI0 37800 37800 37700 -6.78 

E St. Sales 420BO Prev. Sales 2106} 

Prev. Dav Open mt.104236 up 582 


9423 9009 Mar. 94.17 94.18 94.13 9613 —05 

9X93 VQ23 Jun 9308 9189 9X83 9X04 — JM 

9X55 taxi Sw 9149 9X51 9X05 9146 —.05 

9190 9024 Dec 9284 9Z95 9209 9191 — JM 

9201 ms® Mar 9277 9200 9275 ?£77 —02 

9X52 9027 Jun 9249 9252 9248 W81 

9129 . 9027 Sep 9126 9229 9226 9228. 

91JW. 9022 -Dec 9U5 9)09 910S 91.98 +01 

9201 9024 Mar 01.97 9X01 9107 9208- +i« 

2® 9040 Jin 010* 9109 010* 010* +01 

0106 mm Sep -0123 0107 0103 0106 +01 

91.56 9071 Dec 91-54 9156 91J5 9106 +JS1 

9189 ?8.ys Mar 0106 9109 9106 9189 +01 

0101 9071 Jun 9100 9101 9100 0101 +01 

Est.Sale9l26.183 Prev. fc+s 175774 
Prev. Day open 1nt.«46JH2 up 7088 
BRITISH POUND <IMM} 

S per pound- 1 pginr eauais 300001 

l-SS 18624 Sep 10366 10202 10201 10270 -12 

17900 1JKM Dec LOT 17104 17SM 17886 —12 

17020 18670 Mar 10906 10WO 10080 10030 — T2 

. , _ Jun 10700 —12 

Est.Sales 17009 Prev. Sales 21010 
Prev. Dav Oaen Int. 367*6 ufl£52» 

CANADIAN DOLLAR (IMM1 
S per dir- 1 palm eaualsSOJIflOl 
0779 79BS 5eP 0779 0708 0770 0783 +16 

0718 0175 Dec 0721 0727 0718 0723 +16 

0662 0268 Mar 0662 0662 0662 0669 +19 

•B®5 ^ i*"' J415 +16 

Jam 0420 Sep 0565 +16 

Doc 0515 +16 

Est. Sales 16302 Prev. Sales 18768 
Prev. Day Open I nt. 35011 up£578 
GERMAN MARK(IMM) 

* per mortt- 1 pabd equals KL8B01 
Mio 0*01 Sep 8M9 8906 8873 8101 

0770 8X65 Dec 88X9 8852 8BI9 8848 

8B40 Mar 8728 JED 876* S79e —I 

8322 Jun 87X0 J730 8730 8754 

EsL Sales 38842 Prev. Sales 84868 
Prev. Day Open Int. 89079 oft L166 
JAPANESE YEN(IMM) 

S per ye n- 1 Point eoualssaiMaeei 

007810 -007003 Sep JB74I5 JM7416 007394 007407 —9 


mmmm 


-007372 . 00738 5 —9 

-2S?H Mnr 007374 007376 087374 007376 —8 

££& S™ JU" 007X76 —5 

M7M0 JKO 2B0 Sep 007377 —5 

ZU6S Prev. Sates 36.974 
Prev. Dav Open int. 74056 up £569 
SWISS FRANC (IMM) 

Sperlranc- 1 point eauab *0.0001 
0055 0254 See 0745 0740 0700 0742 —12 

SOM 0240 Dec jS?no 0706 0666 0699 —13 

0995 0267 Mar 0658 0667 0635 0667 — 14 

Est; Sates 34067 Pre-Sales 3X101 , “ 37 

Prev. Dav Open int. 3A931 


Industrials 

COTTON 2 (NYCEJ 
SOTO «»-- cents per lo. 

J2J0 Od 6840 6508 64.70 6400 -00 

6405 6505 65jg Zjf 

I 3 ?asaa=i 

2S SS =S 


£000 Prev. soteTMRj 
Prev. Dov Ooen int 38028 ottie* 
HEAJI N O OIL (HYME 1 
4^0 gol- cents per got 
S!-®? 51-30 Od 6100 61.1 


SI .DO <285 Aug 
Esi. Sales £029 Prev. Sa(«f £214 
Prev. Dav open int. 7.126 off IB 


»LD(COMBX) noo iXl 6100 «« “Jo 6300 +% 

OOtwoz.. dollars per tray ot BTta 53jm Dec 6150 mao Smb t-£ 

3?JSS Ss M!4 ® 3* 1 - 00 M1JB0 34500 -480 "■’O Jan 63JS) 64.15 4315 S'?? 

47600 36680 Oct 34600 34600 34X00 34653 -400 Fell 6258 <0.90 JjjS +5 

Dec 34980 34900 346JN 3«5 ^400 »0a SE? ^ 

mm Jun 359J0 35980 35583 39840 —400 S' 40 Jul SA™ S«JB 5406 SAM Tm 

ss » iss =a “ 83 

POM Dec 36600 36000 36600 36700 -_4.ro Prev. Dor Open InU 3X030 UPX963 

Pen 321.ni —400 CRUDE OIL (NYiiei 

MW0 Jun 37X00 37800 37800 37700 2147 

lit. SalM iQXea Prev. Sales 21403 Sxo i»jn 22, 2-^2 2105 7107 2100 +.19 

ss sf £ & Q |s m a 

2700 17 m Frh Vi™ S’Jfi 2,J5 +- n 

Financial %% J£T fig gg 2 ^ +J “ 

5400 17 Jo SS, Ss +02 

S T. BILLS (IMM) an ri m jn 35 “05 WO 2U0 -05 

mlinon-ptsof 100 Pd. 2103 17 k 2MS SS S3 — 

ss SIS te W HI sss » =s ss $ S " M 2155 sg +?7 

ss r ,tj7 ^ as « ■*> -w 

94.16 9307 Sep 9418 rrev.oayooen ln>JS704O upxma 

».so te u,, p 5? m „ ^ 

£g SS 8S S3 £8 s» «- 

B3S Sjs Dec SS 2® 60.19 +85 

10301010X010 —JOS 5jj2 S-fS Jon 57 jo pure 57 S Sm 

lSSfSi™ -0M 6200 SS S£‘ «« ®A5 SS +xn 

101025 —80S M40 Wa 2ST SS -8 

6306 “-53 6X65 6X60 6X40 +U 


US T. BILLS (1 MM) 
n mlirton-ptsof 100 ud. 

95.12 n.U fleo 9407 9408 9404 9405 -82 

»» S£24 Dec 9409 9400 9404 9407 -02 


9416 9307 Sep 

Dec 

Est.Sales 6041 Prev. Sales £290 
Prev. Day Open Int. 48.935 aHlAX 




IBUIO 10X018 —005 

1Q2JJ90 10X105 —J)05 

101025 —005 


Zurich 


Ad la inti 
Alusulne 
Leu Hatataas 
Brawn Bcveri 
aboGetgy 
CS Hewing 
Elektntw 
Fischer 
Intent hrevm 


815 811 
noo lovo 

I7M 1700 
4580 4590 
319V 3130 
2070 2048 
2770 2750 
1250 1250 
3000 3000 


4i2 *n SSSgsasjMS* 
m KphRhfcaflMa 


m Montreal BSSKL* 

4.96 4.97 1 Akon Aluminum J3 22ft Norsk Hvdre 
£21 £15 I Bank Manlreai 37*7 3V-. Procardia AF 


445 1 Bell Canada 
5 n ' Bombardier a 


44'. 4* [ Providentw 

3ft I 5aoavtii 


296 585 

17» 177 

145 145, ■ 

100 103 Turonto 

187.50 18780 1 OlWHW 

103 200 Abltlbl Price U 

10* 106 { tar Ico Eagle 4 

lU — | Air Canada 


Jocttn Suchord tua. — 
Jet mall I860 ISIS 

Lancfls Gyr 1100 1110 

f4wntenpk» 3930 3930 

Nestle „ M 6*S6 

Oertikon-B 40! 3W 

PnraesoHid ti75 ms 

toene Hoiwng B 4950 4950 

Safro Republic s» 87 

fandej 2210 2200 

Scnindter 4730 4750 

Sutler 490 495 

Swrvellionce 7610 7«M 

Swtssair raj ns 

SBC 319 320 

Swiss Reinsur sm so* 

. 5wlM Votksbonk 1280 1288 

_ union Bank 3500 35H 

W vnmerihur 3600 3670 

16'. 1 6ft Zurldi ins 1955 I9H 

460 400 SB5 Index ; *3400 

8 7T1 Previous 1 62340 



0825 BU0 —00 
*1.10 9105 —.75 
9420 9400 -.90 
9AM 9725 -40 
99JS 9960 —.90 
l(t!20 10228 -00 

10600 10680 —40 


SUGAR WORLD 1) (NY CSCE) 

112400 lbs.- cents ner lb. __ 

1440 745 Oct 800 907 803 904 4.14 

10X4 7^ S& 860 100 88* 800 +.16 

907 70S MOV 883 807 W 806 +.17 

90S 700 3Sl 8B 876 8» 0.76 +.18 

_ 900 7.93 „Oct, 800 *04 MO 873 +.17 

|s>. Soles 14.126 Prev. Sates 1W77 
Prev. Dav Open l or. 10X791 up 191 


COCOA (NYCSCE), 

Ntn^ctarajSfertan 


!|g 13S fTLSata. “ riSEioSTa 

ffi S5 IK I§9 IS ™ +14 p »»*- OOr Open tat. 8032 up It 

vm M» I3B8 18N 12W mi +13 EURODOLLARS (IMM) 

1056 Jul 1310 UI0 1310 m +10 II mUllon-Btsaf IWPd. 

mo see +4 9001 So 9121 


10 Yft. TREASURY (CBT1 
5100800 prtn-pfs&32ndsof 100 od 
101-31 9*-]. Sep 181-13 101-18 tOl-M tOI-ll 

100-31 95*15 Dec 100-24 100-28 IIS-19 100-21 

100- 0 9W Mar 100-2 100-2 100*1 IIS-1 

99-13 98-T1 Jun 99-14 

Est.Sales Prev. Sates 26,136 

Pr«v. Day Open Int. 94.926 oH 1059 
US TREASURY BONDS (CBT) 
«Kt-S10IUMfrafe&32nd3ot lOOpcD 
99-5 85-29 Sep 98-22 98-30 98-17 98-21 

JJ-JO 85*19 Dec 97*29 *W 97-21 77-26 

98-13 85-14 Mar 97-4 97-11 9+31 97-3 

97-19 SS-3 Jim 96-15 *6-18 94-15 96-12 

S'!. E‘! 4 *5-26 95-26 95-73 

95-16 856 Dec 95*5 

92-29 JOB Jgn 944 

9i 90 Sen 93-22 

_ Dec 908 

_®O0 . ® Wor 9T-Z7 

Eat. Sates Prev. Saieei89856 

Prev. Day Open inlJlSJO? up 1.979 
MUNICIPAL BONDS (CBT) 

SlMOx indev-pts & 32nds aftoO pci 

Sf? Sep Wl 94 93-28 94 

M-12 88-16 Dec tH 93-13 93-6 936 

«3-M 88 Mar 92-24 92-24 92-B 97-73 

E it. Sales _ Prev. Soles 1M7 


6840 57 JO SK- S-S S' 00 —05 

s M df | Q a S II 

“ *'* *■ 

Stock IndexM 

25 n C .?SSffl SX{C -« 


s is 

wS o jST 

SSEab-tatararPn 


.95 M4.70 -60 

■WTO "”■* 

3*3J0 —S5 


219.70 17\5g Per jnsiK Slu! 91000 211.20 .to 

si S sum god 3 

aas— jraraj- — ^ 


9004 Sep J4J8 9409 9406 9*08 

9004 Dec 408 94.19 94.12 94.13 —04 


Moody's 

Routers 

Dow Jones Futures 
Comm. Research 


Commodity Indexes 
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£250 Million Charge 
Will Cut BAe’s Profit 

Ctmqakd bv Oir Svff From Dijpindta Monday and Tuesday after the 
LONDON — British Aerospace company warned of profit prob- 
PLC, hard-hit by recession and re- Jems for the Full year, has lost al- 
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£250 million ($430 million) charge With the stock weak, the compa- 
against profit to cover costs of dos- ny set a relatively low price of 380 
ing plants and cutting jobs. Stock pence a share for a rights issue that. 
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analysts said the company could as expected, it announced Wedn»- 
have an annual pretax loss ap- day. The issue is to raise £432 m3- 
preaching £100 millioa as a rcsulL lion in capital to help pay for the 
The announcement, along with restructuring and capital invest- 
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Top Executive 
Quite at CMB 
Packaging 

Return 

PARIS — Jean- Marie Des- 
carpen tries is stepping down 
as bead of CMB Packaging 
the French-Britisb company 
that he built into Europe's 
largest packager. CMB said 
Wednesday. 

It said its board had agreed 
to Mr. Descarpentries's re- 
quest to leave CMB, formed in 
1989 by the merger of Car- 
naud SA and the packaging 
activities of MB Group PLC. 
The resignation lakes effect 
Nov. 8. 

Speculation that Mr. Des- 
carpen tries would quit had 
been rife. Press reports por- 
trayed him as a victim of his 
own management style. 

CMB took advantage of his 
departure to reorganize its 
management structure. It 
named B. Jurgen Hina, who 
was executive vice president of 
Procter & Gamble Gx, as 
chairman of a new directorate. 


pressed. “People were disappoint- 
ed that there was no reassurance 
given that they would not need an- 
other rights issue or have to borrow 
more.” said one analyst who pre- 
ferred not to be identified. 

BAe forecast that its annual pre- 
tax profit, before the extraordinary 
restructuring cost, would be not 
less than £150 million. Analysts 
noted that with the charge, there 
could be a loss of nearly £100 mfi- 

of £376*milLion in ^ 

The company said the thaw in 
the Ccdd War that has prompted 
cuts in defense orders, and shrink- 
ing car and civilian aircraft sales 
because of the recession and re- 
duced air travel during the Gulf 
war slashed profit in the first half 
of this year. 

Revenue for the half rose slight- 
ly, to £4.88 billion. 

The chair man. Sir Roland Smith, 
said that the difficult conditions 
would continue for the remainder 
of tbe year. 

Group operating profit, at £213 
million, fell only 9 percent. But 
interest charges, affected by in- 
creased inventories, rose signifi- 
cantly. 10 £100 milli on 

Hie slump in new car sales in 
Britain resulted in a loss of £45 
minion at its Rover Cars division, 
compared to a profit of £33 million 
last year. (AFP. IPL Reuters) 
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The Dutch govenunem, which 
holds tbe rotating EC presidency, 
has proposed ending the defense 
industry’s exemption. 

British companies support tbe 
idea, bu( France, Italy and Spain 
are not as keen. They have uncom- 
petitive and, in many cases, govem- 


Very briefly; 

• ABB Asea Brown Boirri Ltd. said its Sweden-based subsidiary, ABB 
Relays, had signed a letter of intent with the Czechoslovak company ZPA 
Trotno* to combine certain activities in that country. 

• Prudential Corp., Britain's largest life insurer, said pretax profit for the 
first six months of the year had risen 41 percent to £170 million {$292 
million). 

• Courtudds PLC plans to restructure its BCL Cellophane ccUulosic 
packaging film operations, leading to the loss of 421 jobs in England. 

• Campania Espanola de Petrol eras SA's shores were suspended after the 
company said Societe Nationafe Elf Aquitaine of France would lift its 
stake to 34 percent from 20 percent. 

• Compagnies Europiennes Retimes SA Carlo De Bencdciti's French 
holding company, is not considering selling its controlling 'take in 
Banque Dumeral LebK, a Dumenil spokeswoman >aid. 

• Beazer PLC is selling its 50.15 percent stake in Bearer Asia Ltd. to 
Bflfinger & Berger Bau AG for the equivalent of 560 million. 

• Sparekasseo BBuiben A/S, a Danish saving* bank, said it was acquiring 
customer-related operations of Hafnia Holding A/S’s hanking unit. 

• INI. the Spanish state holding company, said it had received a proposal 
from Messeraclmutt Bolkow Bkritm GmbH to lift its stake in INI's unit 
Construed ones Aeronautical SA from 3 percent to 33 percent. 

• ASG AB of Sweden and Gondrand AG of Switzerland are to swap 30 
percent stakes in their German subsidiaries. 

• Enterprise Ofl PLCs net profit for the first six months fell 26 percent to 
£60.3 mOlioa despite a rise in output and sales. 

• AlcateJ-QT SA of France is to form a venture with Datatim. a 
Romanian computer maker, and Rom Telecom, the state telecommunica- 
tions company, to manufacture two digital telephone exchanges. 

• Cadbury Schweppes PLC. the British foods group, boosted six-month 
pretax profit 6.5 percent to £1 1 1.5 million. 

• UM. Ericsson signed contracts worth 480 millioa kronor (S7S million) 
to extend mobile phone networks in Malaysia, Singapore and Indonesia. 

AFP. AFP Luel Reuters 
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tors be subjected to the same free- 
trade rules that the General 


rules of competition, including Agreement on Tariffs and Trade 


competitive bidding. 


applies to commercial goods. 


(Continued from fust finance page) 
a lawyer representing American 
computer makers. 

The proposed controls would ap- 
ply to computers that use cheap 
reduced-instruction-set-compu t- 
ing, or RISC, processors. Such ma- 
chines can read) almost into the 
realm of supercomputers when per- 
forming certain scientific and engi- 
neering tasks. 

The new Cocom guidelines, 
which went into effect in Septem- 
ber, decontrolled the export of 
most personal computers but still 
require a special licensing process 
for more powerful work stations. 


Faster work stations, however, 
are rapidly becoming commodity 
products Both government and in- 
dustry officials said that in the fu- 
ture it would be virtually impossi- 
ble to control their export or use. 

Furthermore, a number of indus- 
try executives said Tuesday, similar 
technology can be boughl’in sever- 
al countries including Japan and 
Britain and will soon be available 
in Taiwan and South Korea. 

The new controls first became an 
issue last month during govern- 
mental imeragenev debate over 15 
export licenses for the sale of com- 
puter work stations to East Europe- 
an countries. 
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SAVE & PROSPER BALANCED FUND 

H.CB22S23 
45, rtM <!•* SdHa* 

L-2529 Lumtnbows — Howtdd 

Notice of Meeting 

NOTICE ft hereby given that the Annual General Meeting of ibe Fund will 
be held at tbe olTtces of Fleming Fund Management (Luxembourg) SA. 45, 
rue des Srilbs, Hewald, Luxemboure on Friday, 27 September 1991 al 
1U0 hours. 

AGENDA 

1. Sqbmtggkm of tbe Report* of tbe Booed of Wrwwre. and of 

iWAudhon. 

2. Approval of the Cimorial stalemeatB foe die year ended June 
30, 1991. 

3. Disdiwce of (be Dixweton in remet of tbeir dntiee carried 
oat for the year ended 30 Jane 1991. 

4s. Election of Director^ and the Andhora fora term of one year. 

5. Declaration of dividend for the period ended 30 Jane 1991. 

6. Miseefianeora bnrineM m may property come before the 
Meeting. 

HraoJutictts on the agrediolrhe Annual Cetera] Meeting will require no 
quorum and will be taken at the majority ol the shirehoKkn present or 
represented. 

A shareholder entitled to aitcnd and vote at the meeting may appoint a 
proxy lo attend and vole on his behalf and itoch proxy need not be a 
shareholder of the Fund. 

By Order of (be Board of Dfretfora 


Societe d'lnvesiisscmcni a Capital Variable 
33. Boulevard Prince Henri 
L-J724 Luxembourg 

NOTICE OF ANNUAL GENERAL MEETINf; 

NOTICE is hereby given lhat the Annual Gcncml Meeting 
of the Shareholders of FIDELITY WORLD FUND, a societe 
d'mvestissemem a capital variable organised under the iuxvs ul 
the Grand Duchy of Luxembourg ( the " Fund * i, wjlJ he held 
al the registered office of the Fund, 33. Boulevard Prince Henri. 
L-J724 Lu.xemboufg. at 11:00 a. in. on September 24. W9I. 
specifically, but without limitation, for the following purpuM.-* : 

1. Presentation of the Report of the Board nf Dircetors. 

2. Presentation or the Report of the Auditor. 

3. Approval of the balance sliect and inc«ime Maicmem 
for the fiscal year ended May 31. I*Wl. 

4. Discharge of the Board of Directors and the Auditor. 

5. Election of six (6 'j Directors, specificallx the 
re-election of Messrs. Edwurd C. Johnson 3d. 

Charles T. M . Collis. Charles A . Fiaser. Jean 
Hamilius and H. F. van den Hnvcn. being all of the 
present Directors other than Harry G. A. 

Seggerman. who by reason of bis retirement Joes not 
offer himself Tor re-election, and the election ol Mr. 
Barry R. J. Bateman, subject to approval by the 
lnstitui Moneiaire Luxcmbourgcois and to have effect 
after such approval. 

b* Election of the Auditor, specifically the election of 
Coopers & Lybrand, Luxembourg. 

7. Declaration of a cash dividend in respect of the fiscal 
year ended May 31, 1991. and authorisation ol the 
Board of Directors to declare further dividends in 
respect nf fiscal year 1991 if necessary in enable the 
Fund to quality for “distributor" status under United 
Kingdom tax law. 

8. Consideration of such other business as may properly 
come before the meeting. 

Approval oi the above items of the agenda will require the 
affirmative vote of a majority of the shares present nr represented 
at the meeting with no minimum number of shares present nr 
represented in order for a quorum to be present. Subject to the 
limitations imposed by the Articles of Incorporation of die i-und 
with regard to ownership of shares which constitute in the 
aggregate more than three percent (3^1 of the out standing 
shures, each share « entitled to one vote. A ‘•lureholder m;n act 
at any meeting fcvy proxy. 

Dated ; August 23. 1991 

BY ORDER OF THE BOARD OF DIRECTORS 
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IBM Introduces New Mainframes, Disk Drives 


EVTERJSATIONAL HERALD TRIBUNE, THURSDAY, SEPTEMBER 12, 1991 


Compiled by Our Staff From Dispaicha 
NEW YORK — lnterna tinn.nl 
Business Machines Corp. Intro- 
duced more than 100 new products 
and services Wednesday, including 
seven new mainframe computers 
and new high-performance disk 
drives. 

IBM also said it would male* its 
most expensive mainframe models, 
a 900 and an 820, generally avail- 
able to customers beginning with 
shipments Sept. 20. Those ma- 


chines were unveiled last Septem- 
ber. 

The mainframes announced 
Wednesday include four water- 
cooled machines ranging in price 
from $4.7 million to S 11. 6 million, 
which will be available in March. 

IBM also introduced three mod- 
els at the top of its air-cooled lint, 
which will also he available in 
March. 

The new 3390 high-end disk 
drive, which will be available on 


Sept. 27, has 50 percent more ca- 
pacity than IBM s current model, 
with storage space that can hold the 
data contained in about 300 sets of 
a typical encyclopedia. 

IBM also announced products 
that will allow its once-closed 
mainframe to conform to indusuy- 
wide standards. That open systems 
approach will permit customers to 
connect their IBM computers with 
these made by other computer 
manufacturers. 


It also announced software in- 
tended to tie together all the com- 
puters within a company, no maiter 
what brand. 


AMEX 

Wednesday's Closing 

Tables include the nationwide prices up to 
the dosing on Wall Street and do not reflect 
late trades elsewhere. Wa The Associated Press 
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The company, based in Annonk, ! mvi/lb* ago 


New York, faces pressure to boost 
its revenue and profit. Its operating 
income plunged 74 percent in the 
first half of the year, while revenue ■ 
declined 8 percent. Analy sts say 
IBM is facing the prospect of its 
first drop in annual revenue since 
3946. (Reuters, A P) 
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(Continued from Tint finance pagej 
families for whom this would be a 
second car.” said Jerry Enzenauer. 
the electrical transportation pro- 
gram manager for the city Depan- 

\*\nw2w 'i. oa- 

verializc is problematic at this 
point. 

The manufacturer. Clean Air 
Transport of Goteborg. Sweden, 
has not yet raised the S30 million to 
540 million from private investors 
it needs to begin production. But 
both company and city officials say 


they are confident that the car will 
be available by 1993. 

The model displayed in Germa- 
ny — for now it is named LAM) 1 — 


(Continued from first finance page) new MW, for Mitsubishi Vertical 
to 20 parts per 1 part gasoline, lean-burn engine to the 

Most car engines run on a ratio of P™hc. For the moment, the MW 
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its interior is comparable in size j t c ^ wU gw the new en^ne to test V^' 

to the BMW 5 series sedan or the ..^wmer acceptability, .sad Ei- 
Ford Taurus. It is meant mainly for J 10 . Ajiut0 - a H ° nda eng and 

shon local mps-Iilecominuti/gor "“p^den, LtoSSE 

shoppi ng, the kind of driving that Mitsubishi, employing compare- It burns at the conventional 147-1 
contributes heavdv to Los Angeles ble lean-bum technology, is simi- air-fuel ratio at higher speeds, Mr 
air pol I uuon problems. larly cautious m introducing its Ami to said. 


NYSE 

Wednesday’s Closing 

Tables include the nationwide prices up to 
the dosing on Wall Street and do not reflect 
late trades elsewhere. Via The Associated Press 
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14ft 10ft UrrvHR 
1AH 6ft UnvHJt 
4ft 1ft U Match 
S lft UMd pfB 
4ft l UnMd a 
14ft (ft UnaRxr 
34 21ft Unocal 
14V W UnecEx 
495. 33 UDtohn 

12ft 2Vk Urcarc 
47V 73V USLIFE 
9 7ft UsHeF 
28ft 17ft UttUCa 


_UIW 4 94*0091 


JB 

1J2 

J4 

136 


JO 

JO 

1.16 


58 2814 
- s 9 2361 
■CO 17 505 
*4 13 87 

- 33 
U 17 
3J 13 
U 10 
»J 11 
_ 14 


53 ft 
44V 
21 ft 

22ft 

32 

54V 

92ft 

Uft 

154k 

|9ft 

2 

Sft 

17ft 

A 

10V 
17ft 
33 ft 
9~3 

219 

ITVj 

9ft 

IV 
33ft 

V 
lift 

a 

69ft 

45ft 

25ft 

14ft 

5ft 

14 


161* j 84', U 
IS 5 u: 
2311 11'. U 
2ft lift U 


I6'k tft UJB Fn 

ssfiuar 

1 ’u vtusHm 
«ft 32ft UMFif 
28ft uIfG pi 

firav* 30 » 
s ran sr 

£ ASSES. 

17ft Until 
13ft UnIFsl 
Wft 73ft UnlNV 



127ft 129ft +2 
13"s 13ft +■ ft 
23 23ft - V 
71 'k 21ft — >« 
f*V 19ft (■ ft 
Uft 14V - ft 
34 34V - ft 

5 5ft - 
61W 61ft- ft 
aw aft _ 

ft 'H 

B ft 14V + ft 
ft 36V + ft 
4V 6 V - 
EW 33 

44*3 44ft - ft 
IV IV _ 

3RT--S 

snst+r 

13*3 13ft - V 
38W 39ft + V 


29ft 23V UM1CO pf 244 L« _ 


1.77 6.9 _ 
13® 3.1 3D 
Ja 13 9 

344 11JB _ 
750 TOM 4 
JO 24 20 


25V 18 Util CO „ 

34V lift VF CO 
36W MW valnro 
MW 26V Voter pt 
17V TOV Va«NG 

3 ft 4V ValhL 
ft V Valevln 

a '?25JggBg. B 

7ft « VKML 

wair4 

■ft. Vara 
23W Varlan J3 
U'k vorlty Pi UO 
14', Vw*tty i 

5ft vinPt n 

- voep m sa u 

VaEP Pi 7J7 S.4 

S pr 7J0 83 
971 SA 
I 


34*1 14V Vans 
40 ,2M kVulcM , 

warn* 


>31 

111 -- 

730m 46 

17? xrv 

40 16V 
323 16V 

_ - 20 av 

_ _ I 3ft 

- - 29 IV 

- 24 1B6 12 

2J 23 3322 2SW 
34 19 33 lift 

U 16 3945 43V 

322 3W 
97 41ft 
6 8V 
344 24 
II 28 
5 25ft 
530 31V 
1948 25 
M 29V 
209 12ft 
24 8V 
30 V 


144 40 9 

,92a 10J _ 
152 5.9 12 


521i 53 
44ft 44V 
20 ft 20ft - W 
23 22ft _ 
31V 31V — ft 
54V 54V + V 
V2W 92V *— V 
B7’<k 07V— V 
15 » 4- ft 

19V 19V 
IV 2 + ft 

5*. SV - ft 
12V 12V 
2V TV- ft 
Mft 25ft - ft 
10V 10V _ 

17V 17V 
33V 33V _ 

9V 9H 
2ft IV _ 
rrv 17V - v 

9V 94* 

IV 1ft 
UV 33V - V 
*• It . 
lift 11V + V 

sth 40 + v 
47V 48 —1 
44V 44ft — v 
24V 2SW 
Uft 14V * ft 
Sft 5ft 
13V 13V + ft 

44V 45V + V 

37V 37V „ 

Uft 16V 
16V 16V 
JW 3W - ft 
3ft 3ft _ 
ZV 2ft 
UV [Ilk + V 
25V 25V — ft 
lift lift 
43 43 - ft 

3ft 3V 
40ft 41 

27ft 27V: — V 
25V Mft _ 

31 31V + V • 

24V 24ft - ft 


12 Mudfi 
Uftll Uow Mngfc 


Oft B4W 


20 WPL H s I JO AA 13 
24V 4ft inrottcn _ 77 

40 32V Wadwnrikl 154 12 IJ 

33W 18ft WadiM 50 25 13 
14W av weahica n 
10ft Aft wainoc 
5iv 24V maiMt 


- N 


203 

805 

77V 

5 


i High law) 93* Otoe 


35V 21ft Wotan , 

Wales 


.17 


H3e 85 
■24 2.7 

50 23 



291k 15V 

5*» Tft WrnOM 
02W 56ft VVOrnL 1 
31V Mft WtnhCS 
U*k «ft WtfiNM 
251 167 VfthPst 
Wk M WstlWt 

19ft mSv!un5n 
6*k 3 Mum 
3ft lft WeanU 
n. 2ft wean pt 
lift 5 WtfibO 
1ft 'a vIWKta 
30V 22ft WeinFIl 
7ft 3V vuefrt 
34V 24% WCIsMfc 
29 12W Wtrilmn 

98V 41 'm WelVF 
36W 28 WelF Pf 

11 5V Wmun 

17V 10ft Weft 
42V 19U WTPfPe 

19 Uft VWK36 « 

21 W 6V WCNA 

.5* ^ Wn 

17V; lift vilUMn 
Uft 15*k WnWtfe 
32V 21V WMbE i 

19ft lift wslpc 

36 17 WWpc Of loaeiu 

36V 72 WstvCP 1.10 II 
30V 17V Wevertl l JO 45 
30V I5>fa wtUTdi 1 
Oft SV WtUPIft 
«ft 2ft WhlPII wt 
38 17ft WTirlDt 1.18 11 

19V 8ft wnitehi 

Mft 6V wniimn J4 15 

20 7ft WIKIk n _ 

tow 5ft wncxC io l J 
35V 35V William* 150 61 
52ft 40V Wlllm D I 357 
39V 17V WtlCar n 

Tft JV WiJshrfJ 
4V 2W Wind mi 
41'. 39 m»D« S 


3BV 
32V 
57ft 
25V 
13V 

■wr Ala 

J 4? 9239 49V 

15 21 13U 33V 

30 25 12 110 2DW 

1.78 23 18 3M Mft 

63 13 SMu 32ft 

1 A 73 . U4 Uh 

4 JO 14 71 25 228 

258 75 18 104 23 

54 IJ 2310898 Uft 

58 45 7 146 11 

.R 12 I 41 4 

_ 2 13 IV 

_ _ 10 3>'i 

.150 IJ TT M7 13ft 

1.92 4 9 27 95 20V 

„ _ 5 4 

54 JJ is 13 

.12 S 13 242 

53 8 1184 

_ 32 

U 1346 
73 179 

13 3 


27v a — ft 
22 Sft 4- ft 
57 57ft- V 

25 2SW 
13W 13V— ft 
6ft Aft _ 
48ft 49ft - ft 
32VUW-V 



39V 


JO ts 


.Me J 
.*4e 6J 


150 6J 
I54e 87 


17 
75 
_ 1D71 

16 170 

10 15 

19 74 

9 14849 
7 23 

- 30 

17 347 

28 3894 
34 379 

_ 336 
_ 55 

28 1124 

15 30 

_ 3847 

11 535 

29 17 
17 191 

5 


■ 17V 


Uft 24V WftcE. 
2AV 20 WMCPS 
44 21W WI1CQ 

13 Aft Water WT 
MV 22% WolPltl 
«V ZV WrldCo 
15 lift WrkJVl 
45"i 43W wrlglev 
17 BV WvleLO 
19W 13V WV«B _ 


l.Tle 45 370 3241 
JOt 10 54 55 

_ _ >44 

120 U It 69 
_ _ 35 

IJ4 5J U *JS 
1.70 *5 13 83 

1J4 4.9 13 61 

.14 1 j _ 37 

1J8 3J 14 8329 
_ 10 HM4 
3k14 . <3 

1.00a JJ 19 214 

49 


10V .. 

3V 3W — V 
IV IV- ft 
3ft 3ft + ft 
12V lift - V 
ft ft - 
a a - V 

4 4 - ft 

39ft 29V- ft 
2SV. 25V- ft 
73 72ft- ft 

JAW 35ft + ft 

8V * + V 
16 16 
2*ft 39ft 
17V 17V +■ ft 
6ft *V - ft 
3ft 3ft — ft 
15V 15V - 

15V l|ft + ft 
15V 15V - V 
21V 22ft _ 
IIU 18V „ 

25ft 25ft- ft 
35ft 35V + ft 
27 27 - V 

26V 25V 4- V 
Aft AV + ft 

£8 2* 1 
11V lift 4- ft 
13ft ljft + ft 
19ft lint 4- ft 

2 


TV- ft 


m* VL ArnOM 

AS 

3 92 

Hk Mnhtm 

Mft 14 AFftPa 

987 

920 1 

169* 1» ABkCT 

162 

87 7 

4H 2ft AEXDl 

21* Hi AExpl wt 
2SU 1BU AFruc A 

At 

i3 "5 

2214 16 AFruc B 

AO 

26 9 

39* to AM If MO 
469k 259* A Israel 

Jtt 

6 is 

27V UV AmUB 

UOe 

<L7 U 

23ft IA AMieA 

M 

36 9 

13 4 AMed 

IM Sto AnKNI 

17 9 A Italian 

At 

I 14 
24 6 

10V fft ARestr 

lJOolJJ 7 

OV 3VASdE 

3to 1 AmSnrtJ 

9 4 AmSwM 

140 

158 B 

45 38U A-otw 

267 

51 - 

X * A4M> K 
X I6to V axn 

87 

36 I 

2H to A-axo sc 
29V 25ft A-atl2 

187 

44 1 

IBV 3 A-att2 K 
49to 43ft Wan 

in 

43 1 

11H Jto A-an x 
lOfn (8ft Acre 

SAS 

U - 

35ft 09* A -arc x 
54H 469* A-bmv 

237 

4 A 2 

33H «n Aten/ x 
6 (ft S9to A-cnv 

123 

48 2 

lift <99 A-dW X 
279* Mft Ate 

.93 

U I 

3896 Uto Ate X 
5496 3496 A-dOW 

IS? 

56 - 

Sft H A-dOw x 
36ft 2BVS Add S 

16* 

47 2 

13V Jto Add X 1 
15V, M A-t 

137 

56 Z 

3 to A-t K 

219* 191k A-gta pr 

160 

73 I 

129* t A-gte x 
65V, 4516 Ate 

262 

u Z 

IJft JH Ate X 

41 2(4* A-gm 

130 

43 Z 

4 9 Aten X 

Jto to A-twm x 

135 92 AMtun 

479 

48 Z 

4ft H A-fcm x 

57 47ft A-lnl 

138 

26 Z 


U _ . 

_ ia wk tv vth. ent- w 
~ _ Tk KVV VPL. A - ft. 

«A V4 V*fc lift - V 
W + ft 


IV 


Uft 

JV 

lift 

21ft 

20V 

Oft 

46ft 

10V 

17V 

9ft 

10 

Uft 

9V 

SV 

2ft 

9ft 

44V 

19ft 

24V 



47 Uft A-inf k 
43ft 32V A-ek 1.97 
4V *■ A-ek K 
AAb 63 A-mrt 2JB 
64ft 41V A-mrfc K 
57 V 4W A-mab 3.15 
Uft SV A -mob sc 
27V 25 A-mo 209 
47 19ft A-mo sc 
40V 31V A- os SC 
43V 22 A-9 1.95 

2 ft A-a sc 

9ft IV A-UOP X 
57ft 27V A-xnr 7M 
JV ft* A-xrx sc 

4ft IV Am pal _ 

Tft Anflal 
7ft IV Angeles _ 

ISM 916 AnoMi n 2.16 153 

15V 10V AnoPar TOO 117 


lift Uft - V 
14V 15ft 4 V 
3h JW - ft 
1ft lft-*M 
21ft Mft - ft 
20V 20V- Vk 
ZV Tft + ft 
V 46 - ft 
18V 11V - U 
17V 17V 
9 « - V 

9V 9V 

MU MV - 
9V *V + ft 
SV 5V 4- * 
3W 3U 

n tv 

44W 44V + Hi 
Hfft 19 * lft 

24ft Uft 
I ft ft U 
W SB* 28V 28V + ft 
711 9 8V BV - ft 

42 48V 48 4ft + ft 
49 3* JV 3* 

M 107 106ft 106ft - ft 

74 ii n n 

14 54ft 54ft Mft - ft 
114 31 V 31V 31ft - ft 
12 67V 679* 67ft - V 
16 5ft S 5 

27ft 27ft- Vk 
36 36ft + ft 
51 51 - ft 

1 lft + ft 

35ft 35ft + ft 
Mft 10* - ft 
29 29V + ft 

V V 
21V 21V 

8 lft + ft 

63ft 63ft + ft 
7ft 7ft 
34ft 35 + V 

1 1ft + ft 

98ft 100* + tV 
AH 1 _ 

56V Uft + ft 
32ft 32V + ft 
41V 42 + W 

V 


6 4ft PA Ten n 
SV V FFP 
27 Uft Fablnd a 
14V Aft FatcCOI 
ah IK Fiona 
17ft 8 FWFn 
97 71ft Finn 
10ft 7 FIAiat 
18* 8V FAuPf 
Tft SV Fiaitrl 
99V 47 FlEmp 
TV ft FFBCP 
uv AV Fitter 
13V BV FNtCat 
ixft 4V f rupee 
lift Aft FhchP 
3 V Flantai 
19ft H PloPUT 
29V 16V Fla Ret 

20* KT k Fhita 

l<m Cm Frfl wtn 
43V I*ft F draft- 1 
Tft ft Forum 
-£> 

, -SV 

i 9Vi Aft Fn*V 
\ Wk JNlFroaU 


- II 
J4 « _ 

as jj it 
an *5 19 
4h u . 
lJBalSJ _ 
.10 IJ 13 
140 U It 

1J2e IZ7 I 
JOb 2 j0 t 


\A 

12 

41 

10 

300 

40 

M 

358 


Sft 

9 

4ft 

15M 

7ito 

9ft 


2V FrteOm 


27ft 

36ft 

51 

lft 

Mft 

WV 


195 


V 
21V 
8ft 
63V 
120 7V 
45 35 
57 IV 
30 V 
34 TOO 
195 1 

30 S6H 

254 32V 

87 - 4 42V 

- ^ 207 4M 


a h a 


X-Y-Z 




=f 




ffi! 4lft Xerox pt 

Esrs®* 

21ft 12ft XTRA Pf I 
Mft 21ft Yo n E nS l.i 

4V 3 Znme* 

9V 4 Zenith E 
ltr.i tv zenNtt 
Aft «* Jen?» 

15V 9* Zero 
41V 29ft Zurnin 
Uft Mft Zwetg 
10ft TV ZwelgTI 


380 



180 60 _ 
84 148 _ 

.40 27 34 
88 IS 15 
K.®e 98 _ 

.9* 98 _ 1, 



( I BOW. 

for your 

discount on a 
subscription to the IHT ! , 

And. as an added bonus, 
you'll recen e free Issues - 
52 five issues fora 
12-month subscription : 

26 for a six-month 
subscription. See the table 
below fur savings and rates. 


2* ArrowA 
!k Astrotc 
’>* Atari wt 
6* Astral pt 120 
1ft Atari 
ft AtWCIft 
2ft Alfa wt 

1 Andvnx 


18 _ 50 45* 

_ _ 151 if 64V 
55 _ 42 57* 

- - 78 11 

78 _ 339 77ft 

_ _ 443 45V 
_ _ JT 31V 

58 - 14 39 

_ _ 5 VS 

- _ 99 7Vi 

52 _ IS 56* 

- _ 42 IV 

..an 
_ _ io * 

- - 10 AV 

a is u* 

7 24 14* 

3 Sft 
149 5ft 
10 IV 
U - 6u 26ft 

- - 232 2 

_ _ 42 V* 

- _ 72 JW 

- - 3 1V_ 


_ us 

_ 45 


B 


45M 4SW + V 
62ft 64ft + 1ft 
57ft 57ft + V 
Wft II + ft 
27ft 27ft + Vk 
45 45 + ft 

30V 38V + V 
35ft 38ft - ft 
Up Up- to 
7W 7ft _ 
56 56V + ft 

1 1to+ ft 
3 3Hl + to 
V V _ 
6V Aft + V 
13V 13V _ 

14V 14V - V 
5 Sft + ft 
5 5 - ft 

IV IV- M 
26V 26to ■+■ V 
IV IV _ 
lr* Up _ 
2ft 2ft _ 
TV 1H — 

■ 


11V 

14V 



B&H Mr 
jB&HD 
134* fU* BAT Ul 
5CV 40V BMC 
av AVi BSD 
Bto 4VBSN 
18 13 BodgrM 

24V *V Bolter 
8ft 3to Boktw 
5 * BoHrM 

3V 1 BombPI 
18ft Mft BonFd 
9 Sft Bonstr g 
Aft 3V BkSFr 
3V IV BnkotlF 
»* V BTNknl 
ton to BonvHl ■' 
IV ft BdnvnSh 
30ft 21 Bomwt 
24ft Sto Etarrut 
5V 3 BoryRG 
IIV 11V Bov Meo 
3 ilk Bawu 
BV ZV Beard 
Sto V BaldBA 


xrsesu * 

Z50g27X 5 

Tie U B 

- a 
« u i 


38 12 
_ 17 
A 17 


15 TV 
37 Oft 
3*4 11"/* 
in 95V 


75126.1 _ 

1.4*J 11 - 


J 41 I 


30o M * 
- 50 


JOB S3 18 
- 23 


891 AO II 


IS 

113 

75 

28 

327 

10 

6 

I 

ITS 

8 

I 

3 


lft 
,53ft 
40- U* 
a lft 
4 21ft 
149 23V 
4 4V 

2 II 
a 2ft 

1 2V 

3 Ito 


tv 
*to 
15V» 

20 
Aft 
US 
2V 
M 

StoO 4V 
4H 4ft 


7to 7V- Ik 
»to *to~ to 

in* lit* _ 

55 55V + to 

AV «V- V 
tft Ato _ 
15V 15to + V 
ink 19V- V 
AV Aft - 
Ug Vn + to 
2» 2V — to 
18 18 

41k — V 
4ft- to 
1ft lft - to 
53V Sift— to 
to to «■ 7i' 
lft lft 
21ft 21ft 
22V 23to+ to 
4V 4V _ 
IS 15 + to 

2to 2ft + Ik 
2V 2V- to 
ito ito- to 


JV 

ito to FrtaEn 
20V TV FrtaJts 
U AM Fruttt, 
«V 2ft GRI 
Ato IV GTI 
12V 4 Golnx 1 
Tto to GetaB 
15V 10ft Got* 04 
4V 2 Gomoft 
5V JV GavIC 
9to Aft GatmS 
Ap to Gemco 
9V 5V GaMIcr 
13V 4ft GpnvOr 
2V Ito GeadRs 
31ft 21to Giant Fd 
5*V Elk GtaTfltr 

7V, hip Go Vide 

to ft GidFld 
32V 18 Gar Hup 
IBV Graham 
2 GrtiffiFl 
Ato OrnOto 
4V GranFd 
i Grata a 
2V Grartm 
ato Grelnor 
2to Grdtttta 
AV GrdnB i 
7 GQM 8 


4ft 48k — to 
Ito Itt- ft 
Sto 251k - 

■V BV- W 
4ft 4ft 
UV 15V- to 
7TV Tito + ft 

.._ 9ft 9V*+to 

9llu T8V* tap ia*to + to 
24 AV Ato AV 

12 97 ftft 96ft - ft 
3*0 V va V- to 

MS 7* t + to 
45 10ft M 10ft - v 
185 lift 11V lift 

12 9ft 9ft 9ft - to 

2 IV lft lft 

1 Wk WVk Wto - 

17 2FV 21 ft am - to 

ft 28V 28V 20V* 

Si V V ft + to 

~ 34 29* E M MV- V 
891 _ « 18 va V V- to 
_ \\ YBk TW* tato-taft * 

- - « to w *tov y» 

n w* s sto ™ 

.nr u it i in n Vi . 

- - 3 v v v 

■Mb 17 24 A1 13V 13V toft 

- 14 M9 17V TAV 17M + V 

- 48 38 3V 

- 16 95 SV 

JBe J 19 14« in* 

- — 178 *■ 

MO 98 _ II 14V 

- 19 » Sto 

_ 120 - 3 

- _ 30 SV 

U ft 


u u 

U 52 
38 19 


3V 3V 
JV 9V+ V 
lito nn 
n up - *.-■ 

14 Uft 4- ft 


ft 


9ft 

tov 

■ 

lUp 

9% 

17V 

Bft 

M 

14ft 


4V »M GCdR BT 



- 10 

IB 

on 


19k + 9k 


IJ M 
_ 9 

112 

131 

un 

ite 

IZH 

IV 

12V— V 
IV _ 

64 

38 13 

1500 

22n 


22ft- ft 

130 

21 IS 

93 

AS 

U 

569* 

V 

to 

554k 

■Va 

H 

SA - ft 
■Vp 
ft 

TOO 

47 13 

12 

24 

2M6 

son- «* 

78 

18 10 
- 29 

1 

225 

TO 

4 

IM 

21 

Wto 

IV 

TV 

Sto 

Ito 

jv 

V9k 

BV 

7 

S 

19k 

39* 

Wto + to 
BV- ft 
71* _ 

sn _ 

19* — n 
3V - 

70 

IJ 19 

I 7 

2 

9 

IA 

Uto 

7to 

1096 

ISV 

796 

Wto 

isv- h 

7ft _ 
Wto + V 

60 

53 _ 

3 

79k 

7V, 

79k + to 

626 

Z 25 

1 

JSL 

39* 

171k 

39* 

IAV 

396 + to 
17 4- ft 


35V 23 PGEPtO 

m Ji» KS2 1 ? 

» 23» WJBpO 

Uft IIV P&EP»» 

II AH PoeW»1 
sn 3V RoopAm n - - 

lift 4ft PW Nk part - - 

4ft IV PW Nk C«4 

3V lft PW eae pwt - - 

40V 17V PdlCP 8 84 1J S» 

Ato 2*3 PamMio 

11V aw PrkPa n 
Ito JV Pwvr * 
lito *v «•** 

X ii* PowjTf 
Zlft 13ft Pen RE 
Mft Aft pgrlnic _ - 

Ttft itn Feme P* 2.12 ™ 

8ft tft Parinii 
m V Peters 
nrt AV PWUO 
AV Ito PltWVQ 
is 2TW Pltwav « 

27V I5to PllPtV * 

18 4V PhlRsc 
8ft Aft PhrOeth 
36ft 24V2 POlrln 
24ft T2H PsrtSYi 
V ft PrafMil 
14V* 9ft PrafLm 
IV to PrtcsA 
2in 7ft PMHlih 
IV ft PtaU 

Aft 9V PmR B 
TV W Freed A 
2 to PrcCnm 
ion 4V PratC re 
BV 44k PtopCT 
5 JV Pfvwa 
Uft MV PrvEna 
$0 43 PSCal Pf -C29 97 

13V 13» PbSM It ITS IU 
Vl vm PbSff n 184 !M 

toV^Tfc-mt VMinXU 4 

/Hhk.RBl \5ten3 to 
\ toto to FUS1 to 11 VteWk to 

\ VXV* VK PVU to a VUAtoS to 
,\ mi tomniitiukiu ft 
lift 9ft PBS1W n 184 138 _ 

I 59k PbSUB n 72 97 _ 

A 3W IUW _ _ 

V ft RM5 lid 

19M *V Raven 

10V UH ReGoo 

9 2ft RedCr 

7V 4V RESOC 

4ft IV RltvSou 

19ft Wto RedCn 

V Up Rpdtw rl 

5V IVp RPOlow 

lev 9ft Regal Bl __ 

IIV fft RelEI Pf* 1A0 127 - 

toft Oft RME1 at MO 132 _ 

5Vk 2 Repaid a 80 - - 

3ft V RodMs - 31 

fft AH Rartln 190 198 9 

2V to Rsrtnl _ _ 

9ft JV RMRO - - 

Sft ft RgpTch _ _ 445 


5V 2ft ICH 
14 9V ICH 04 
9ft 4V* ICN BID 
12ft 4ft JGI 
540 l"'* Identlx 
Mft 12to impM 5 


175 148 _ 
■19 2 A H 
-931 

81 28 1 


98ft 44ft Impotl a Ml - - 


*V 31* Inotar 
Mft 7 InefAAht 
tk IntDte 
4ft Insnol 
7ft instnin 
IV insSv pf 
lft inatlv 

V tangs? 
9V InFInSY 

V inirm* 

1 Inlmk Pt 
2ft IntCOIn a 
IV intern rt 

A InCorA i 
“■p IntMovle 
JV Inf Mur n 
ft intPwr 
ft tat net! 

Ua intTbr . . 
Vlnthrpf 
5V Tft IGC 
33V 9V IvaxCu t 
9V Aft Joctvn 

14 544 JonBell 

2ft 1 Jwlinst 
Wto 544 JhnPd 
12ft AV Jonelni 

2V| hm JaneePI 
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By Mark Fmeman 
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the stolen telex chip, which identified him as 


J A Mtviimu UkV OLVIWI IUUA Ul|p t WfUUi 1UUIU11MI IU1W « 

Im -4ngrta TJm« Semcr BCCl's National Bank of Oman, to transfer 

COLOMBO. Sri Lanka —it wasn’t easy to dollars and yen totaling more than $10 mil- 
get caught stealing at Bank of Credit & Com- ^on from two banks in Tokyo and one in 
merce international, the scandal-ridden ft- New York into his own numbered account at 
nandal empire (hat investigators have de- a Swiss bank often used by BCCI. In Zurich, 
scribed as a global network tailor-made for two waiting Sri 1 .ankan accomplices with- 
crooks and con-men. drew the money in cash moments later. 


croons ana con-men. drew the money m cash moments tater. 

For example, it was only because of a lardy Ji was only after the Swiss bank made a 
new moon that police managed to trace Sri routine check with the bank in Oman, which. 
Lanka's biggest bank fraud to BCCl's rene- unknown to Mr. lmtiaz. was open because 
gade local executive, lmtiaz Ahmad. the high Islamic committee in Saudi Arabia 

.... * i J r_:i 3 ^.L< .L. «... <lu nnutniic 


BCCI also built up a huge portfolio of bad 
and doubtful loans in Sri L anka . That record 
stands as a miniature image of the morass <* 
bad debt that BCCI built up in its worldwide 
operations. 

“Ii was total misma na gement," said one 
Sri Lankan bank officer who served with 
BCCI for seven years. “In the last year or wo, 
the management or credit was going from bad 
to worse here. Two months ago. I complained 
that we had something like 1 billion rupees 
(about $25 million) outstanding in loans that 

_ __ i a i iaM m met farm 


World Bank Said to Bar 
Japanese Underwriters 


Investor’s Asia 


gade local executive, lmtiaz Ahmad. the high Islamic committee in Saudi Arabia (about $25 million) outstanding in loans inai 

Mr. lmtiaz was a BCCI veteran who used ^ failcd 10 Uie 010011 ^ ? re i! us w ^ 1 told WJUSl ^ 

the offshore banking branch he managed night, that the Sri Lankans were caught. They about il 

here to steal mnm than cm min;,™ iv— TS... Inter led mvesugators to Mr. lmtiaz. a nnthn-fam of BCG's Sri Lanka sopera- 


’ Wh* 
.j r 


's'-i 

°\ :l » Hi 


the offshore banking branch he managed 

here to steal more than S10 million from four ^ler Ied jnvesugatore to Mr. 
intematjonal banks, including his own. He . Even * en - ! l ** 

spent months plotting his crime seven years mutton of tire county man^x m 

aeo urine his newt ai Rrn f rJ ,Xi.x,7m Sn Lanka, a man who was fired from the 

i»^“ Kai ° Cral ' h “ 0Wn bmk years la«i for dudlepgiiigi unilarp^ - 
„ e . uces by top BCCI management elsewhere in 

He hired two Sn Lankan accomplices who w< £ld, that Mr. lmtiaz was prosecuted 
owned a small telex shop m town and he stole ^ smmtxd to rour years in a Sri Lankan 
the coded computer chip that was the signa- - m 1935 

ure of a telexmachine at BOTs banking v ^ Sri t BCCI and its officials pur- 

opera non m Oman. Mr. lmtiaz had worked gygj a decade of loose banking, money laon- 

there before he was transferred to Sri Lanka, dering, corner-cutting and polhical pander- 

He left a paper trail of dues a mile wide mo $^exnl BCCI officers said it was tvpkal 

dunng the weeks he put his plan in place, ^ ^ bank’s deliberately decentralized oper- 

investigators later found. But no one at BCO aI j ons m ma n y <rf the 76 countries where it 

took the slightest notice. gained footholds, largely by selling itself as 

On the night Mr. lmtiaz, slipped into the ihe financial champion of the Third World, 
telex olTice in Colombo, which he timed to As occurred in India, Liberia, Sudan and 

coincide with the righting of the new moon Kenya, local managers in Sri Lanka once 

that heralds the Islamic holiday of Id al-Ftlr were criminally charged with traveler’s check 
and closes all banks and commerce in the irregularities; in several cases, it involved 

Mideast for three days, the Indian-born exec- laundering “black money" — illegal cash 

utive was confident that his bank bosses were assets that are undeclared to avoid stiff tax- 
looking the other way. ation — into foreign exchange destined for 

Within minutes that night. Mr. lmtiaz used legal accounts abroad. 


Another facet of BCCl’s Sri Lanka 5 opera- 
lion was the utter uninterest in the local 
branch by the bank's top management in 
London. There was only one point when 
London voiced mild concern to Colombo, 
several Sri l -ankan officers recalled. It was in 
the mid-1980s when the branch had overex- 
tended itself to the Sri Lankan gpvemmem — 
an exposure of more than $50 milbon in iugb- 
interest loans. They, ironically, resulted irom 
pdi deal favors that BCCI executives had 
been instructed to win at the highest levels in 
governments throughout the globe. 

Ultimately, that debt was repaid. An«L 
when the bank was dosed by Sri Lankas 
central bank, on the same weekend that the 
Bank of England shut BCCI in July, the 
government here actually was a large BCCI 
depositor. Most senior Sn I . ank a n linkers 
interviewed suspect that it was ibefear of 
losing those deposits that was behind the 
central bank’s extraordinary efforts to rear- 
reel and reopen BCCl’s Colombo branch last 
month. 


A genre France- Presse 

TOKYO— The World Bank will 
exdude Nomura Securities Co. and 
Nikko Securities Co. as underwrit- 
ers for an upcoming worldwide 
bond issue, a Japanese newspaper 
reported Wednesday. 

The hank made the decision af- 
ter recent admissions by the two 
companies that their affiliates lent 
funds to a leading Japanese under- 
world figure, the Nihon Keizai 
Shim bun quoted sources in New 
York os saying. 

“The bank takes the case of their 
transactions with a crime syndicate 
very seriously," the daily newspa- 
per quoted one of the identified 
sources as saying 

The World Bank's office here re- 
fused to comment on the report, 
but a spokesman said the bank 
would be planning its fifth world- 
wide bond issue of between $13 
and S2 billion in the next few 

weeks. 

Nomura and Nikko have both 
been included in syndicates chosen 
to underwrite the past four global 
bond issues, the spokesman said. 
The group usually comprises be- 
tween 10 and IS financial institu- 
tions from Japan, the United States 
and Europe. 


The World Bank, a multilateral I 
agency based in Washington, is 
also reported to have barred Salo- 
mon Brothers inc_ the Wall Street 
bond-trading giant, from the up- 
coming issue because of ns illegal 
actions al U.S. Treasury bond auc- 
tions. . „ 

Nomura, the worlds biggest se- 
curities firm, and Nikko. which is 
ranked fourth in Japan, said that 
they had not been officially in- 
formed of any such decision by the 

bank. ... . 

The Japanese Finance Ministry, 
meanwhile, is considering deregu- 
lating brokerage commissions in aa 
attempt to prevent stock market 
scandals from recurring a leading 
financial daily said Wednesday. 

The ministry will present a dereg- 
ulation plan to a government advi- 
sory panel as cariv as next month, 
the' Nihon Keizai Shimbun report- 
ed. The ministry believes the current 
fixed-commission system allows se- 
curities houses to reap profits large 
enough *0 compensate favored cli- 
ents for trading losses, it said. 

Deregulation would allow big 
firms to undercut smaller competi- 
tors but prevent them from accu- 
mulating huge amounts of cash to 
compensate clients. 
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Sell LCD-Making Equipment 


By Steven Brull 

International Herald Tnbune 

TOKYO — Applied Materials 
Ino, the leading Uf£ maker c*f semi- 
conductor production equipment, 
said Wednesday that it would enter 
the market for equipment used to 
make liquid crystal displays, an in- 
creasingly important electronics 
technology but one dominated by 
Japan. 

Applied has begun research and 
development on equipment for 
making the LCDs in California and 
is setting up a subsidiary in Japan 
that is expected to begin selling the 
equipment in late 1992. Later, the 


Japanese subsidiary will take over 
greater responsibility for research 
and development. 

LCDs, which are found in laptop 
and noiebook computers, instru- 
ment panels and nny televisions, 
are seen as one of the most strategic 
technologies of the 1990s. But with 
the exception of International 
Business Machines Corp., which 
makes LCDs in a joint venture with 
Toshiba Corp., the industry is 
dominated almost entirely by Japa- 
nese manufacturers. 

The move by Applied, based in 
Santa Clara, California, will dob t- 
tle to change the overall balance of 
the industry. It is the second major 


UJS. maker after KLA Instruments 
to enter the Japanese market for 
LCD fabrication equipment. 

“U.S. equipment makers are 
waking up to the opportunities 
here; they have technologies to of- 
fer," said' Steve Myere, an analyst 
at Jardine fTeming Securities. 

James C. Morgan, Applied’s 
chairman, said the company will 
draw on its expertise to design 
equipment to make LCDs. “We 
wfll continue 10 focus on our core 
business hut think much of^tbe 
technology is complementary." He 
added that 20 to 30 percent of Ap- 
plied's sales could come from the 
LCD field by the year 2000. 


Applied said the worldwide mar- 
ket for LCDs would rise from SI. 8 
billion in 1990 to S15 billion in the 
year 2000. Applied will focus on a 
fast-growing segment of the mar- 
ket. thin-film transistor active-ma- 
trix LCDs. The market for produc- 
tion equipment in this segment was 
about S450 million in 1991. the 
company said, and growing rapid- 


ly. Applied aims to capture 30 per 
cent of this market, Mr. Morgai 
said. 


Applied reported net income of 
$34.07 million in the year to pct. 
28. 1 990. on sales of 5567.1 million. 


Taiwan’s Petroleum Corp. 
Builds Refinery Abroad 

4 genre France -Prate 

TAIPEI —Taiwan’s state-run Chinese Petroleum Coro, is to build 
an oil refinery in Malaysia in a 33 billion Taiwan doUar (SL_ 
billion) joint venture with two foreign partners, CPC officials said 
Wednesday. , 

It would be the first overseas refinery built by CPC. wnrcn 
monopolizes crude imports, refining and domestic sales in Taiwan. 

CPC signed a letter of intent with Pacific Resource Investment Co. 
of the United Slates and Malaysia’s naiional oil firm, Petronas. on 
Dec. 17 to jointlv evaluate the feasibiliiy of building an oil refinery in 
the Southeast Asian country, the officials said. 

The refinery, to be located in Bintulu in eastern Malaysia, is to 
process 150.000 bands of oil per day. they added. 

In the joint venture. CPC and Pacific each wok a 45 prat stake 
while the remaining 10 percent would go to Petronas, they said. 

The investment project is pan of CPC’s effort to devdop new 
overseas oilfields and purchase oil exploration rights in a bid to 
ensure oil sources. 


Very briefly: 

. General Electric Co. Hughes Communications G^Jnc^anjIS^ 
Systems Loral Inc bid to supplv tdecommiimca uons satellites tor SNip- 
S?tS«S & Telephone Chip. NTT will make a decision by year-end. 

• Honda Motor Co. expects car sales of not more ihvx 870000 to JS0.000 
in the United States this year, down from a January forecast of ‘KXJ.UUU 
and compared with 850.000 in 1990. 

• Peninsular & Oriental Steam Navigation Co. shares will begin trading 
Thursday on the Hong Kong stock exchange. 

• Honekons Bank of Canada said consolidated net inwoiei to* JjJ ™ 
nuilionChnadian dollars (S33 million) in the nine months ended July 31. 
from 34.7 million dollars a year earlier. 

• The Japan Ship Exporters' Association said new export orders jumped 
47 5 percent in August to 13 vessels totahng 256.400 gross tons. The 
backlog now totaLs 242 vessels, or 13.4 million gross tons. 

• Nippon Boehringer International Ltd, an affiliate of B^hnnger Inge- 
heimTntemational GmbH, said it plans to sever us sales agreement at the 
end of 1992 with Tanabe Seiyaku Co. which sells 17 of its drugs in Japan. 

. Reserve Bank of India forecast a slowdown in the nation’s 
growth rate to 3 percent in the current fiscal year, which began in March, 
from 5 percent in the previous year. 

. Efcai Co. said it had agreed with American °f 

United States to establish a joint firm in Tokyo in October to sell food 

and pharmaceuticals. 

• I/N Kote. join venture of Inland Steel Co. and Nippon Steel Conk, ha* 
begun producing clectrogalvanized steel at us Sa50 tmlhon ^ima ^ant. 
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SPORTS 


The Dope on East Germany 


By Marc Fisher 

Washington Past Serrjce 

BERLIN — Communist East Germany 
fed steroids to virtually all its Olympic 
track and field stars throughout the 1980s. 
according to confidential government doc- 
uments. 

The list of East German athletes en- 
rolled in a long-term, state-sponsored ste- 
roids program includes seven Olympic 
gold medalists and several athletes still 
competing for the reunited Germany. 

While evidence of the official East Ger- 


man doping program has been seeping out 
than a year, Germany has been 


Timmermann. The records show that 
sprinter and long-jumper Heike Drechsler. 
who represented united Germany at the 
recent World Track and Field Champion- 
ships in Tokyo, achieved her 1984 world 
record jump or 7_29 meters with the help of 
the anabolic steroid Oral-Turinabol. 

The sports doping revelations —accom- 
panied by new prosecutorial investigations 
into assault charges against eastern doctors 
who administered the drugs — come as 
united Germany uncovers more horrifying 
evidence of abuses by East German medi- 


for more 

rocked by new " revelations of medical 
abuses, including the harvesting of organs 
for transplant from living patients, the 
castration of mental patients and the deliv- 
ery of confidential medical information to 
the secret police. 

Reams of documents in which East Ger- 
man sports physicians detailed how differ- 
ent drugs and dosages improved perfor- 
mance reveal a carefully developed 
program designed to boost the country's 
medal count while hiding the illegal use of 
drugs. 

“The government took control of the 
bodies of children as if they were its per- 
sonal property." said Werner Franke. a 
Heidelberg biologist who found many of 
the doping documents at an East German 
military academy. Medical analyses of the 


doping program show that East German 
lUffere 


athletes suffered side effects that include 
facial and body bair and deeper voices 
among the women, liver damage and a 
strong likelihood of heart damage. 

Among the athletes who took steroids 
are four gold medal winners aL the 1988 
Olympics in Seoul: discus throwers Jurgen 
Schult and Martina HeUmann. javelin 
thrower Petra Felke and shot-pulter Ulf 


Chari te hospital East Berlin's most 
prestigious medical facility, allegedly re- 
moved organs from living patients to be 
able to provide transplants to keep Com- 
munist party officials alive. 

Already. 18 doctors at the hospital have 
been fired for passing confidential infor- 
mation on patients to the Stasi secret po- 
lice. and two more senior physicians are 
under investigation for allegedly helping 
the Communist government build better 
athletes by Lryeciing male hormones into 
young girls. 

The latest evidence of East German 
sports doping comes in part from a previ- 
ously secret doctoral dissertation by a 
sports physician involved in the steroids 
program. The paper details how young 
athletes were given steroids by trainers 
without knowing what they were ingesting. 

"They just were told to take one blue 
one, one yellow one and so forth." Franke 
said. He said athletes were forbidden to 
talk to their parents about the drugs they 
were given or to consult outside doctors for 
any medical problem. 

The documents show East Germany 


and field event. The athletes were given 
drugs for years, often beginning when they 
were 14 years old. Girls were fed androgen- 
ic steroids to boost their performance in 
swimming and trade. 

The East Germans, who maintained two 
vast sports medicine facilities, also used a 
compound called “STS-646," a substance 
West German experts say was Mestanolon, 
a steroid hormone four times stronger than 
the male sex hormone testosterone. 

Charts showing the dosages adminis- 
tered to each athlete reveal that some East 
German women were given twice the an- 
nual steroid dosage that Canadian sprinter 
Ben Johnson used. 

East German physicians knew that the 
steroids were causing severe side effects, 
the records show. Sprinter Keratin Beh- 
rendt’s liver was damaged by two steroids, 
but sports officials continual to dope her 
because she was an irreplaceable member 


Heike Drechsler, after placing 
second in die long jmnp in 
Tokyo on Aog. 25. The records 
show she achieved her 1984 
world record Junp of 729 me- 
ters with die help of the ana- 
bolic steroid Oral-TtainaboL 


used steroids to iraprove performances by 


sprinters, hurdlers, decaiheietes and spe- 
cialists in virtually every Olympic track 


Book Names Athletes and Trainers 


The Associated Pros 

BERLIN — A book to be published 
next week reports that researchers have 
identified 261 former East German ath- 
letes who were administered performance- 
enhancing and dangerous hormones by 
trainers, some of whom are still active. 

The allegations in the book, written by 
Brigitte Berendonk in collaboration with 
her husband. Werner Franke. and reported 
in the news weekly Der Spiegel, may inten- 
sify pressure to oust the trainers. 

Spiegel’s report named Bemd Schubert 
as one of the former East German trainers. 
Now one of the conches for united Germa- 
ny's track team, he reportedly saw to it 
personally that long jumper Lutz Dom- 
browski. winner of die 1980 Olympic gold 
medal, took muscle-building steroids. 

When German sports federations im- 
posed strict anti-doping controls early this 
year to remove the suspicion of scandal 


that East German athletes brought to the 
united country’s sports teams, athletes 
were given an amnesty for the use of illegal 
drugs prior to 1991. * 

But coaches and trainers received no 
amnesty. 

“The government will promote only 
drug-free sports." said Erich Schaible, 
head of the Interior Ministry sports de- 
partment. ‘Trainers involved in doping 
cases must figure on dismissal.” 

Spiegel said Schubert bad long been un- 
der suspicion of involvement in doping but 
always denied it. 

The federation and the overall national 
sports bodies will have meetings later this 
year on how to deal with the latest round of 
revelations and implicated trainers. Spie- 
gel said. 

He said many trainers are on contracts 
with clauses providing for dismissal in 
doping cases. 


of the 400-meter relay team that won a 
silver medal in the 1988 Games. 

“Continuing the doping in full knowl- 
edge of the side effects is a violation of all 
medical ethics." said Brigitte Berendonk. a 
former East German discus thrower who 
emigrated to the West and launched a 
crusade against doping. 

She is the wife of Franke, who has 
brou gh t c riminal assault charges against 
three East German doctors who conducted 
doping research and experiments. 

“Performance sport was used to hide the 
inner weakness of the system." said Dr. 
Hans-Henning Lathan, who formerly 
worked at the German High School for 
Physical Culture in Leipzig, a center of 
sports doping. 

Because scientists did not know which 
drugs worked best for each sport and 
which oould most efficiently be hidden 
from Olympic and other international drug 
tests, they conducted long-term experi- 
ments on the children who lived in East 
Germany’s sports camps. 

Hundreds of East German children as 
young as 6 years old lived far from their 
parents in government training centers 
where they were groomed for eventual in- 
ternational competition. The children were 
chosen for body types considered promis- 
ing by coaches and sports scientists, ac- 
cording to former directors of East Ger- 
man sports centers. 

“It was true body engineering," Franke 
said. Elite athletes used steroids year 
round, following carefully designed proto- 
cols with “dope weeks" ’and “off weeks" 




Soviet Men Easily Remain 
World Gymnastic Champs 


The Associated Pros 

INDIANAPOLIS — - The Soviet Union's men's gymnastics team 
has routed the field of international challengers to win its fourth 
straight world championship. 

The Soviets took the team gold with a score of 584.425 points 
Tuesday night, China finis hin g a distant second with 577.030 points. 
Ger man y, competing in the cSainpion.ships as a united country for 
the Fust time ance 1 954, was third with 576.125. 

Japan was fourth with 574.925 and the United Statics fifth with 
569.725. 

The remaining order of the top 12 teams that qualified for next 
year's Olympics in Barcelona was: South Korea, Italy, Hungary, 
Romania. Bulgaria, Switzerland and Britain. France missed by .10 
points of sending a team to Barcelona. 

The Soviet Union had the top four scorers, with Vital! Scherbo 
leading the way with 1 17.175 in the combined scoring fort 
ies. Grigori Nusutin was second, Valeri Liukin third and 
world champion Igor Korobchinsky fourth. 

The Soviets, who went into the optional* with nearly a fcwr-point 
lead over Germany, coasted home despite a less than solid outing 
from Korobchinsky on the pommel horse, where he had to stop and 
restart his routine. 

Germany’s duo of Sylvio Kroll and Andreas Wecker finished fifth 
and sixth. 


SIDELINES 


proven to maritime the impact of the 
drugs. 

East Germany always tested its athletes' 
urine before allowing them -to leave the 
country for competitions. Anyone who 
failed a test was barred from leaving; some 
were even removed from airplanes at the 
last moment. 

As testing methods improved. East Ger- 
man doctors developed a technique known 
as “bridging," in which athletes stopped 
taking steroids several weeks before a ma- 
jor event and replaced the drug with injec- 
tions of testosterone, which was quickly 
excreted and therefore harder to delect * 

The doping program even wait identi- 
fied youngsters who could not metabolize 
steroids. Those athletes were removed 
from the elite training program. 

Franke contends that Western German 
athletic officials may be seeking to capital- 
ize on the East German doping experience. 
Among the many sports and scientific in- 
stitutions in the former East Germany, 
only three were singled out for preserva- 
tion in the German unification treaty — 
the three centers of doping research in 
Berlin, Leipzig and Kreiscba. 

The German Track and Held Associa- 
tion strongly denied any intention to con- 
tinue any of the East's shady practices and 


affirmed that it has adopted the most strin- 
gent testing program in the world. 

The association, which has fielded teams 
composed largely of Easton athletes in 
recent competitions, said that none of its 
athletes has admitted to using steroids. The 
association said it has used state-of-the-art 
steroids tests on all athletes from East and 
West. 

But a spokesman. Jan Kern, said it is 
obvious that some athletes did use steroids 
earlier in their careers. “The steady im- 
provement in world records, especially in 


U.S. Changes Cap Doubles Team 

NEW YORK (Reuters) — The undefeated U.S. Davis Cup doubles 
team of Rick Leach and Jim Pugh have been replaced by Scott Davis and 
David Pate for the semifinal match against Germany this month. The 
U.S. Tennis Association announced. 

Davis and Pate, Australian Open champions and runners-up at the 
U.S. Open, join U.S. Open singles finalist Jim Courier and Andre Agassi 
on the team that will play Germany on red day in Kansas City, Missouri, 
starting Sept. 20. 


the throwing disciplines, prbbably would 
l possible" without the drugs. 


Games Picked for McDonald’s Open 

NEW YORK (AP) —The Los Angeles Lakera will play Limoges CSP 
of France and European champion Slobodna Dalmadja Split mil play 
Spanish champion Montigala Joventnt Badalona on opening night of the 
McDonald’s Open on Oct. 18 in Paris, the NBA announced jointly with 
the International Basketball Federation. 

The winners and losers meet Saturday, Oct 19, in the annual tourna- 
ment that features one NBA team and three top international chibs. 


not have been possit 
he said. 


Although some athletes have contended 
that they knew nothing about the drugs 
they were taking, Franke has nfrn>in«l a 
letter from 1980 gold medalist Marita 
Koch to the chief of the state-owned phar- 
maceutical company that supplied her with 
steroids. 

In the letter, Koch com plained that a 
teammate. Barbel Wflckd- Eckert, was get- 
ting larger doses than she because Wdckel- 
Eckert had a relative at the drug firm. 

Special correspondent Steven Dickman in 
Munich contributed to the writing and re- 
porting of this article. 


EC Approves Sale of Sports Network 


BRUSSELS (AFP) — The European Commission said Wednesttoy 
that it had approved the acquisition of the major part of the WJL Smith 


Group's television interests by ESPN Inc^ Ste. Gtoferale d’lmages SA 
Canal T 


and Canal Plus SA 
In particular, the three will acquire the European Sports Network, 
formerly called Screensport, that includes the television channels TV 
Sport, Sportkanal and SportneL 


For the Record 


Jurgen Sommer, a goalkeeper for the U.S. World Cup team, has signed 
with the English first division soccer dub Luton Town. (AFP) 

Italy has suspended all weightlifting competition because six contes- 
tants tested positive for bulk-increasing drags at a national mee t last 
month, a senior offidal said. ( Reuters ) 
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A SOUTHERN BELLE 
PRIMER; Or, Why Princess 
Margaret Will Never Be a 
Kappa Kappa Gamma 


By Marvin Schwartz. 134 pages. Pa- 
perback . 5/ft 666 Fifth Avenue , New 
York. JV. Y. 10103. 


Reviewed by Jonathan Yardley 


L ETS get the answer out of the way 
with no funhet ado. The reason 
Princess Margaret will never be a Kappa 
Kappa Gamma, according to Marvin 
Stfhw jnz. i> that when she visited Dallas 
in NS5 (a) >he was an hour late whereas 
"the Southern royalty all arrived on 
time”: tb> “she arrived wearing pink 
chiffon in the middle of the afternoon": 
and to she “began walking around the 
room puffing on a cigarette" whereas 
■\inv good Southern belle knows that 
walking around with a lighted cigarette is 
a no-no." 

In a word, whjl Princess Margaret was 
was tacky, and if there is any single thing 
a Southern belle detests, n is tacky. To be 
>ure. Schwjnz gets in over htr head 
when 'he trifr. to define tacky — the best 
she can come up with is that old South- 
ern belle refrain. “Its just too tacky to 
talk about" — hut surely she knows deep 
in her heart that the definition of tacky is 
simple: It’s the opposite of quality. 

To wit. Rule 0 of "A Southern Belle’s 
Ten Golden Rules”: “Never marry 3 


man whose mother and grandmother 
owned silver plate instead of real silver. 
He's not used to quality and he’ll try to 
cheat you on the divorce settlement." 
That's "tacky. So is baton twirling: “Nev- 
er show your bosom before evening and 
never wear an ankle bracelet before any- 
thing. Girls who wear ankle bracelets 
usually end up twirling batons. There has 
never been a baton twirler who became 
Miss America and there's certainly never 
been a baton twirler in Junior League." 

Speaking of bosoms and silver, here- 
with a South Carolina woman's advice to 
her granddaughter- “My dear, this is 
something you must always remember. 
Your bosom can be fake. Your smile can 
be Take and your hair color can be fake. 
But your pearl* and your silver must 
always be real." There may be nothing 
phonier on earth than a Southern belle's 
smile, particularly if it's directed toward 
someone who" s merely cute or sweet or. 
heaven Torfend. nice, as in. “Well. I don't 
know her well, but she seems perfectly 
nice": but put that same belle in a de- 
partment store and she'll head for the 
heaviest, most expensive silver pattern as 
surely as a Patriot homing in on a Scud. 

So there you have a few of the ways to 
split a Southern belle: She knows quality 
from tacky and real from fake, and the 
sunnier her smile the more likely there’s 
pure poison behind it. But in case you're 
still at sea. here arc a few other “telltale 
signs": “Even if she's 90. she calls her 
Tather ‘Daddy' “she drinks iced tea in 
the middle of a blizzard": “she has a 
deviled egg plate.” 


This last is important, because in sub- 
stantial measure food defines the South- 
ern belle: not haute cuisine, but iced lea 
and deviled eggs and tomato aspic and 
chicken salad and pineapple upside 
down cake. Not to mention the four 
casseroles that, taken together, contain 
virtually all the Major Food Groups of 
the Southern belle: “Green bean casse- 
role with cream of mushroom soup. Vel- 
veeta and canned fried onion rings": 
“grits casserole with grits, butter, eggs 
and garlic Velveeta"; “chicken casserole 
with rice, cream of chicken soup and 
Velveeta"; “broccoli casserole with broc- 
coli. rice, cream of mushroom soup and 
Velveeta." 


. By Alan Truscott , • 


Okay, just one more quotation from 
“A Southern Belle Primer," which, by the 
way. is solid quality, not an ounce of 
tacky in it. not to mention very smart and 
exceedingly funny. Marlyu Schwartz 
tells about a Southern belle who attend- 
ed the Georgia-Florida football game 
with a group of visiting dignitaries from 
Eastern Europe. From their seats nearby 
some younger Southern belles began 
flirting with the visitors — “You know 
how Southern belles flirt. They just went 
on and on” — until finally die woman 
told them. “You are going to have to talk 
slower. These men are from Bulgaria." 

The belles dkfart miss a beat. “Well, 
how do you do." one of them said. 
“We're from Valdosta." 


O N the diagramed deal North-South 
were the only pair to push aggres- 
sively to six spades. The opening heart 
lead was the worst for South, and she was 
forced to play low from the dummy. It 
was a relief when the queen won, but the 
tramp suit represented a difficult prob- 
lem. 

After entering dummy with a heart 
lead to the ace. one obvious play is to 
lead low to the king, winning when East 
began with A-9. A-2, A- 9-2 or singleton 
queen. (All plays win il East has double- 
ton A-Q so that can be ignored.) A slight- 
ly better plan is to lead low to the ten, 
winning when East has 0-9. Q-2, A-Q- 9, 
A-Q- 2 or singleton queen. 

But South chose a third plan, which is 
the right choice in practical play: Ste led 
spade jack and finessed, losing to the ace. 
It was then a simple matter to repeat the 
finesse against the queen and make the 
slam. 

In theory South could have a problem 
if East covered with the spade queen, but 
an expert is unlikely to cover. 

Notice that the jack play always wins 
when East began with A-Q-9. A-Q-2. A- 
Q-9-2, Q-9, and is likely to win against 
Q-2 and Q-9-2. East will rarely cover and 
thereby force a guess on the next round. 


here's THE FIERCE MOUNTAIN 
LION PERCHED HIGH ON A ROCK 
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0JHAT WE NEED AROUND HERE 
ARE SOME &G6ER ROCKS.. 
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CALVIN AND HOBBES 


Jonathan Yardley is on the staff of The 
Washington Post. 
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Judge Sets Jan. 27 Date for Tyson Trial, 
Fighter Calls Rape Charge 'Ridiculous’ 
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The Associated Prea 

INDIANAPOLIS — Mike TV 
son appeared in court Wednesday 
and was released on bail after a 
trial date was set on charges that he 
raped an 18-year-old beauty pag- 
eant contestant. f 

The judge entered an innocent 
plea on his behalf and set Jan. 27 as 
the date for the trial 
Afterward, Tyson called the alle- 
gations against him “totally ridicu- 
lous. 

“I didn’t hurt no one,” the 25- 
year-old former heavyweight cham- 
pion said at a news conference. Tm 
extremely worried about the situa- 
tion, bat I know Tm innocent.” 
During proceeding that lasted 

fc less than 10 minutes, Marion Supe- 
rior Court Judge Patricia J. Gifford 
read Tyson the charges of rape, 
criminal deviate conduct and con- 
finement against him 
“The court enters a pre liminary 
plea of not guilty,” she said, adding 
that the plea would become final in 
20 days unless Tyson changed iL 
Tyson was fingerprinted and 
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Major League Standings 
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Tyson is guaranteed 515 million 
for the fight in Las Vegas. 

Luther Mack, vice chairman of 
the Nevada State Athletic Commis- 
sion, said Monday the panel would 
take up the issue of Tyson’s boxing 
license, which can be revoked for 
an arrest involving “moral turpi- 
tude.” But on Tuesday, Mack said 
he now agrees with the commis- 
sion's chairman, James Nave, that 
Tyson's license is not in jeopardy. 

“Right now there’s not sufficient 
information for us to act upon,” 
said Mack, a Reno businessman. 
“Wc should wait until there’s more 
evidence.” 

Chuck Minker, executive direc- 
tor of the commission, said Nave 
“believes you are innocent unti l 
proven guQty. You don’t lose your 
rights until convicted.” 

The World Boxing Council said 
Tuesday it is “ratifying” the fight 


“As regards the charges against 
Mike Tyson, the WBC considers 
him innocent until he is shown to 
be otherwise. The WBC has full 


Last month. Rosie Jones, Miss 
Black America 1990, sued Tyson 
for $100 million, claiming be fon- 
dled her during the 1991 pageant. 


confute* in ihe Ui syaem of ^ , s rital a M1 
IUSOK and also m Mice Tyson s mmi*. fSisuii, claiming Tyson is a 


■ mm ! ■> Mh/a •» ■ _ AJimiL'U IMMOtUU WtmiUUL. 4 f JVU W a 

tie WBC sad m a - Kn 'ai Inmocks fondled who mo- 


statement. 

Tyson, who had a criminal re- 


lated 10 of 23 contestants at the 


inou,' WHO nao ■ cranmai rc- ^ vcaf . p3mal 
cord as a juvenile, has beet accused ^ 

of assaulting several people outside An attorney for the alleged rape 


the ring since 1987. when he be- victim said the indictment vindicat- 


ipion. He paid $105,000 cd her. 


that year to settle an assault case. 


The present charge is the most *“ 

serious in a string tf allegations f^^P^N^tiierewfflbewme 
that be mistreats women. ^ er - L 

His former wife, actress Robin G^ten said. You had a ooarar 


Giv«s, areuUd TVsonofierror^- k^ young ^ wbo^t up 
muhAT- fhcv^if^rrvrim M Q a mnltimlhaiHlolJar cot- 


mgher; they were divorced in 1989. JJJtjIj., “ 

Last war a N«w Ynrir awarrfwt “ 8 * ™UStiy. 


Last year, a New York awarded 

$100 to a woman who claimed Ty- “She has stood virtually alone in 


at a disco. 


booked at the county jad before 
posting $30,000 bafl. He left the 
Gty-County Budding to return to 
his hotel leu than an hour after be 
arrived. 

Tyson said he stOJ planned to 
fight champion Evander Holyfidd 
as Nov. 8 m Las Vegas. 

“Why shouldn't I be able to 
fight? This is the way I make my. 
living, ” he said. “The fight comes 
GrsL After the fight, I can take care 
erf this." 

He faces as many as 63 years in 
prison if convicted of all charges in 
the alleged assault July 19 on a 
Miss Black America contestant in 
his hold room. He was indicted 
Monday by a Marion County spe- 
a dal grand jury. 

Y Prosecutors said Tyson forced 
himself on the woman after she 
rejected his advances. He has 
claimed she consented. Tyson was 
in Indianapolis at the time to make 
promotional appearances for the 
Indiana Black Expo and the pag- 
eant 

In addition to setting the trial 
date, Gifford set a hearing Friday 
on a request by a defense attorney, 
James Voyles, for a gag order on 
lawyers and police to ensure Tyson 
gets a fair trial. Tyson does not 
need to be present at that hearing. 

Tyson sat impassively with hu 
hands folded in front of him during 
his appearance before Gifford. The 
only time he was required to re- 
; spend was when Gifford asked him 
his birthday. He stood and said, “6- 
30-1966.” 

Waiting for Tyson outside the 
. City-County Building, 16 represen- 
i? tatives of the- esmefi^ting gtoup - 
| Guardian Angelsxhanted and car- 
1 tied signs that said, “Justice before 
greed,” “Do the right thing” and 
“Postpone the bom." 

At the airport. Tyson said the 
r case “has dramatically affected my 
•- life” but added that Tmnot dwell- 
ing on iL” He said he will resume 
training as soon as possible far his 
. Nov. 8 title fight with heavyweight 
champion Evander Holyfidd. 



Tracy BMa/Ajcaot Fn— Piim 

Oeraens took a perfect game into the seventh inning in Detroit, and Boston won its seventh straight 


Jones til. HRs— Seattle, Reynolds (3). E. 
Martinez (13). Toronto. Carter 132). 

Batten 3M M HM 1 ■ 

Detroit » W* NM * 0 

Clement and Pena; Tonana, Gckeler ffj 
and Tettleten. W— Clemens. 154L u-Tanana, 
IMG 

Oevetand M* MS WS-S 7 2 

MHwaxkee CM MS ee*-a > 1 

Janes, OHn TO and SWaner; weeman. 
Nu« (V) and Surtwff. w— Jones- 2-7. u— 
Weaman. 11-7. Sv— OUn (IS). HR-Oeyetand, 
Jefferson (2). 

New York SIS i» Md-3 I 1 

Baltimore 1«2 US Hi I * 2 

Plunk. Momeleone (4), Caitaref (71. Parr 
(7) and Ceram. Nofan (5): Rhodes, wnitamsan 
(5). Frohwlrtti (5) and Hones. w-f=ro»iwlrttv 
M. b— Plunk. 24. HRs— Balt Imor*, Oevor- 
cauc IV). C RtPlwn (27). 

Minnesota an W 281-7 W l 

Kansas City Mi eeo BW » l 

Anderson. Guthrie (6). Leoat «>. Bedra- 
skm (S).Aaullera (?) and Harper; GuMoaS 
Dovts (6), Moonanle (81. CorMn (VI and 
Pedro. Saefrr (7).Mavne (?).W-Anderwi,5- 
*, L— OobJczo. 8-9. Sv — A mi Hera 139). HR— 
Minnesota Munoz (5). 

Tens 0U (22—4 IS * 

Cnmomta OM #» 000-1 4 1 

Guzman. J* Russell 19) and Radrtauez; K. 
Abbott. BeaNev (7). Fetters (9) and Parrish. 
W— Guzman. 1ML L — K. Abbott, H HRs— 
Texas. Sierra (22). Palmeiro (23). 

CWSM OM MS 030-3 7 O 

Ooktood MS (IS 8M— 1 ‘ 1 

HouoM3n8t*non(e). Perez t7).Thlw*n 19) 

and KMtovlab P«sk (7)t Uoot% HootvoAt TO, 
ecktrstey (8), Klb* 19) and Quirk. »— Perez. 
7-4. L— Honeycutt 24. Sy— T hlapen (29). 

NATIONAL LEAGUE 
MMfreat OM ms see-* i t 

New Tart m M* 21»-9 11 • 

Ganftoor, Frey (5). Rusk In (4), Platt (7) and 
RrniJ ScnourNt seid Htmdiay. w-S<*K>urak. 
3-3. l— G ardner, HI H Re— New York, John- 
son (33). Sasser (5). 

l m Ananln W Hi MM S 1 


Pocmc Leaoue 

W L T PCLGB 
M 3> 5 M3 — 
78 43 2 A19 1VZ 
S* 34 1 J00 U 
48 59 4 -449 20V* 
47 40 3 j09 2I« 
37 7B 3 J44 31M 


Kintetsu 2, Orbt 0. lo Innlnn 
Lotte A Dale! 0 


emetman #12 IN oas— 4 » • PaOBe LenwN 

Mortlnez. Cook (4). W ctt el a nd (3). Christo- W L T 

Oder (7) and Scfoscfa; Rlfn. Power [7] and Seibu 4i » 3 

Reed. W— RHo, 134. L— Marttnei, 14-10. Sv — Kintetsu 78 43 2 

Power (3). HR— Cincinnati, Duncan (7J. Ort* SO 34 3 

Sw Francisco 0M 810 880—1 3 1 Ntooan Ham 48 » 4 

JUtaito If) W0 OTS— 4 f I Dow 47 40 3 

Burkett. Brantley (8) and Marvwortno; Lotte 37 78 J 

Avery. Pena 191 and Ohon. W — Avery. 154. Hiitemkrt Somes 

L— Burkett. 9-1 B. Sv— Pena 17). HR— Atlanta Seibu 1. Nippon Ham 1. 12 I minus 
PendWon (19). Kintetsu 2. Orbt 0. 10 Innlnn 

putsburah 0M 801 8N-2 8 2 Latte A Dalel 0 

CMaso 288 818 91s— * 13 0 yyijr'Vr f yTV " 

Tomlin. Heotoci (5), BOjondrum (7) ond Lo- fej j | '■.* , 

Valllere; Sutctltfe. Assenmocher l8),Seanlan ™ 

(BJandVTrtonuevaW— Suletlfte.54.^— Tom- BASEBALL 

im.8-5.Sv— Sconkin lU.HR— OtksaoaSand- Aatertam League 

berg (34). Wailan (3). CLEVELAND— Pul Chris James. 

PhlladetpMa 020 MO MO— 5 12 0 «r,on4IMay disabled list. Bouwdea 

St Loots ooo IN eoi— 2 4 1 wavnc Kirby, outfielder, from < 

Greene, wilBams (9) ond Late; Cormier, sprtnas. Pacific Coast League. 
Fraser (7),Terry (9) and PimnozzlW— Greene. Nattaaal Learn 

10-7. L-Cormier, 2G. Sv— WiBScm* (261. ATLANTA— Seal Joe Roa pJteher 

San (Metro >22 ON 100-7 8 1 Mels lo comalete Aug. 29 trade lor a 

Houston IM t» 020 — 4 a I Pena, pftctier. 

Rasmtssen, Maddux (4). Andersen (7), Me- CINCINNATI— Recoiled Glno N 


CLEVELAND— Pul Chrle James, ourftetd- 
cr. on 4<May disabled list. Bought contraa of 
wavne Kirby, outfielder, from Colorado 


ATLANTA— Seal Joe Roa Pitcher, to N.Y. 
Mels lo comalote Aug. 2* trade lor Ahttatdro 
Pena, pftcJter. 

CINCINNATI— Recoiled Glno MtoutollL 


lendoz (8), Rodriguez 18). Lewis (8). UHferts pHcner. from Nashville. American Aseocto- 
(9) and Santiago; Gardner, MolDcoal (4). lion. 


Hernandez (7>, Schilling (?) and Eusebio. Blp- HOUSTON— BeugM contract of Owls 


glo (9).W R asm ussen. 4-11. L— Gardner. DL Gardner, pllcner, from Tucson, PCL- 


Sv — Lotterts at). HRs— San Dleoa, Teutel 
(11). McGrlff (27). 


Japanese Baseball 


Hiroshima 

Chunlchl 

Yakult 

Yomiurl 

Tolyo 

Hanshto 


Coatnd Louwiu 

W L T Pd OB 
59 43 1 Sf9 — 
41 47 1 .565 1 
38 51 1 J32 4V5 
61 54 0 -521 5te 
SO <1 1 450 )3te 
38 49 0 ASS 231* 


LOS ANGELES— Acquired Steve Wtbnn, 
Pilcher. on waivers (ram Ottawa Cubo. Sent 
Jeff Hartsock. pitcher, to Cube. Designated 
Butch Davis, outfielder, tor os ste nmem. 

MONTREAL— Readied Nelson Santo- 
venta.catchor.fram mdianaPolls,AA. Bought 
cun tract s at Kennv williams ond John Van- 
OrrmoL putflrid mrx, from indiamiPotlA. 

NEW YORK— Readied Btalne Beatty, 
anchor, tram Tidewoter. imernol tonal 


Hiroshima 5. Chunlchl 3 
HansMn A Yomiurl S 
Yakult 7, Talvo 4 


5T. LOUIS — Recalled Tim Jones, mfleider, 
from Louisville. AA. 

BASKETBALL 

National Basketball Assoctaltoa 
BOSTON— Named Rick Weffzmat head 
scout, ForMy Anderson special asslgnmanl 
scout, and Demis Johnson scout 
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son grabbed her breasts and behind her quest. There has b«a no public 


Chick RatanwThc Mvaeml Pta» 

A man seating an autograph got a bodyguard’s glare at the airport as Mike^ Tyson arrived from Las^ Vegas. Tyson then signed the paper. 


Braves Win to Move Back Atop NL West, 
Clemens Throttles Tigers With 2-Hitter 


Red Sox Now 4 Gomes Behind Jays Dodgers , Shut Out by Reds, Fall to 2d 


The Associated Press 

It was Ibe Roger Clemens every 
American League batter sees in bts 
worst nightmare. 

Higb heat. Overpowering. Un- 
beatable. 

And nearly perfect on this late 
summer evening. 

Clemens took a perfect game 
into the seventh inning Tuesday 
night in Detroit and finished with a 
two-hitter as the Red Sox beat the 
Tigers. 4-0, for their season-high 
seventh straight victory. 

The victory pnt the surging Red 
Sox just four games behind Toron- 
to in the AL East as the Blue Jays 
lost. 5-4, to Seattle. 

The Red Sox scored three runs in 
the first, all on Hli& Burks' double. 

Clemens lost both his perfect 
game and no-hit bid with one oat in 
the seventh. He walked Lou Whi- 
taker on a 3-1 count and Alan Tram- 
mefl, the next batter, fined a 1-1 
pitch to left field for a dean single. 

“You can’t be disappointed at 
that time,” Clemens said “I mean, 
you look up and there’s Cedi Feld- 
er standing there. One swing and be 
could have made it a one- ran bafl- 
game.” 

Bui Clemens struck out Felder 
and got Mickey Tettleton on a 


snapped a 13-game road losing 
streak as Harold Reynolds broke 
an eighth-inning tie with a run- 
scoring double to beat Toronto. 

The Mariners turned their club's 
seventh triple play to get out of a 
first and second jam in the fifth. 

Twins 7. Royals 2: Pedro Munoz 
hit a two-run homer in Kansas City 
and Allan Anderson and four re- 
lievers combined on an eight-hitter 
as Minnesota rolled to its fifth 
straight victory. 

Anderson held the Royals to 


The Actuated Pros 


The Atlanta Braves have jumped 
ack into fin>t place in the National 


back into first place in the National 
League West behind the pitching 
and hitting of Steve Avery. 

Avery. 21, scattered three hits 
over 8ri innings and had three hits 


by a pitch, went to third on Pendle- 
ton's single and scored on a single 
by Justice, his ninth RBI in his last 
four games. 

Reds d. Dodgers 0; Jose Rijo 
pitched six strong innings in Cin- 
cinnati and Reds ended Los Ange- 


and batted in a run Tuesday night les* three-game winning streak. 


in Atlanta as the surging Braves 
beat the San Francisco Giants. 4- 1, 
for their fifth straight victory. 


The Reds rocked Ramon Marti- 
nez for five runs in 3?* innings. The 
Dodgers had moved him up a day 


Atlanta moved half a game so he can pitch in Atlanta; going on 
ahead of Lets .Angeles, which lost in three days* rest for (be first time 


three hits for five innmg c in a game Atlanta this weekend for a chree- 
— — — — — — ■— — — game series. 


Cincinnati, 6-0. The Dodgers go to this season, be ended up with his 
Atlanta this weekend for a three- second-shortest start of the season. 


AMERICAN LEAGUE 


delayed 43 minutes in the fourth 
inning by rain. Mark Guthrie. Ter- 
ry Leach, Steve Bedrosian and Rick 
Aguilera finished. Aguilera es- 
caped a bases-loaded jam in the 
ninth for bis 39th saver. 

White Sox 3, Athletics I:InOak- 


“We’re there now ” the Braves’ 
manager, Bobby Cox, said in the 
rather subdued clubhouse, where 
there was no shouting and yelling, 
only plenty of smiles.“Now we’ve 
got* to try to hold it.” 

The Braves, 94 games behind 
Los Angeles at the All-Star break, 
are 39-20 overall and 23-7 at home. 


NATIONAL LEAGUE 


land, pinch-hitter Warren New- They caught the Dodgers on Aug. 
son’s two-out, two-nin double in 27, were up bv two games three 


Rijo allowed just two hits and 
won Ins fifth consecutive start. He 
is 8-0 in 13 starts at Riverfront 
Stadium this year. Ted Power fin- 
ished for his third save. 

Mels 9, Expos 0: Pete Scbourek 
retired the first (4 batters and fin- 
ished with a one-hitter m New Yoik 


the eighth off Dennis Eckersiey ral- 
lied Chicago. 


27, were up by two games three as the Mcts snapped a five-game 
days later, ooly'to fall to second six losing streak by bating Montreal. 


The blown save was Eckersley’s 


eighth in 47 opportunities. Eckers- cord to 15-8. beat the Giants for the 
ley is trying to become the first first time in his brief career. The 


days ago. Schourek. making his fourth 

Avery, although r unning his re- start, allowed only a single by Ken- 
td to 15-8. beat the Giants for the ny Williams with two outs in the 
si time in his brief career. The fifth. He struck out seven and 


grounder to first to end the inning. 
... Milt Cuyler led off the ninth with 


... Milt Cuyler led off the ninth with 
a single, but was erased when Tony 
Phillips hit into a double play. So 
Qemens faced only the minimum 
six baiters in the final two innings 
— and just 29 for the game. 

Qemens struck out Rob Deer in 
cm a 1-2 count in the third inning, 
giving him 200 strikeouts or more 
for the sixth consecutive year. He 
has 204 for the season. 

The last time the Red Sax won 
seven suaighl was Aug. 24 to SepL 
2, 1990. when they had a 10-game 


reliever to record 40 saves in three 
different seasons. 

Imfi&ns 5, Brewers 2: In Milwau- 
kee, Doug Jones. Gev eland’s long- 
time relief ace, won his first major- 
league start and Reggie Jefferson 
hit his fust grand slam as the Indi- 
ans ended a five-game losing 
streak. 

Orioles 6, Yankees 3: Mike De- 
vereanx and Cal Ripken hit consec- 
utive home runs in the third inning 


left-hander was 0-2 this season with walked five. Howard Johnson and 
a 12.79 earned-run average before Mackey Sasser each hit three-run 


the victory, and 0-3 in his career, homers. Johnson leads the league 


Alejandro Pena relieved with with 33 home runs. 


two runners on base and retired 
Kevin Mitchell on a grounder to 


Cubs 6t, Pirates 2: Ryne Sand- 
berg hit a two-run homer in the 


the mound for his seventh save, and first inning and Rick Sutcliffe 
the third since being traded from made it stand up. pitching the Cubs 


the New York Mels to the Braves. 

Avery, who went 4-for-4 earlier 
this season against the Mets, got 
three more hits. His single in the 


past Pittsburgh in Chicago.. 

Piffles 5, Cardinals 2: Tommy 
Greene shut down Sl Louis with 
relief help from Mitch Williams as 


off loser Eric Funk as Baltimore eighth inning gave him his first RBI the Philadelphia Phillies beat the 

i j-j . v l ttf.L !_ «<» . • . - _■ . - Ci v a..:. c* i 


handed visiting New York its fifth 
snaieht loss. 

Bm Ripken drove in two runs for 
the Orioles, who woo a second 


in 92 al-bais in the majors. 

Terry Pendleton hit his 19th 
homer as the Braves sent John Bur- 


st. Louis Cardinals in St. Louis. 
Philadelphia scored twice in the 
second when Charlie Hayes, Steve 


streak. They have gone 28-12 since straight game for the first time 
July 30 to move from fourth place, since Aug. 23. 


kett to his fifth straight loss. The Lake and Greene each doubled. 


straight game for the first time Giants have dropped eight of nine. Padres 7, Astros 6: Tun Teufel 
since Aug. 23. Lonnie Smith led ofT the Atlanta hit a three-run homer, and Benito 

Rangers 6, Angels 1: In Ana- first with a walk and David Justice Santiago had a two- run single, 
heim. California, Julio Franco re- drew a two-out walk before Ron leading the San Diego Padres over 
gained the AL batting lead from Gant singled for a 1-0 lead. the Astros in Houston and extend- 


eight of nine. 


Padres 7, Astros 6: Tun Teufel 
hit a three-run homer, and Benito 


10 games out, to second place. 

Third-place Detroit, which has 
lost nine of 12, remained six games 
behind the Blue Jays. 

Mariners 5, Bine Jays 4: Seattle 


the Astros in Houston and extend- 


Boston’s Wade Boggs with three 
hits as Texas beat California. 


The Braves scored again in the ing their winning streak to seven 
third when Jeff Treadway was hit games, their longest since 1987. 


Blue Collar Twins Working With Success 


By Jack Curry 

/tew York Times Service 

MINNEAPOLIS — If the Twins 
showed up at the Meirodome with 
hmchpaDs, no one would question 
them. 

In fact, it is amazing ihat the best 
team in the American League has 
not done that yet, because it would 


fit the players’ style. 

Four hours before a recent game 


Four hours before a recent game 
against the New York Yankees, 
there were Twins running sprints, 
fielding grounders and taking bat- 
ting practice. Twins and more 
Twins scattered throughout every 
nook and cranny erf the Metro- 
dome. 

They were Dot playing cards, 
watching television or chomping 
on a pregame buffet in the dub- 
house. They worked feverishly, 
while their opponents had not even 
arrived. Revealing? Very. This 
team comes to play and to win. 

“With the kind of people we 
have here, you look forward to 
leaving your house or apartment 
and coming to the park,” said Rick 
Aguilera, the ace ot the bullpen and 


the league and Kelly neglected to 
mention a potent offense that leads 
the majors with a baiting average 
hovering at about .284. 

“They play the game the way it is 
supposed to be played,” said 
Stump Merrill, New Y ork's manag- 
er. ‘They have fun and they work 
at iL They can do some things.” 

The Yankees found out just how- 
arduous it is to beat Tapani. Morris 
and Erickson last weekend. The re- 
sults were frightening: 8 runs in 
three losses. 

“Players have a great feeling 
when they see that Tapani, Morris 
or Erickson is pitching because 
they know they have a shot to win.” 
Kefly said. "Thai’s very impor- _ 
tant.” I 

Minnesota can thank the other I 
New York dub for helping its pen- \ 
nant chase. The Mets traded Ta- 
pani, Aguilera, David West and j 
two minor lea^seis to the Twins for 
Frank Viola two years ago. 

The Mets wanted to win the 1989 
pennant, but did noL Now the 
trade looks tike a rout for the Twins 
because Tapani and Aguilera are 


He signed free agents Chili Da- 
vis. Jack Morris. Mike Pagliaralo 
and Carl Willis, gave minor lea- 
guers Scott Leius and Chuck 


us over the winter, we were not 
rebuilding,” Kelly said. “We had to 
win.” 


Fu T i. , T A pennant race is going on 
cKMSSevT^ -undtheuL but they do not seem 


m «nu .o. aiev* owiir w Q0(ice There OTC Sprints tO nUL 

m - grounders to catch and balls to hit 

Morris is 16-10 and has been a There is a game in a couple of hours 
sitive influence on the staff. Da- so there is work to da 


positive influence on the staff. Da- 
lis has 27 homers and is likely to 
bat in 100 runs this year. Paglianilo 
is hitting at a .300 dip and Leius 
just slightly less as a third-base pla- 


“A lot of people doubted us and 
I think that made us work even 
harder.” said Aguilera, as he ex- 
plained how the honest work could 


' „ r-V - Q „ unniTiI.™* plained how the bonest work could 
too^fatos^ uid WfflB have £ ^ ^ hc added „ honcs _ 


stabilized the bullpen and Knob- 
lauch is batting about .280 and 
could be the rookie of the year. 
“With ihe players MacPhail got 


tv to his answer. 


“Winning,” he said, “always 
keeps people in a good mood.” ' 


AT&T USADirect Service. 

Your Express Connection to AT&T Service. 


one of the team's four Cy Young helping thou pursue their second 
Award candidates. “Wc sincerely World Series uTle in five seasons 


Culling ihv States wlten yiafrc mvrsir.is 
Ji;i.s ixnvr been easier. All you luu- to Jrt i> dial 
u number to lx* connected to an AT&T Operator in the 
U>. You can use \i air A'JlKT Colling GmU* call collect. 


enjoy each other's company. You 

don’t find that on too many 
learns.” 

Then a g ain , you won’t find too 
many teams Hke this crop of Twins. 


and Viola, two games below .500, 
might not be with the Mets next 
year. 

“When it happened, it gave me 
the opportunity to pitch,” Tapani 


.■17X7 USA Oi reel VnTrciMivailaNviiiuwr 
♦Xi riHimrirs. 1 Im’.m’Mimi' irf tlu-m. 


How many dubs have ever blasted said. “2 was able to be on a team 
from last place to first in one sea- that needed me” 


son? None. 


Same for Aguilera. He was a long 


But Minnesota is ready to sweep reliever or occasional starter far the 
from worst to first in just one swift Mets, depending on bow bad he 
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games with 23 left. At 85-54, they chances. 

own their best record in 21 years “If you look at the trade now. I 
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and are 22 games ahead of last don't think you would find anyone 
year's pace. How did they do it? who said the Mets got the better of 
"The pitching has been terrific it.” Aguilera said. “1 don't think we 
and we have nuwt^ the plays we woula have been given an opportu- 
aeed lo make,” Said the manager, nity if we stayed there.” 

Tom Kelly. Another reason the Twins have 

Could it be that simple? Great changed from sony losers to over- 
pitchers and great gloves? Sure night winners is because of their 
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could. 

Scon Erickson, Jack Morris and 
Kevin Tapani have won 48 games 
and the stellar buflpen has saved 49 
games The defease is third best in 


general manager, Andy MacPhafl. 
He severely altered the roster of 


He severely altered the roster of 
last season's 74-88 team ami filled 


(he gaps where help was needed. 
Every move has worked. 
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W ASHINGTON — It was late 
at night when the phooe rang 
at the White House. Moscow was 
calling. “Here’s our problem,” the 
heavily Russian-accented voice 
said. “We have no place to put 
Lenin after we take him out of th e 
tomb." 

The White House duty officer 
responded, “Do you expea me to 
wake up the 
president for 
that?" 

“It’s his prob- 
lem as well as 
ours. Until we 
find a good rest- 
ing place for Le- 
nin there will be 
no peace in the n 
U.S.S.R. We m/W’ 
can’t leave his , 
body out in Red Buchwald 
Square. It could hurt tourism.** 
“Why don’t you buiy him in a 
Russian supermarket? No one will 
find him there.’' 

o □ 

“Ideologically, he should be in a 
wall. But be can no longer be treat- 
ed like a saint. If it wasn't for his 
dumb ideas, we could have been 
another West Germany after 
World War II.” 

**1 understand what you are go- 
ing through, but I'm not sure why 
you're calling us." 


9 Alive’ Film Set 
As Joint Venture 

.Vw York Times Service 

L C$ ANGELES — In a rare 
case of i wo studios teaming up 
to make a movie, Walt Disney Co. 
and Paramount Pictures an- 
nounced that they would jointly 
produce a film about a rugby 
team's battle to survive after a 
plane crash in the Andes. 

The deal signaled a warming of 
the relationship between Disney 
and Paramount, which had feuded 
for years. Some industry executives 
said it could revive interest in joint 
ventures as studios try to reduce 
costs and minimize risks. 

The studios said the movie 
would be based on the 1974 book 
“Alive." by Piers Paul Read, based 
on the months-Iong ordeal in which 
the survivors resorted to cannibal- 
ism. The studios, said they would 
co-finance the movie, but did not 
disclose details. 


"We wondered if you had any 
room in the Rose Garden.” 

“You want us to bury Lenin in 
the Rose Garden?!" 

“It would be good for tourism. 
People could come to see f^win 
and then stay to take a tour of the 
White House." 

□ 

“We have a rule that no Commu- 
nist leaders may be interred on the 
White House grounds. It’s to molli- 
fy the right wing of the Republican 
Party." 

“Well, what about Disneyland?" 

“Certainly not. Disneyland 
wouldn’t take him if you sent over 
his ashes in a Donald Duck sleep- 
ing bag.” 

"We’ve thought about cremating 
him. But if the Communist Party 
was resurrected, and he had al- 
ready been cremated, it would be 
bard to put him back in his tomb." 

“Have you considered the possi- 
bility or keeping Lenin on ice?” 

“Yes, but don’t suggest Siberia. 
They don't want Lenin because so 
many of them were sent there by 
Lenin's disciples.” 

“Why not ask (be Chinese if (hey 
have a place for him in the Great 
Wall?" 

“They’re full up. The wall’s only 
1.500 miles long.” 

“I'm running out of ideas. Sever- 
al months ago we would have taken 
Lenin, with his tomb, for a float in 
the Rose Bowl parade. Bui the in- 
terest in him in this country has 
dropped considerably. I'm not even 
sure that they would accept him at 
Forest Lawn Cemetery now that he 
is no longer a celebrity.” 

“WelL you haven't helped us. 
We’re going to have to leave him in 
the tomb until someone comes up 
with a good idea." 

“This may sound slightly off- 
beat. but why not put him in a 
space capsule and send him up into 
orbit? Then he would be gone, but 
in another way he'd always be with 
us.” 


“That's not a bad idea,” the Rus- 
sian said. 

“Those who loved him could 
look up to the sky at him, and those 
who hated him wouldn’t have to. 
Should he be standing up or lying 
down?” 

“Standing up." the White House 
aide said, “with his finger poimixtg 
in the air. If he were lying down, his 
finger would be pointing at us.” 


By Karen de Witt 

New York Times Service 

W ASHINGTON - Frank Man- 
kiewicz was nervous. He played with 
a pencil on the desk in his glass cubicle 
office. He took a call from his son in 
California. He hung up and twirled the 
pencil like an airplane propeller, round and 
round on the desktop. 

Mankiewicz, the consummate Washing- 
ton survivor, campaign manager to Robot 
F. Kennedy and George S. McGovern, 
now a high-priced rainmaker for America's 
largest public relations firm, a man whose 
reputation for ease with the media was 
legendary, was uncomfortable being inter- 
viewed. 

He was, he explained, gun shy after last 
month's testimony at a Senate subcommit- 
tee by the former Customs Service commis- 
sioner, William Von Raab. Von Raab 
charged that his agency's investigation of 
the scandal surrounding the Bank or Credit 
ft Commerce International had been ham- 
pered by “the influence peddlers in Wash- 
ington.” 

They included. Von Raab said, Hill ft 
Know! ton, the firm whose Washington of- 
fice is headed by Mankiewicz and Robert F. 
Gray, who, like Mankiewicz, had a success- 
ful political career before entering public 
relations. Gray toiled in Republican aides 
for the Eisenhower administration and the 
1980 Reagan presidential campaign. 

HOI ft Knowlton officials did provide 
guidance to BCCI several years ago when 
die bank was indicted for money launder- 
ing, but the firm denies offering any recent 
counsel. 

"I know people joke with me and say I’ve 
sold out. but when we get down to it. I’ve 
found my clients defensible," Mankiewicz 
said A lawyer by training, Mankiewicz 
contended that clients had a right to good 
public relations, just like they had the right 
to a lawyer. 

“I don't have a problem with it,” said 
Mankiewicz, who has the beefy, pleasant 
look and self -deprecatory mien of a sea- 
soned politician. “I think people are enti- 
tled to their day in court. I’ve not repre- 
sented a single diem that I’ve been 
ashamed of." 

Mankiewicz. who called Von Raab's al- 
legations “incredibly irresponsible and to- 
tally false.” declined to talk about BCCL 
but later faxed a reporter a copy of a one- 
paragraph letter sent to him by Von Raab. 

The letter stated, “I do not have any 
information that Mr. Gray or you spoke to 
or contacted any official in either our fed- 
eral government's executive or legislative 
branch on bebalf of BCCI." 

Thai is not the enthusiastic exoneration 
people once expected for a man who began 
his Washington career in the days when the 
Kennedy name evoked images of the Peace 



Andrei Meta Cor The New Y«fc Una 

Frank Mankiewicz in his Washington office overlooking the Potomac. 


Corps, not Palm Beach, and who, when he 
ran unsuccessfully in 1976 for the Demo- 
cratic nomination for a House seat from 
Maryland, proudly listed on his r£sum6 
that he had been on the Nixon White 
House enemies list 

As a boy in Los Angeles, Mankiewicz 
played on Rosebud, the sled from “Citizen 
Kane"; his father, Herman Mankiewicz, 
won an Oscar for writing the movie's 
screenplay. His uncle, Joseph Mankiewicz, 
was the screenwriter and director of “All 
About Eve." 

But Frank Mankiewicz chose drama oh 
the national stage, coming to Washington, 
he said, because of the excitement in the air 
during the Kennedy a dminis tration. 

Mankiewicz became the bead of the 
Peace Corps in Peru, then its director for 
Latin America. He was press secretary for 
Robert Kennedy, and then his presidential 
campaign manager. 

After Robert Kennedy was assassinated, 
Mankiewicz found work on the Washing- 
ton circuit as a syndicated columnist, tele- 
vision anchorman, author, political advis- 
er, president of National Public Radio, and 
now as vice president of Hill ft Know! ton’s 
Washington office. 

Mankiewicz said he did not think he had 
abandoned any of his principles in Ibe 
process. “I think I still believe in the same 
things,” he said. Others disagree. 

“He's very witty and c harming , and he 
knows a lot of people in Washington." said 


Jerry Blizen, a former senior vice president 
of Hill ft Knowlton who left the firm in 
1988 and is now retired. “And because his 
father was a Hollywood screenwriter, he 
knows dam" near everybody in the com- 
munications business. But I think he’s a 
guy who has practiced being devious for 
ouSte a while now." 

Gone are the days when public relations 
firms were easily identifiable as Democrat 
or Republican, conservative or liberal; 
when the cause as well as the cash was the 
motivating factor behind taking on a client. 

Since he joined H31 ft Knowlton in 1983, 
Mankiewicz or the firm has represented 
Turkey, where the human rights situation is 

akwe National Confexeacxf of Catholic 
Bishops, in an anti-abortion campaign that 
caused an uproar among women at the firm, 
and Clark M. Clifford, the former secretary 
of defense who recently resigned as chair- 
man of First American Bankshares, a Wash- 
ington bank linked to BCCL 

“I didn't participate in the Catholic bish- 
ops’ anti-abortion camp ai gn either, and 

threatened to resign when we were thinking 

about taking on the contras," Mankiewicz 
said. “And we turned down die govern- 
ment of Libya and Chile and some other 
things." 

Asked about projects he is proudest of, 
Mankiewicz paused a long time and told a 
reporter to get back to him. 


“I like the effort we put out for Ray 
Donovan when he was on trial in New 
York,” be said when asked again several 
days later. Raymond J. Donovan, who 
served as labor secretary in the Reagan 
administration, was acquittal in 1987 of 
fraud and larceny charges involving accu- 
sations of ties to organized crime. “I 

thought that was a real miscarriage of jus- 
tice and obviously a jury agreed with us.” 

He added, “1 luce some of the things we 
did with Turkey." 

He was most disappointed, be said, with 
his failure to control the fallout from dis- 
closures this year that Stanford University 
overtoiled the government on research pro- 
jects. Among other things, taxpayer money 
was apparently spent on improvements to 
the university president’s bouse and flow- 
ers and laundry for his home. 

Donald Kennedy, the university’s presi- 
dent, recently announced he would resign. 
“I can’t avoid the feeling that somehow we 
let him down," Mankiewicz said. “That’s 
the one I'm unhappiest about." 

What he was probably more unhappy 
about, his friends say, was having to resign 
as president of National Public Radio. 

Mankiewicz, whom many credit with 
popularizing the public radio network and 
raising the number of Listeners, with pro- 
grams like “Morning Edition,” blamed the 
recession and a fall-off in corporate contri- 
butions for the $3.2 millio n deficit that 
threatened to pul the network off the air in 
the early 1980s. Congress and the Corpora- 
tion for Public Broadcasting Mamed him. 

Mankiewicz resigned, and a shadow 
hung over him as a result It was a big fall 
in a little group that is fickle about its 
favorites. “The liberal community did not 
reach out and embrace him," said Cokie 
Robots, congressional correspondent for 
NPR and another Mankiewicz admirer. 
‘There was a man in need of a friend and a 
job, and be found one with Robert Gray.” 

What Mankiewicz keeps coming back to 
is the past. 

“I wanted to be with the group that 
wrought changes in the world." he said, 
though be acknowledged that the changes 
he wrought did not now seem so global. 
Perhaps, he said, he had altered some col- 
lege students' lives through one of his 
speeches. He was for women's rights, he 
said 

“The longest pleasure and happiness I 
got was from my time with Robert Kenne- 
dy," he said. “1 used to say — still do say — 
mat I could win a Nobd Prize ana be 
named chief justice of the Supreme Court 
and serve two good terms as the president, 
and they’d write in my obit, Frank Man- 
kiewkz was an aide to Robert Kennedy, 
and they’d be right. And I’d accept that 
proudly." 


PEOPLE 


NamuiIom 9 EfrLov& i 
Settle Palimony Suit 

Martina Navrafflora. 34 *mt fa 

former lover, Jody Neboa, 45, ha?e 

agreed on a financial statement to 
their palimony suit, but 
come to terms on the validity of a 
cohabitation agreement, the 
star’s publidsi said' Nelson sued 
Navratilova in June, eMming gg 
had reneged on the agreement un- 
der which Nelson was to get. half of 
tiie estimated $5 nuOiocLto S9 mil- 
lion Navratilova earned during 
their seven-year relationship 
Dozoretz, Navratilova’s pubfioa, 
would not disdore the tains of the 
tentative financial settkmenL Nel- 
son said the lawsuit was about 
more than money. “It's about Mar- 
tina honoring a contract." 

□ 

H. Norman Schwarzkopf made 
it. So did Ted Toma. Bntth cdjs- 
graced lip- syncing pap stars MS 
Vanflli didn t make the latest «E- 
tion of the International. Who's 
Who, nor did KHty KAy, the sul- 
furous biographer. “We do. try to 
avoid people who have just' done 
one thing,” said the editor, Rkhwd 
Fitziriffiams. But if that one thing is 
to lead allied troops. to victory in 
the Gulf war. or provide global TV 
coverage of the war, that makes a 
difference. Also included was 
Schwarzkopfs British counter- 
part, Sir Peter de blMKRre. 

□ 

GeraMo Riven winced, blushed 
and joked his way through a TV 
appearance as PM Do nah a e, a rival 
talk-show host, grilled him about 
his juicy autobiography, “Exposing 
Myself," in which be relates torrid 
tales, including supposed afhhs 
with Bette Midler, Margaret Tra- 
dean (who denied it) and others. 
After Donahue read one graphic 
passage, Rivera apologized, sort of: 
Tm afraid 1 wrote that bode in the 
locker room, I wrote it rough. Pm 
sony for that. Tm sorry, ft’s not 
that I apologize for the bode, but 
I'm sorry for the women in tint 
book, if I hurt their feelings.” 

□ 

Frankie Avalon, SO, wowed fans 
— and their grandchildren — wtofe 
shooting a commercial for a fast- 
food restaurant in Lawrence, Kan- 
sas. Avalon, who starred in beach 
movies of the 1950s and ’60s with 
Annette Furacetto, signed auto- 
graphs outside a Sonic Drive-In. “I 
get some kids who come and say, 
‘Could I have your autograph for 
my grandmaT "the actor said. 
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to subscribe 
and save 
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September 24, 1 991 

Topics to be featured in this advertising 

section include: 

• Why and how corporations and 
institutional investors are investing in 
Europe. 

• Corporate relocations from the U.S. 
and Japan. 

• The EC Commission's policy on 
regional development and 
investment. 

• Cross-border European linkups. 

• Implications of current GATT talk 
developments on European trade. 

• Development agencies: the starting 
point for direct investment in EC 
regions. 

• Banking, transportation, tourism. 

• Dramatic growth of investment 

consultancies. 

For more information on advertising in 

this special section, please call Juanita 

Caspari in Paris at (33-1 ) 46 37 93 76 
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